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Abstract: In recent years, the goal of lowering emissions to minimize the harmful impacts of climate
change has emerged as a consensus objective among members of the international community
through the increase in renewable energy sources (RES), as a step toward net-zero emissions. The
drawbacks of these energy sources are unpredictability and dependence on nature, leading to
unstable load power supply risk. One way to overcome instability in the power supply is by using a
battery energy storage system (BESS). Therefore, this study provides a detailed and critical review
of sizing and siting optimization of BESS, their application challenges, and a new perspective on
the consequence of degradation from the ambient temperature. It also reviews advanced battery
optimization planning that considers battery degradation, technologies, degradation, objective
function, and design constraints. Furthermore, it examines the challenges encountered in developing
the BESS optimization model and evaluates the scope of the proposed future direction to improve the
optimized BESS, especially its battery.

Keywords: battery energy storage system; sizing; optimal planning; battery degradation; ambient
temperature; renewable energy sources

1. Introduction

Lately, there has been a growing consensus among people worldwide regarding the
importance of reducing emissions to mitigate the adverse effects of climate change. Several
nations and companies globally are beginning to commit to net-zero emissions. Despite
its vulnerability to climate change, it is also realized by Indonesia, which is Although
vulnerable to climate change, this is also realized by Indonesia, which is an archipelago
country country [1]. The utilization of alternative or renewable energy sources (RES) is
one of the most effective ways to reduce emissions generated from fossil fuels. Solar
photovoltaic (PV) is the most extensively utilized RES owing to its installation simplicity,
low cost, and scalability [2]. However, problems arise because the RES generation is
unpredictable and highly dependent on nature, resulting in an unstable power supply to
the load [3]. Due to its high penetration, the uncertainty of PV plants expose the power
grid to many challenges, such as voltage, frequency fluctuations, reverse power flow, and
harmonics [4]. The successful integration of RES into the planning and operating model of
an electric power system on a grid-scale increases the flexibility of the battery [5].

The battery energy storage system (BESS) helps ease the unpredictability of electrical
power output in RES facilities which is mainly dependent on climatic conditions. The
integration of BESS in RES power plants boost PV penetration rates [6], thereby improving
the efficiency and reliability of the generating system [7]. Furthermore, BESS plays an
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essential role in distribution networks, where it is used to assist auxiliary services, load
shifting and leveling, backup power, peak shaving, demand response, renewable energy in-
tegration, frequency control, voltage management, long-term, and seasonal storages [8-10].
Therefore, its optimization is essential.

BESS capacity and its ideal location are both determined by its optimization indicator.
The performance of the electric power system is also significantly improved by its optimiza-
tion in terms of establishing the appropriate capacity and rating. Meanwhile, inadequate
capacities and ratings tend to result in greater power losses and increased costs for both the
investment and operation of the power system [11]. BESS capacity needs to be optimized
to ensure continuous electric power alongside robust and economical operation [12]. Its
optimal placement is also extremely relevant on grid-scale networks. This is because it
affects BESS costs and services by delaying investment from peak loads, improving the
response to changes in electrical energy generation and demand, reducing transmission
and distribution losses, as well as restrictions on RES generation [13]. One of the most
significant decisions to make is planning to optimize the performance of the RES system
to achieve profitable investments. The optimization of BESS capacity and placement is a
significant problem due to the need for ideal energy exchange equilibrium [14] and the
total cost of installation [15].

BESS technology includes the use of lithium-ion (Li-Ion), lead-acid (LA), sodium-
sulfur (NaS), zinc-bromine (ZBB), nickel-cadmium (Ni-Cd), vanadium-redox (VRB), and
polysulfide bromine batteries (PSB) [16,17]. These are typically used for load leveling,
power quality, grid extension and support, demand management, and voltage regulation.
One of the major advantages of LA is that it has relatively low investment opportunities,
and expensive to operate with limited energy density. Although the Li-Ion batteries have
high energy and power densities with long-lasting life cycle and excellent efficiency, it is
an expensive investment [18]. This battery type is also manufactured as packs, organized
in series or parallel to realize the necessary current, voltage, and power. Throughout the
development of this battery, large-scale battery packs were built as power walls [19].

Li-Ion batteries” performance deteriorated over time and is referred to as calendar and
cycle life [20]. This is due to two causes, first is the loss of Li-Ion triggered by the formation
of a solid electrolyte contact (SEI). Second is the loss of electrode sites [21], which increases
internal resistance, lowers capacitance and efficiency, and diminishes battery life [22,23].
Consequently, battery deterioration always impacts the optimal operation and longevity of
Li-Ion battery energy storage, particularly the percentage of power systems [24]. It also
predicts battery life, maximum charge or discharge cycles, or Ah-overall. The data is then
used for cost or benefit analysis [25].

The degradation costs for a charge or discharge cycles need to be considered when
analyzing real-time energy management challenges. In this case, the energy management
running expenditures tend to grow because of battery life and actual unrepresented elec-
tricity prices [26]. According to Cardoso et al. [27] the overall annual power cost reductions
from PV and storage systems can be reduced by 5-12% if the battery deterioration limits
are considered. Ren et al. [28] stated that it significantly reduces the system’s electrical per-
formance and increases unanticipated maintenance expenditures. Battery failure is usually
due to deterioration caused by increased rate of usage, and this can limit its lifespan and
potentially lead to significant accidents. Likewise, battery degradation significantly reduces
the system’s electrical performance and increases unanticipated maintenance expenditures.
Severson et al. [29] stated that the prediction of battery life facilitates new production, use,
and optimization opportunities. If one can accurately anticipate the lifespan of a battery,
then they can create new uses as well as optimize its performance. This leads to innovative
opportunities for the manufacturing process and optimization.

The present study examines the optimization plan for the BESS system problem by
considering battery degradation due to ambient temperature. It serves as a reference for
investigating areas of electrification using renewable energy sources. This engineering topic
covers BESS planning in relation to deterioration from a practical standpoint. However, this
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static problem involves battery capacity and location to attain the desired goals. These tend

to be influenced by technological and economic concerns, as well as other factors such as re-

liability. As a result, BESS planners encounter certain challenges in gathering and inputting

data, dealing with design constraints, and implementing effective energy management.
The following are the key contributions of this research:

Explain the state-of-the-art expansion planning with BESS optimization.

Explain how battery degradation due to ambient temperature can affect BESS.

To study different technologies, objectives, and constraints of BESS.

Review the challenges and future scopes encountered in developing BESS optimization.

The present research is arranged as follows. Section 2 outlines the methods used
to review the literature. Section 3 investigates BESS with respect to expansion planning.
Sections 4 and 5 reviewed its application and battery technology, respectively. Section 6
focuses on the study of battery degradation. Meanwhile, Section 7 reviews the objective
function, design constraint, and algorithm of BESS optimization. Section 8 discusses the
issues and challenges of BESS, while Section 9 concludes the research and provides areas
for future works.

2. Methodology

The systematic literature review (SLR) was summarized using the preferred reporting
items for systematic reviews and meta-analyses (PRISMA) approach. Data were selected
from the Scopus, Science Direct, IEEE Xplore and Web of Science databases in three stages,
namely identification, screening, and reporting. Figure 1, shows the identification stage,
which is carried out by searching for related articles in each database, as illustrated in Table 1.
The strategy adopted at the time of initial screening on the database is in accordance with
the provision of the title, abstract, and keyword. This led to the realization of 1584 articles,
of which 824, 352, 187, and 221 were from Scopus, Science Direct, IEEE Xplore, and Web of
Science concerning the optimization of BESS and battery degradation, respectively.

Table 1. Search term selection.

