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Financial regulations usually deal with limiting the risk of
institutions, focusing mostly on idiosyncratic
components while underestimating the systemic risk,
which, in turn, may lead to financial crises. During a
financial crisis, there are societal costs due to bailouts
of failing banks, and economies tend to undercapitalize
leading to financial contagion through banking-
correlated networks. Thus, it appears only natural to
come up with realistic measures for systemic risk to
reduce the costs of financial crises or to prevent them in
the first place. One such a measure of systemic risk is
the systemic expected shortfall (SES) proposed by
Acharya, Pedersen, Philippon, and Richardson (2017).
SES is the expected amount by which a bank is
undercapitalized in a global financial crisis scenario.
Scenario risk measurements, developed by Larsen,
Pirvu, Shreve, and Tutuncu (2005), may be also
employed in quantifying systemic risk. The risk return
optimization, which banks and insurance companies
undertake, may be then considered within a paradigm
that sets limits to their SES or other systemic risk
measures.
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Risks is published in an open access format; research
articles, reviews, and other content are released on the
internet immediately after acceptance. Specifically,
Risks welcomes submissions that (a) contribute with
insight, outlook, understanding, and overview; (b) show
creativity in terms of pedagogical methods and
techniques; (c) help the transfer of theoretical and
applied research into applications in the public and
private domains; and (d) show responsibility for the
impact on society. The scientific and the general public
have unlimited free access to the content as soon as it
is published.
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