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research incorporating belief formation processes into
the study of the economics of identity. These processes
are broadly defined and include both the direct impact
of social identity on economically important beliefs and
behaviors, such as stranger trust or cooperation, and
the indirect impact of identity on beliefs. An example of
the latter might be how individuals’ identities affect the
narratives that come to mind when assessing a situation
or how identity, or associated narratives, may affect the
features of situations that subjectively warrant attention.
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