Search Term Descriptor
Database Scopus, Science Direct, IEEE Xplore, and Web of Science
Keyword Fields Battery Energy Storage System; S1.zmg; Battery Degradation;
Battery Aging
Year Publication 2018-2022
Document Type Article

After checking and removing duplicate reports and records marked as ineligible by
automation tools, 139 papers were obtained for screening. The papers were selected in
accordance with exclusion and inclusion criteria based on Table 2. Incidentally, 42 records
were excluded, 12 were not retrieved, and 15 reports were omitted due to inclusion and
exclusion criteria at the screening stage. Finally, the total number of comprehensive SLR
articles to be reviewed are 69.

Table 2. Criteria for the systematic literature review.

Criteria Description

A journal that has the highest relevance with BESS and battery
degradation due to ambient temperature
Has an impact factor Q1
Paper publication 2018 to 2022
Studies that have information relatable to support
Exclusion state-of-the-art BESS or battery degradation
Paper publication 2018 to 2022

Inclusion
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Figure 1. Block diagram selection based on PRISMA flow diagram approach [30].

As a result, this SLR was carried out to respond to the following research objectives

and questions.

1.

2.
3.
4.

How does the development of BESS optimization affect expansion planning and the
impact of the BSS applications on the grid or microgrid?

How does the battery technologies use affect BESS? And what can affect battery degradation?
How does battery degradation due to ambient temperature affect BESS optimization?
What are the main parameters and variables in BESS optimization planning?

The number of publications on this topic has increased over the past five years, as

shown in Figure 2. For example, from 2018 to 2021 there were 53 articles, with 16 new
publications in October 2022.
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Figure 2. Number of BESS-related publications eligible for review in the last five years.

Meanwhile, 69 comprehensive articles have been selected for review. The acquired
data has a Q1 journaling tool from the Scimago Journal Rank (SJR). Table 3 shows the list of
publications or journals selected for review.

Table 3. Distribution of articles in each journal.

Journal Name Scimago Journal Rank Impact Score Number of Articles
IEEE Transactions on Smart Grid 5.25 11.95 1
IEEE Transactions on Power Systems 4.64 8.42 2
TEEE Transactions on Industrial Informatics 4.33 12.03 2
IEEE Transactions on Sustainable Energy 4.16 9 3
Applied Energy 3.06 11.3 9
IEEE Transactions on Transportation Electrification 2.17 7.64 1
IEEE Transactions on Energy Conversion 2.09 5.79 1
Energy 2.04 8.51 4
IEEE Transactions on Industry Applications 1.98 5.21 2
Journal of Power Sources 1.98 9.07 2
Journal of Cleaner Production 1.92 10.96 3
Renewable Energy 1.88 8.65 3
IEEE Transactions on Green Communications and Networking 1.87 3.88 1
Energy and Buildings 1.68 7.13 1
International Journal of Electrical Power and Energy Systems 1.54 6.06 1
Journal of Energy Storage 1.35 8.78 5
Electric Power Systems Research 1.11 4.39 3
MRS Energy and Sustainability 1.03 2.2 1
IEEE Access 0.93 43 4
Batteries 0.87 5.77 4
PLoS ONE 0.85 3.58 1
International Journal of Energy Research 0.81 5.81 1
Sustainability (Switzerland) 0.66 4.17 1
Energies 0.65 3.54 11
Automotive Innovation 0.4 1.99 1
International Journal of Renewable Energy Research 0.3 1.61 1

Brief Review

Until now, the trends of BESS have been widely studied in several aspects. As ex-
plained in Table 4, a BESS is often applied to solve microgrid, grid-scale, and hybrid
renewable energy system (HRES) problems. However, to obtain economical results, its
sizing and siting was optimally analyzed with a significant dependence on the problem
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to be solved. BESS is usually used to solve problems related to system flexibility, such as
demand load shifting, loss of load, avoidance of RES curtailment, and RES peak shaving. As
its research progresses, it becomes increasingly important to consider the impact on battery
health, as well as the choice of battery technology used, which can affect the system and
its economic value. Battery health needs to be considered to ensure it does not experience
degradation, when the BESS needs to be replaced. In general, the battery degradation
factors considered during the optimization process are SOC, DOD, cycle number, and
battery lifetime. Furthermore, studies have also been developed on the use of recycled
batteries from electric vehicles with BESS integrated into the microgrid system. Research
on the effect of temperature on the optimization of BESS was also considered recently. The
temperature factor that affects BESS consists of operating temperature and ambient temper-
ature. However, little research has been carried out on the effect of BESS environmental
temperature optimization. Yuhan Wu et al. [31] conducted research on optimizing BESS
considering the ambient temperature. However, in this research the temperature variable

was not explained in sufficient detail.

Table 4. Review of a recently published article on BESS optimization.

Ref

Research Topics

Research Gaps

Cardoso et al. (2018) [27]

BESS optimization was discussed while taking battery
degradation and micro sizing problems into account

Investigate the operating temperature of the BESS
because it has a significant impact on battery health

Alsaidan et al. (2018) [32]

Using BESS to find a solution to the specific problem of
microgrid expansion. Considering the characteristics of
various technologies, a distributed deployment,
considering the impact of in-depth discharge, and the
number of charging and discharging cycles

The challenges in BESS optimal sizing are brought on by
the need to use the it for multiple applications and the
use of linear power flow model to calculate the angle and
voltage magnitude at each bus as well as the active and
reactive power flow

Talal Alharbi, et al.
(2019) [33]

Framework for the planning and operation of the BESS is
based on recycled batteries from electric vehicles

The problem of optimizing BESS requires reducing the
computation complexity and incorporating more
dynamic decision variables, both of which can benefit
from the application of decomposition methods

A. Pena-Bello et al.
(2019) [34]

Develop an optimization framework to determine the
most suitable battery PV self-consumption. The
avoidance of PV curtailment, demand peak shaving,
demand load-shifting, and technology depending on
the size

The proposed challenge is to extend the optimization
framework to more regions, while considering transport
demand and trade-offs as well as incorporating heat and

electric vehicles

Timur Sayfutdinov et al.
(2020) [35]

The most optimal placement, sizing, and technology
choice for BESS was discussed, by considering the
degradation obtained from the state of charge and the
depth of discharge

Although the constraint of BESS degradation taking SOC
and DOD into consideration has been provided, the
temperature value was still fixed when the model
was developed

G. Mohy-Ud-Din et al.
(2020) [36]

The energy management strategy that has been described

is used to optimize the functioning industrial microgrids,

with the BESS scalability serving as a limiting factor due
to the presence of uncertainties

The challenges of integrating many decentralized energy
sources into a microgrid controller in a way that allows it
to be used in an economic dispatch

Yunfang Zhang et al.
(2021) [37]

An optimal sizing model was presented for grid-scale
BESS, taking into consideration its operation under
uncertainties induced by volatile wind generation. The
cycle life model of batteries was evaluated, and marginal
economic utility analysis performed

Studies on BESS allocation planning needs to consider
the decision regarding installation location

Mohammad Amini et al.
(2021) [38]

A description of the optimal BESS size, technology, depth
of discharge, and replacement year was provided,
reckoning the system’s technical characteristics, service
life, and capacity degradation. This was conducted to
reduce the total cost of MG scheduling while
simultaneously improving the BESS’s precision and
economic feasibility

The temperature factor has not been taken into
consideration in the BESS degradation model
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Table 4. Cont.

Ref

Research Topics

Research Gaps

Rehman et al. (2022) [39]

Presented optimal sizing for a BESS and PV system in an
extremely fast charging station (XFCS) to reduce the
annualized total cost. This was carried out with
consideration given to evaluating optimal energy
management for the station as well as energy arbitrage

This research proposed a model of battery degradation;
however, the lifetime project only used one year and did
not consider replacement batteries

Yuhan Wu et al.
(2022) [31]

Examined the algorithm for optimal capacity allocation
of BESS in contemporary distribution networks, while
considering the ambient temperature

A model of battery degradation, which concerns the
ambient temperature has been developed. However, the
variable of temperature has not been described in
sufficient detail

This review provides a discussion about the expansion planning with BESS opti-
mization by considering battery degradation due to ambient temperature to fill in the
research gaps. Figure 3 shows the mind map of BESS relating to the application, batteries
energy storage technologies, battery degradation, objective function, design constraints,
optimization algorithms, and challenges used in this review.

Technology
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Flexibility of
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Charge/
Discharge

Mathematical-
Based
Optimization

Issue And
Challenge of

Rule-Based L.
Optimization Deterministic
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Optimization

Strategy and
Algorithm
Probabilistic

Optimal

Remaining
Useful Life
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Degradation
Cost
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Cost Storage
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Life Cycle
Cost Energy
System

: Planning
Design Energy
Power and p Battery Energy
Energy Constraint Storage Storage_
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Figure 3. Mind map of BESS optimization.
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3. Expansion Planning Overview

A combination of BESS technology and expansion planning is frequently adopted to
overcome the issues of VRE integration. For example, generation expansion planning (GEP)
tries to meet energy demands alongside several economic and technological restrictions. It
determines the generating capacity of an ideal investment plan during a specific study period.
Governments and decision-makers routinely utilize GEPs to select when and where to invest in
generating technologies. Based on the decision factors, energy expansion approaches are broadly
classified as GEP and transmission expansion planning (TEP). However, storage expansion
planning (SEP) is widely used when dealing with BESS investment choices. In reality, creating,
transmitting, and storing processes tend to be synchronized [5].

The main challenge of GEP is determining the appropriate capacity size, generating
unit, and timing of a new facility’s building to fulfill the electric power requirement, at least
during the planning period. GEP models are made more versatile by considering numerous
goal functions and constraints as shown in Table 5. Its goal function typically consists of
two major components, namely, investment and operation. To establish an optimal GEP
strategy, different restrictions that impact the execution of the plan must be considered.
There are two types of constraints, namely required and discretionary. One of the relevant
limitations is ensuring the balance of electricity demand. Therefore, there is a possibility
that minimizing total expenditures for a GEP project is not an effective target function,
especially if there are other fascinating aspects that compete for attention. Consequently,
issues related to GEP are frequently posed as a multi-objective optimization process. This
approach can handle the simultaneous compromising of multiple goal-planning functions
to determine which alternative capacity is the most effective. Several of these goals are
intertwined, such as incorporating DSM and RES in the generating mix, reducing pollution,
reliability, fuel consumption, costs associated with the intermittent nature of RES, and the
risk of fluctuations in energy expenditure. All these are carried out to improve the flexibility
of the GEP model [40-42].

Table 5. Generic objective function, constraint, and uncertatnties in GEP [40—42].

Categories in
GEP Problem

Obijectives Constraint Uncertainties

Social-Economic

Emission Cost Peak Demand Electrical price variability

Energy Cost Spin Reserve Public Health
Emission Cost Emission Level Social Acceptance
Fuel cost Generator Capacity Behavior Shift
Electric Vehicle Cost Renewable Penetration Level Demand Growth Rates

Interest Rates
Fuel Cost fluctuation
Carbon Prices

Storage Cost
Electricity Price
Renewable Cost

Social acceptance

Policy Target Energy Governmental Policy National Energy Policies
Target Renewable Penetration Industrial Policy International climate agreements
Target Environmental Regulation Carbon Market Taxation regime
Target Access to Energy Resources Environmental Regulation Energy Security
Renewable Supporting Schemes  International Climate Agreements
Technical Increasing Energy Penetration Renewable Curtailment Ramping Capability

With Other Energy Sectors
Ancillary Services

Target Ageing Infrastructure

Flexibility and Reliability

Grid curtailment
Forced outages
Reliability Margin
Energy Balance
Network Constraint

Learning Rate Evolution For
Energy Supply Technologies
Flexibility and Reliability Needs
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Table 5. Cont.

Categories in

GEP Problem Obijectives Constraint Uncertainties
Climate/Envir-
onmental
Target Renewal?le Renewables Availability Renewables Variability
Energy Generation
Target Life-Cycle Infrastructure Climate Change Natural Disaster
Use of Fossil Fuels Life-Cycle Assessment Extreme Climatic Events

Resource Allocation
Retirement or Lifespan
Peak Energy Generation

SEP can be categorized by its storage capacity, geographical distribution, and mo-
bility, in addition to the kind and quantity of BESS. Furthermore, energy storage systems
are classified as either short or long-term, depending on their capacity. Short-term
appliances, such as capacitors, flywheels, compressed air energy techniques, and BESS,
stores energy from seconds to days. Certain long-term appliances, such as hydrogen
storage and water reservoirs, can supply energy from one week to an entire season. BESS
can also be classified as centralized or dispersed. When categorized by centralized, it
refers to a single place. Even though most BESS are either centralized or dispersed, BESS
can categorized by mobility such as on electric vehicles (EVs) [5].

The primary goal of decoupling is to ensure that cost-cutting initiatives are carried
out by central planners (vertically integrated electrical firms) or politicians, as opposed
to private investors. In the SEP model, reliability indices account for expected energy
not served (EENS) or loss of load probability or expectation (LOLP/LOLE). There is
also a possibility of adding any necessary technical constraints for unit commitment
(UC) that are essential for scheduling the operation of the producing sector. These
include minimal timeframes between turning on and off, beginning and shutting down,
ramping up and down, as well as the least power outputs. There is a possibility that
further operational reserve limits, such as the spinning types, alongside frequency and
voltage support replacements, are imposed on the way the system operates [5].

4. BESS Application Overview

BESS delivers various services to network operators, DG plants, energy retailers, and
consumers. Figure 4 categorizes its applications in in the grid based time scale. Additionally,
BESS consumption is classified in accordance with the time scale of its deployment, which
ranges from milliseconds to hours. Its applications in grids or microgrids tend to improve
power quality, voltage management, peak shaving, load smoothing, frequency control, and
energy arbitrage [43].
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Figure 4. Application of BESS based on time scale [43,44].
4.1. Power Quality

The power quality index is used to measure voltage and current waveform distortions
in pure sinusoidal ideals [43]. Variations in solar irradiance and wind speed trigger the
negative effect of high-variance DG plants. Consequently, the BESS added to the DG plant
has the potential to smoothen temporary power fluctuations. In this situation, it is viewed
as an extra cost component with respect to the RES plant that serves as a revenue system.
The provision of economic incentives to plant owners to reduce power fluctuations is a
technique used to compensate for revenue losses [45,46].

4.2. Voltage Control

Capacitor banks, tap changers, voltage regulators, and static VAR compensators are
equipment used to manage voltage during grid distribution. This is because DG injection
makes the regulation of equipment at the substations useless, such as transformer tap
changers, with many units scattered around the network selectively creating reactive
power to allow for simpler voltage management. For example, a PV generator produces
overvoltage at the network’s end [43]. Therefore, implementing BESS in such cases has
been proven to be effective and potentially reduce overvoltage [47,48].

4.3. Peak Shaving and Load Smoothing

Both peak shaving and load smoothing aim to reduce the maximum amount of power
visible to the system by striking a balance between the generation profile and demand.
This approach produces real-time network congestion solutions by minimizing conductor
overloads caused by the generation of peak power loads. Furthermore, peak shaving and
load smoothing help to reduce network losses. BESS operations also reduce system losses
by increasing load-to-local-generation profile matching [43,49].

4.4. Frequency Regulation

In an auxiliary service market, frequency regulation is typically provided by gener-
ators connected to a transmission network. Interestingly, it is described as a commercial
offering. However, in recent years, generators and energy storage devices connected to the
distribution network also provided this service. This is possible because the distribution
network has become more decentralized. Additionally, the increasing demand for renew-
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able energy brought about the modification of this policy. Both the generator and BESS use
drop control to monitor the frequency and adjust the power output appropriately. In this
scenario, BESS allows restrictions to be specified by the state charges (SOC) [50,51].

4.5. Energy Arbitrage

Energy arbitrage is the process of simultaneously purchasing and offering energy
supplies in the marketplace. It was only initiated by commercial users because the power
sectors of most countries do not have any form of regulation. The application of BESS
pairs with DG or load, in which storage units are utilized to redirect energy production
or generation, is aimed at maximizing profit irrespective of the fluctuations in market
prices [43,52]

5. Battery Energy Storage Technologies

LA, Li-Ion, NaS, and RF are grid applications” most common battery technologies.
These are classified according to their energy density, efficiency, lifespan, and cost when
coupled to a storage network, as shown in Tables 6-8. The LA battery has high efficiency
between 80 and 90% and low costs within the range of 50 to 600 $/kWh [52,53] However,
when compared to other technologies, it has a significant disadvantage in terms of lifespan
(approximately 2500 cycles) [54] and low energy density (within the range of 20 and
30 Wh/kg). A high discharge depth shortens an LA battery’s life [52,55].

The characteristics of Li-Ion batteries are based on the chemical composition of both
the cathode and anode, which typically consists of graphite and lithium metal oxide. In-
terestingly, the cathode and anode give the battery its name and power, respectively. This
technique is highly efficient, with a maximum efficiency of approximately 90%. On the
other hand, some commercial devices boast reported round trip efficiencies of more than
95% with energy density within the range of 90 to 190 Wh/kg [56] and extended service life
of relatively 10,000 cycles [54]. Cell temperature, an essential element in the deterioration
process, significantly affects the battery life [30]. Li-Ion batteries are commonly found in
electronic devices and recently emerged as the industry standard for EV. This technology
is suitable for grid-connected network applications, even though it is still somewhat ex-
pensive. Presently, there are several Li-lon technologies, for example, lithium manganese
oxide (LiMn,Qy), lithium cobalt oxide (LiCoO;), lithium nickel cobalt aluminum oxide
(LiNiCo0AlQy), lithium iron phosphate (LiFePOy), and cobalt-based Lithium nickel man-
ganese oxide (LiNiMnCoO,) [57]. Tables 7 and 8 show details of the Li-Ion and nickel-based
battery specifications, respectively.

NaS batteries have a high working temperature (approximately 300 °C), efficiency
(>80%), energy density within the range of 150 to 240 Wh/kg, and a long lifespan of
relatively 4500 cycles [58,59] As a result, this technique has been utilized to lessen the
effect of renewable energy-based generators as an in-grid [58,60]. Vanadium redox flow
batteries (VRB) batteries comprise two containers, one containing two chemical reagents
and the other two electrodes partitioned by a membrane. Incidentally, when the two
components combine, it results in an oxidation reaction. One of the containers holds
the chemical reagents, while the other contains the electrodes. The amount of stored
chemicals contributes to the flow cell’s total energy capacity. Meanwhile, the electrodes and
membrane filtering system are responsible for individual energy capacity flow cell. The
power and energy ratings are separated, resulting in the increased design and operational
flexibility. The energy density of VRB is relatively low, ranging from 15 to 30 Wh/kg, and
its efficiency is approximately 75% in some cases [61]. On the other hand, they are not
constrained by reactant life cycles or discharge depth [62]. Due to the low costs involved in
their maintenance and operation, VRB have been suggested as viable options for large-scale
grid-based energy storage [63]. The reactants have been investigated, and several chemical
compositions have been proposed. The most utilized ones are vanadium and Zn-Br [64].
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Table 6. Review of technology BESS [65-69].
. . . Battery s
Efficiency Life Cycle Battery Energy . Application . .
Technol o " ! Power Densit Benefit Disadvant
echnology (%) (DOD 80%) Density (Wh/L) owfév/Le)HSl y Battery enefits 1sadvantage
Diesel electric- Low energy
Lead Acid 75-85 300-3000 50-90 10-400 powered Cheap density, limited
(LA) submarines, ling abilit
electric motors cychmg abiity
Fast response Some security
Lithium fon 90-99 3000-10,000 200-500 1500-10,000 ~ -@ptopsymobile - time high il e end on
(Li-Ion) phones, EV efficiency, and
. the type
energy density
. Load . - High maintenance
Sodium Sulfur 75-90 4500 150-300 140-180 residential, ~ [unefficiency T Sperating
(NaS) and life cycle
support ups temperatures
Nickel Mobile phones, 81T Enonenl
Batter 15-400 500-3000 10-150 50-1200 emergency onergy ’
atteries liohti density, long influenced by the
ghting .
cycle life, memory effect
Dendrite
Long lifetime, formation,
. . . . high energy corrosivity, require
meZBrgr;‘me 2000 30-65 <25 65-80 Diesel elec(;nc density, and working
nor powere deep discharge  temperature, and
capacity, low cycle
efficiency
No large-scale
. Electrical . application
Pol}{sulﬁde - 20-30 <2 60-75 vehicle, support Fast reaction experience, and
Bromine (PSB) speed .
ups environmental
issues,
Vanadium Electrical Stabilitv for Difficult
Redox Flow 65-85 2000-20,000 40 - vehicle, o e maintenance,
(VRB) support ups arge scale complex battery
Table 7. Specification of technology lithium-ion batteries [70,71].
.. Life Cycle Battery Energy Battery Power
o,
Technology Efficiency (%) (DOD 80%) Density (Wh/L) Density (W/L)
Lithium Iron Phosphate (LiFePOy) 92 >2000 90-120 1932
Lithium Cobalt Oxide (LiCoO5) 95.7-98.4 500-1000 150-200 2710
Lithium Nickel Manganese Cobalt
Oxide (Li(NixMnyCoy_y_y)O2) 90 1000-2000 150-220 -
Lithium Nickel Cobalt Aluminum
Oxide (Li(NixCoyAh __y)Oy) - 500 200-260 -
Lithium Manganese Oxide
(LiMn,O3) - 300-700 100-150 -
Lithium Titanate (Lis Ti5O1) 98 3000-7000 50-80 -
Table 8. Specification of technology nickel batteries [69].
. . Life Cycle Battery Energy Battery Power
o,
Technology Efficiency (%) (DOD 80%) Density (Wh/L)  Density (W/L)
Ni-Cd 70-90 2000-2500 15-150 75-700
Ni-MH 90 700-1000 38.9-350 7.8-588
Ni-Zn <87 >5000 80-400 121.38
Ni-Fe <65 - 25-80 12.68-35.18
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6. Battery Degradation

Battery degradation leads to a reduction in its capacity and efficiency and even safety
problems. The term cycle life refers to the total number of times a battery can be discharged
or charged before it is replaced [72]. Nonlinearity in battery degradation can be traced to a
variety of causes, such as SOC, high temperature, depth of discharge (DOD), and charge
or discharge current rate [73], as shown in Figure 5. One of the issues contributing to the
short lifespan of Li-lon batteries, for example, is the highly utilized DOD, which tends to
significantly reduce the total number of cycles [74,75].
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Figure 5. Relationship between battery capacity and SOC, DOD, and cycle life Li-Ion battery [38].
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The remaining useful life (RUL) and state of health (SOH) are the most critical factors
in predicting Li-lon battery degeneration. Generally, usage capacity, energy, and accessible
power, which diminish with battery age, influence SOH and RUL [76]. Although SOH tests
detect a decrease in performance, they also prevent potential accidents [77]. The accuracy
with which one may anticipate the RUL of a given battery capacity relies on several factors,
and the most important is the ability to calculate the SOH. Managing discharge problems,
improved performance, and optimized operation requires precise and reliable prediction
algorithms to determine a battery SOH and RUL.

SOH refers to the percentage of a battery cell’s capacity that is still usable and used to
quantify the entire aging degree. This value is expressed as a percentage [78] and ideally,
the SOH of the new battery should be 100%. The decreasing trend of SOH is due to the
accelerated aging of the battery, which is one of the reasons of the increased cycle times.
When the state of health reaches the failure threshold, the battery becomes ineffective [79].
The formula for SOH is written in Equation (1).

_ G

- )

SOH(t)
where C; and Cy denote the t-th cycle and initial battery capacity. The maximum capacity
of the battery tends to drop in accordance with the number of times it is cycled, with
continuous increase in the battery’s internal resistance. Generally, a battery fails when
its internal impedance increases to a level that is twice as high as its initial impedance.
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< Oflline Model Development >

Several performance parameters, such as power and the number of charge and discharge
cycles, can also be used to define SOH. Further studies must utilize a wide variety of
methods or models to estimate SOH, such as the use of direct measurement and indirect
analysis. By measuring the standard aging characteristic parameters of the battery, the direct
measurement technique determines the value of its current capacity, internal resistance,
cycle times, etc. This is the technique through which the values of the current state’s
identifying parameters are determined. Examples of direct measurements are counting
ampere hours, cycle numbers, measuring internal resistance and impedance. The indirect
analysis consists of obtaining the SOH value by estimation based on online observable
data from health indicators that have a high link with the performance and characteristic
parameter degradation that occurs with the SOH condition. Model-based analysis, data-
driven analysis, and hybrid analysis are examples of indirect analysis [30].

Wei ] et al. [81] monitored the estimated diagnosis of battery SOH with three stages.
In the initial stage, a particle filter (PF) technique was initiated, followed by the execution
of a procedure to update the particle’s time. The support vector regression (SVR) model
was also used to estimate the capacity in each battery cycle number in the second stage.
This SVR model is trained with characteristics collected from sensor data during constant-
voltage (CV) charging mode at cycle number, to determine the charged capacity. The third
stage updated the particle constitutes, which can be resampled based on their normalized
importance weights. In accordance with the PF-based estimator, the anticipated capacity
at the cycle number is considered as a Gaussian distribution, whose variance and mean
are obtained. SOH is further defined as the ratio between the capacity of a new battery
and the expected capacity. In general, the SOH estimation flowchart can be seen in the
flowchart in Figure 6.

C Online Model Development )

| | |

| | |

| | |

| | |

| Dataset Historical | 9 | I ﬁ |
| Parameter Battery [ » Feature Extraction | I Sensor Measured ‘ \ Normalization/ |
\ / | || Data Battery / Scaling Data |
v . W |

| | h’ |

Time Update | I I

Offline model aprroach + | > Ageing Estimation Model I
(mathematic; data- | | |
driven; hybrid) | | |
Normalization Data | | v |

| | |

I I State of Health I

Ageing Battery Model : : :

Figure 6. Block diagram of SOH estimation in general.

RUL refers to the information on the remaining life of a battery. It is imperative
to change old and damaged batteries whose SOH has reached 0%, to guarantee the
safety of the system and hence prevent problems [80,82]. The formula for RUL is written
in Equation (2):

RUL(t) =t — te 2)

where t and t,,; denote the ¢t-th and number of cycles remaining at the completion of a
battery’s life. It is difficult to compute the RUL of a battery due to several variables, such as
its present health condition, historical data, and failure. Therefore, further study needs to
be conducted on the prediction of batteries’ RUL. Presently, there is no standard framework
that is considered the optimal model for estimating RUL due to a lack of available data,
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model complexity, and system limitations. In general, RUL prediction methods can be
categorized as physics-based, mathematical, data-driven, or hybrids [80].

Wei ] et al. [81] also predicted the RUL of a battery using the SVR-based model using
a flowchart as shown in Figure 7. Monitoring the prediction of RUL starts with developing
a model that has been trained using extracted sensor data features and predicted capacity
for SVR-based input models. Wei J. et al. applied the average degradation parameter to
characterize the expected capacity distribution in this section. The result showed that RUL
is considered the n + 1 after the predicted capacity has reached the EOL threshold.

( Oflline Model Development )

< Online Model Development >

Dataset Historical
Parameter Battery

Feature Extraction

v

Normalization/
Scaling Data

Sensor Measured
Data Battery

Cycle Update
Offline model aprroach + > Lifetime Prediction Model
(mathematic; data-
driven; hybrid) <—L
Normalization Data

ﬁl

—

Lifetime Battery Model

Remaining Useful Life (Lifetime/ Cycle Battery)

Figure 7. Block diagram of RUL prediction in general.

The diagram in Figure 8 illustrates the connection between SOH, RUL, and the model-
ing of battery degradation. Some preliminary research developed a battery deterioration
mechanism model using a framework that incorporated SOH and RUL [76]. The ele-
ments that influence general battery deterioration and failure were further explained in
the SOH estimation model. Furthermore, its diagnostics and estimation help boost RUL
battery modeling by determining how much time or cycles are left to attain 80% SOH.
As a result, the reliable prediction of SOH and RUL is required for modeling battery
deterioration behavior.

Battery Degradation Model

Historical Data

Battery Parameter

Temperature
SOC
DOD
Current Rate
Voltage Range
Charging Time
Discharging Time
Internal Resistance
Capacity
Cycling Number

SOH Steps

RUL Steps

/\ Battery Failure/

\ EOL

Prognostics

________ 1
RUL Model L
Estimation |

1
SOH Model |
Estimation | |

Remaining
ifetime/Cycle
Battery

Threshold

SOH Value (%) “‘ <SOH 80%

Figure 8. Relationship battery degradation models.
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The SOH of a battery is measured in terms of its present ability to supply a certain
quantity of energy in comparison to the initial capacity. At the same time, the RUL is
helpful for monitoring the state of the battery and is also essential for executing operations
that evaluate its degeneration. Due to the nonlinear nature of battery deterioration, it is
necessary to have appropriate RUL estimations that are based on aging processes and
suitable life models at various fading stages [76]. This entails calculating the time until
a battery reaches its EOL. It tends to occur when the battery has reached the failure
threshold. Moreover, the time left and the total number of charge-discharge cycles are
considered [83]. The RUL estimation and degradation process are intimately linked to
the working circumstances and dependability of Li-Ion batteries. Previous studies have
reported that the successful prediction of the RUL prevents failure and timely functional
maintenance without irreversibly harming the battery [84].

Scholars estimated the RUL using several different methodologies, as shown in
Figure 9. These tend to be broken down into one of the four categories, namely based
on physics, mathematics, data, or hybrid models. The amount of time a battery is going
to be valuable is evaluated using a model-based technique. Therefore, a model that is
representative of a battery application found in the real world, as well as an estimated
algorithm used to predict voltage or other characteristics, needs to be developed. Empirical,
analogous circuit and electrochemical models, including Kalman filters, are a few examples
of the various methods that fall under this category. Data-driven RUL estimation is a pre-
diction method that collects excess information and continues recording until battery health
reaches its limit. Meanwhile, applying a hybrid model implies combining a model-based
method with a data-driven model [76].

Battery SOH and RUL Estimation Method

" e N
Qdaptive/ Mathematical ApproacD | Data-Driven
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Physics Based

The model approach is carried out
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the degradation battery. For now,
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obtained through the process of Approach through a combination

of data-driven screening techniques
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specific battery data that includes

this method is only used for flmng the ~data from battery all factors and synthesizes a model and empirical models
. . experiments
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Method Method Method Method
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Figure 9. Classification method estimation RUL battery [76,82].

Table 9 reviews variables used to optimize BESS capacity size and placement with
battery degradation models, which vary in different studies. Aside from the SOH and
RUL models, preliminary research also used fading capacity and residual battery life for
BESS optimization. Table 10 reviews the algorithm used for battery degradation models for
BESS optimization.
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Table 9. Review of variable features used in battery degradation models for optimization of BESS

sizing and siting.

Feature Variables for Battery Degradation Model

Author Charging/ Model Bat'tery
s0OC DOD Temperature Cycle Life Di arging Degradation
ischarging
Alsaidan I et al. [32] v v Lifetime
Khezri R, et al. [85] v v Capacity fade
Sayfutdinov T, et al. [86] v v v Capacity fade
Cardoso G, et al. [27] v v Capacity fade, lifetime
Hernandez ], C, et al. [87] v v v v v Lifetime
Garrido A.G, et al. [88] v v Capacity fade, SOH, lifetime
Shin H et al. [46] v v v Capacity fade, SOH
Arias N.B et al. [89] v RUL
Amini M, et al. [38] v v Capacity fade, lifetime
Mulleriyawage
U.GK etal. [90] v v SOH
Wu, etal. [91] v Ve SOH, capacity fade

Table 10. Advantages and disadvantages of battery degradation algorithm for BESS optimization.

Battery Algorithm
Author Degradation Battery Advantages Disadvantages
Factors Degradation
Alsaidan, et al. Energy capacity fading, Piecewise linear Easy to apply in small When much data

(2018) [32]

Timur Sayfutdinov, et al.
(2020) [86]

Mohammad Amini et al.
(2021) [38]

Hunyong Shin, et al.
(2022) [92]

data on time to the

. requires many limits
events provided q Y

cycle battery approximation

Very sensitive to

Energy capacity fading,
calendar aging,
cycling aging

Energy capacity fading,
calendar aging, cycling
aging, lifetime battery

Least-squares fitting

Mathematical model

Simple, easy to apply

Simple structure, low
model difficulty, and
fast performance

outliers, tendency to
overfit, unreliable
when the data
distribution is
not normal
Less robust and
significantly affected by
operating conditions

Energy capacity fading,

Estimation of model

. Requires a lot of
parameters is based on q

experimental data

SOH, operating Rainflow-counting linear regression L.
. . . application of
temperature, algorithm analysis, which can be
. . parameters based
cycle battery carried out with simple

hand calculations. on estimates

Battery lifespan is influenced by calendar and cycling aging. However, this is also
determined by cycle or float lives [93]. Even though the computation of the BESS life value
tends to be inaccurate, its datasheet is dependent on two limits, cycle and float lives. Both
restrictions are measured in years, and when the BESS maximum life is equal to or exceeded
by its float life, it is said to have a floating life equal to or exceeds its maximum life. The
cycle life is represented as the maximum number of charge and discharge cycles that can
occur prior to the BESS failing, and it varies depending on the technology of both the BES
and the DOD [38].

6.1. Battery Degradation Due to Changes in Ambient Temperature

The performance of lithium-ion batteries and their lifespan is significantly influenced
by temperature. When exposed to high temperatures, its rate of degradation is significantly
accelerated. Li-Ion batteries are temperature-sensitive [9], and their performance is affected
not only by the temperature of the cell itself but also by the environment in which it is
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located. Battery degradation is caused by a combination of the SEI and the loss of active
material. The one brought about by SEI is the most common and fundamental cause of
capacity fade rate in batteries. As a result of the high temperature, the surface particles of
the electron undergo a rapid development of SEI, thereby causing the battery’s capacity to
reduce [94]. According to some literature [95] on the systematic establishment of the theory
on SEI growth and reduction in battery capacity, it was asserted that temperature changes
trigger capacity fade due to alterations in the SEI layer. Incidentally, SEI growth can occur
in idle situations, during the cycle, and during temperature changes. Some literature [96]
clearly stated that temperature changes severely affect battery degradation. This process is
of two types, namely actual and temporary capacity fading and loss. The actual capacity
fading suggests that there has been irreversible cell loss due to the ingestion of lithium-ion.
The high temperature of the battery accelerates the rapid rate of cell deterioration. On the
other hand, a temporary capacity loss is caused by a drop in temperature during a specific
cycle. It can be restored if the battery temperature returns to a certain level.

The literature [97] focuses on the ambient temperature impact on a battery’s lifespan.
The formation of the film on the electrodes of Li-lon batteries explains the effect that the
surrounding temperature has on its lifespan. This is because of the oxidation of the cell,
proven by the film produced on the electrodes. It causes an irreversible increase in the
Li-Ion battery’s internal resistance, ultimately leading to damage. The findings on the
simulation process show that higher temperatures during idle battery scenarios resulted in
extreme capacity loss and self-discharge.

Some studies on calendar aging reported that it is related to temperature. Battery
aging testing is performed at different temperatures, SOC, and end-of-life. The tests were
conducted in a laboratory with temperature control facilities and charging or discharge
operations. In reality, the battery is in extremely harsh operational conditions. The results
of Li-Ion testing for EVs are reported to last 2000 and 800 cycles at temperatures of 25 °C
and 55 °C, respectively [98]. Additionally, testing the influence of battery temperature
due to discharge rate differences such as 1C, 2C, 3C, and 4C was also conducted [99]. It is
possible to determine the varying contours due to the changing temperatures of the battery
cells and their discharge at a consistent rate.

The pace at which capacity is lost is significantly affected by the temperature of the
surrounding environment. Meanwhile, when it is greater than 35 degrees Celsius, it triggers
more changes in the composition of the electrolyte due to the substantial temperature rise.
This causes the process at which active lithium is utilized to quickly move forward [100].
As a result, the battery’s capacity starts to decrease at various room temperatures, as shown
in Figure 10. It is evident that when the perimeter temperature is greater than 35 °C, the
capacity fades level drops significantly during the first 50 cycles. This phenomenon occurs
while the battery is being used. When the temperature is 55 °C, the maximum capacity
fades, while the temperatures of 25 °C and 35 °C are projected to be the same [100].

Characteristics of the capacity fade rate of the battery which is affected by the ambient
temperature as shown in Figure 11. Yuhan Wu et al. [31] stated that LiFePOy battery
degradation caused by the average temperature in BESS is modeled by combining cal-
endar and cycle aging. This model is depicted by a single operating cycle, as shown in
Equations (3)-(8). By knowing the characteristics of the battery aging cycle to set the opti-
mal operating temperature of BESS, it can reduce the battery degradation rate so that the
battery life is longer.

&= Ceal + Ceye ®)

Seye = fu,soc (SOCavg) )

Eeat = Yy fadod(DOD:) f4,7(T; ang) )
fasoc(SOCavg) = k1SOC3,q + k2SOCung (6)

fa,404(DOD;) = ksDOD? + ksDOD @)
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ks/T /ke, 298K > T > 273K
, _Je 6/ 21 =
far (Tiweg) = {ek7/ T /ks, 333K > T > 298K ®

where ¢ represent of battery degradation from calendar aging ({,;) and cyclic aging (Scyc)-
n is the number of cycles charged or discharged in one day. SOCy,, represents the average
SOC, DOD,; depicts the difference between the i-th charge and discharge cycles DOD, and
T} avg is the average temperature in BESS. In most cases, the value of the k parameter is
determined by the experimental observation [31,35].
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Figure 10. Capacity fade rate of LiFePOy battery at each temperature during cycling [100].

0016 ] T T T T T T T T T T T I T T T T T T T T T T T ]
0.015 - ]
0.014 - —o— -
0.013 4 VA
0.012 4 ]
0.011 - ]
0.010 +7L ]
0.009 e ]
0.008 - / -'
0.007 . .
0.006 - —o ]

-
s

0.005-: .
0.004

0.003 - e ]
b )+,, e L
0.002 - = .
0.001 - ]
0.000 1 1 1 111 1717 T T T
10 15 20 25 30 35 40 45 50 55 B0 65
Temperature (°C)

Capacity Fade Rate (%)

Figure 11. Characteristic cycle aging battery [31].
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6.2. Battery Thermal Management

Complex electrochemical reactions and electric-to-thermal conversion determine the
thermal characteristics of a battery [101]. The production of heat by Li-Ion batteries is a
complex process that involves a knowledge of how the rate of electrochemical reaction
varies with time and temperature, in addition to how current flows within the battery [102].
Simply, heat generation of the battery is written as Equation (9):

Q= I(UV)I(T?#) )

where Q denotes the rate of heat generation, I denotes the electric current flowing through
the cell, U denotes the open-circuit voltage, and V represents the voltage of each individual
cell in the Li-Ion batteries. In general, the thermal model of a battery has been examined
according to the dimensions of the battery as well as the physical mechanism (electro-
thermal model, electrochemical thermal model, and thermal runaway propagation model)
(lumped model, 1D, 2D, and 3D). In most cases, the charging and discharging procedures for
Li-Ion batteries result in the production of three distinct types of heat. These forms of heat
include activation of irreversible heat as a result of the polarization of an electrochemical
reaction, joule heating as a result of ohmic losses, and reversible reaction heat as a result
of the change in entropy that takes place during the charging and discharging processes.
Consequently, if the heat created by the battery while charging or discharging is not
correctly dissipated, the temperature of the battery may grow because of heat accumulation,
which may have a severe influence on the battery’s performance, life, and safety [102].

The thermal management process, which is a critical component of the battery man-
agement system, is most concerned with estimating the precise state of temperature (SOT).
Using more traditional measurement methods, such as thermocouples, it is simple to obtain
an accurate reading of the temperature at the surface of the battery. Nevertheless, the
temperature on the inside of the cell during transients is significantly different [103]. In
general, the SOT estimation methods can be broken down into four categories: the direct
measurement method, the electrochemical impedance-based method, the model-based
estimation method, and the data-driven method.

Using a direct measurement methodology, researchers proposed ways for monitoring
the temperature of a battery’s internal layers. Temperature micro-sensors are integrated into
the interior layers of the battery cells in these technologies. Thermocouples and resistance
thermometers are the two most common types of sensors used to indicate the temperature
of a battery’s interior. The model-based estimation approach typically makes extensive
use of numerical thermoelectric and thermal models when attempting to determine an
object’s internal temperature. To construct thermoelectric and thermal models such as the
lumped-parameter battery model and the distributed battery thermal model, it is very
required to understand heat generation, conduction, dissipation, balancing, and thermal
boundary conditions. A few different approaches for calculating the temperature of a
battery based on electrochemical impedance spectroscopy EIS measurements have been
proposed in the electrochemical impedance-based approach without first constructing a
thermal model. Temperature can be linked to impedance indicators acquired via EIS. These
indicators include phase shift, real part amplitude, and imaginary part amplitude, per
the most recent data-driven strategies. Data-driven approaches were used to estimate the
temperature of the batteries inside [103].

7. Objective, Design Constraint, and Algorithm BESS Optimization

This section explains the objective functions frequently reported by previous studies,
design constraints, algorithms used for BESS optimization, and a review of its state-the-art
development. The steps involved in BESS optimization are depicted in the flowchart shown
in Figure 12. This starts with collecting input system data, then determining the direction of
the model development, selecting an objective function and design constraints, optimizing
strategy and algorithm, and finally evaluating the optimization results.



Batteries 2022, 8, 290

21 of 39

Data Input (RES profile, Cost
System, Parameter System,
etc)

y
Development

Optimization Model
System According
Problem Optimization

Selection of Objective
Function and Design
Constraint

v

Strategy and Problem Solving with
Optimization Algorithm (Probabilistic,
Deterministic, Rule-Based Optimization,
Mathematical-Based Optimization, and
Heuristic)

y
The Result of BESS
Optimization According of
Solution Optimization

Figure 12. Flowchart of optimization of BESS.
7.1. Objective Function BESS

Since BESS plays an important role, its sizing is essential to ensure the normal func-
tioning of distribution networks. An accurate and realistic model improves the operating
systems from an economic and safety standpoint [104]. BESS optimum sizing is centered
on finding its optimal capacity and the ability to minimize distribution network operating
costs while meeting performance goals. Its investment cost is an essential component in
calculating the distribution network operating expense. Moreover, this is affected by the
investment payback period. As a result, BESS life is significant, and the number of cycles it
can complete as well as the SOC at which it runs, are the two most important parameters
used to determine the longevity of the battery. To assess the expenses linked to BESS, the
anticipated lifespan was used [105]. In [106], the lifetime was determined by predictive
models. The main objective of the study is to reduce costs, integrate RES, analyze its effects,
and obtain benefits for the network.

7.1.1. Objective Function BESS to Reduce Total Cost Storage Expansion Planning

In the literature [32] the objective function was considered to reduce the total cost of
storage expansion planning on the microgrid. It is defined as follows

. s | y
Min z'ezc%:%l:l (Pldh(),lzdh()) + %%pdhpdh()

+Yprs ¥ Y Y LSpansv (10)
s beKd h

+ Yie Loek (PR (CPP 4+ CM;) + CK (CEf + CI?))

The first two-term Equation (10) indicates the operating cost of the microgrid when
connected to the grid. Where b, d, I, i, [, s and B are the bus, day, hour, distributed energy
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resources, lines, scenarios, and battery technologies indices, respectively. F; represents
the microgrid local DG units cost function, P,y is DG output power, Iz, depicts the
commitment state of dispatchable units, p,, is electricity market price ($/kWh), and Pé‘lf()
illustrates the power transferred to and from the utility grid. The third term accounts for
the costs of dissatisfying the requirements of the MG demand. Due to insignificant changes
in the demand for microgrids, the output of generators distributed at the price of electricity
during the planning period need to consider the historical data of one year. Where pr; is
the probability of islanding scenarios, LSy;,s depicts load curtailment, and v represents
the value of lost load ($/kWh). Incidentally, the value of lost load (VOLL) measures the
economic losses associated with underserved energy. It depicts the willingness of customers
to pay for reliable electrical services. This number is not dependent on the time or length
of the outage rather, it is determined by the kind of consumer and location. The last term
reflects the costs of BESS. Where Cllz, PX » 15 BESS rated energy and power, CE7, CP/" depicts
annualized energy or power investment cost of BESS, CI} is the cost of BESS 1nstallation
on an annualized basis and CM; represents the annual operating and maintenance cost
of BESS.

In addition, there is also a BESS objective function to be applied in storage expansion
planning on the grid. Based on the literature [35], it is stated as follows

Ejk CE PiCF

] ]r j

At + ZkGK Z]G] 365 TLt (11)
)

GpG 2 GpG 2
A Pszt B Pszt_'_kaeBr(F kmtvz CAPL)

Equation (11) shows the objective function that considers the exchange between
investment costs and BESS operations. Due to this, BESS can demonstrate energy time-
shift applications, which, in turn, contributes to the reduction in the day-to-day running
expenses of the network. This is accomplished through a series of hypothetical situations
that reflects the whole life span of BESS. The first group indicates the total operating cost
of DG, where S represent the set of future network operation scenarios, T is the time
intervals, 7t; depicts the probability value of the scenario s, I represent the generation units,
A$, BS illustrates a generation cost function, and P, ; itis the scheduled power output of a
thermal unit. The second term shows active power losses on the network, Fy,;, Riy, Vi
depicting thermal limit, resistance, and the voltage level of the line. Br is an index of
branches connecting pairs of nodes km, while C 4p; represent energy price for active power
losses. The last term illustrates the investment cost of BESS, where K represent of index of

. . . . =ES =E
transmission grid nodes, | is the set of energy storage technologies, Pj,;f ,E j,,f represents the
rated power and energy capacity of BESS, C]E , C]P depicts the investment costs of battery

technology, and Tth is the service lifetime battery.

7.1.2. Objective Function BESS of Life Cycle Cost Energy System

This energy system objective Life Cycle Cost (LCC) is used to minimize the total
planning costs calculated only from BESS [91]. It is defined by some literature as follows:

Min LCC = Cypy + Co_m (12)
Z 1(1 + T’)Y y[ZS%O(Cout.y(t) + Cfit.y(t) + échatt]
Co-m = Y (13)
(1+7)
Cratt = Cappat Upatt (14)
Couty(t) = (Pyg‘b(t) + Pyg‘l(t)) At Dy (15)

Criry(t) = (Py5(8) + BJ"5(1)) At G (16)
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Equation (12) is an LCC consisting of the initial investment cost of BESS (Cy,y¢), in-
cluding the cost of operation and maintenance BESS (Cp_ ). Furthermore, Equation (13)
is used to obtain the operation and maintenance costs where y and ¢ is the index year,
and time interval respectively, Cout,y(t) depicts electricity bills, and C f,-t.y(t) is the benefit
from selling electricity to the grid. Equation (14) represents the initial investment cost of
BESS, where Capy,; depicts the capacity of the battery, and py,;; is the unit capacity price.

Additionally, Equation (15) is used to calculate the electricity bills where P];g b (t) represents

the power flow from grid to BESS (kW), Pf 71(1‘) is the power flow grid to the line, and
Dpuy depicts electricity price. Equation (16) is the profit realized from selling electricity to

the grid, where Pj “3(t) represents power flow battery to the grid, P}~ *(t) illustrates the
power flow PV to the grid, and @, is feed-in tariff.

7.1.3. Objective Function BESS for Battery Degradation Cost

According to the literature [107], the optimal scheduling of BESS is supposed to
minimize the degradation costs, which are the proposed objective function. The intended
degradation charge model accounts for the nonlinearities of battery life. As a result, the
ideal SOC profile is the same regardless of the degradation cost model if the pricing pattern
is either too flat or there are excessive disparities between the maximum and minimum
prices. The objective function is stated in the following equation:

Min Y ( (/\tpgrid,t) + Cr(SoCi*) — Cp(S0Cy_1) (17)

Equation (17), is the optimal cost scheduling of BESS. It consists of power grid expense
and degradation cost function for optimal scheduling, where t represents index of time
interval, A; is electricity price, Py, represents the power from the grid, Cg denotes
degradation cost for scheduling, SoC{**, SoC is auxiliary and actual SOC BESS.

7.2. Design Constraint

In an arbitrary situation, the requirements or needs that must be considered are re-
ferred to as constraints. The power balance between the consumption and generation aspect
is the most important constraint [108]. In distribution networks, electricity is imported or ex-
ported to the major grid, although this is often limited [109], to BESS-based operations [31].
The following are the most important limitations in maximizing the BESS size.

7.2.1. BESS Operation Constraint

The most common operational constraints when sizing BESS optimization techniques
are charge or discharge or SOC constraints. In addition, battery degradation rate and
life span needs to be regarded. The literature published by [110-113] reported other-
wise, that the optimization of the BESS must consider the SOC. This constraint was taken
into [114-118] consideration by maximizing BESS power loss, capacity, method, power
balance, and battery lifecycle. In [32], the impact of BESS operation constraints is analyzed
based on microgrid application and stated as follows

PMiny; < PR < Py, (18)

min pR R max pR
a " Py < G < " Py (19)

PR, CR denote power and energy rating BESS. The maximum and lowest BESS power
ratings of Pl-mi”, Pi"¥ are represented by Equation (18). To determine the current investment
status of BES technology, the binary variable x is used. Equation (19) utilized the power
capacity to compute the maximum discharge time and measure the BESS capacity, where
a™*, o™ indicates the highest and lowest possible energy to power rating ratios for
the BES.

0 < Pihs < P ttipans (20)

1
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- P};(l - uibth) < Pﬁﬁihs <0 (21)

The charging or discharge power of BESS Pﬁﬁih o Pl%‘j;l , is limited depicted in
Equations (20) and (21), where i, b, d, h, and s denote the distributed energy resources,
bus, day, hour, and scenarios indices, respectively. u;;4s is BES operating state. BESS power
turns negative and positive while charging and discharging, respectively. The current state
of the BESS operation is determined by the value of the binary variable u. BESS can only
flow when it is equal to one, and charges when it is equivalent to zero. The magnitude
of the discharge has a direct bearing on the BESS life cycle, which varies from the diverse
technologies. The BESS cycle refers to a complete one that includes both charging and
discharging of the battery.

Cibdns = (uihdhs - uibd(h—l)s) Uibdhs (22)

1
Zd Zh PrsCibdns < T ZmGN KimWipm (23)

Equation (22) is used to determine the BESS cycle, where ¢;p4,5 is BESS cycle indicator.
Every time the charging process begins, the value is bound to be one, otherwise, it is zero.
During the planned time horizon, the total BES cycle need not exceed the specified lifespan
regarding the determined maximum DOD and the life project stated in Equation (23),
where Kj;,, is BESS lifecycle, and W, represents a binary variable that reflects the value of
the BESS maximum DOD.

Y e Wiom < Xip (24)

pien T
Civdns = Cipa(h—1)s — lb;;% — P T (25)
(1- Zme N Y iom Wit )Ch < Cipans < Chy (26)

Equation (24), assures that for each BESS deployed, only one maximum depth of
discharge value is evaluated. According to Equation (25), the energy stored at each time
interval is equal to the preceding period minus the discarded or charged energy, where
Cipans is stored energy BESS during each interval. Meanwhile in Equation (26), BESS cannot
be discharged with less energy than the minimum value specified by the maximum depth.
This is not indicated by the discharge, nor can it be charged with more energy than its rated
capacity allows during the process. Where Yj;,, is maximum DOD BESS.

7.2.2. Battery Degradation of BESS Constraint

Battery degradation in BESS is important to consider. Cardoso et al. [27], stated that
the total annual electricity cost savings from PV and BESS can be reduced by 5-12% by
solely considering the battery degradation constraint limitations. Furthermore, some litera-
ture [35] stated that a battery degradation model is based on cycling and aging conditions.
Afterwards, it is used in the BESS operation constraint to support its optimization by
lowering the planning cost of energy storage.

ol (Son,k) — A]I»””Socﬁk i B}‘”Socj,k +C]z;dz 27
C Cyc 2 Cyc
ool (DODj,k,n) = A]-y DoDjy , +Bjy DoDj ., (28)

Equations (27) and (28) are capacity fade rates during idling and cycling conditions
resulting from historical data on battery characteristics and adjusted to the least squares
fitting method [35]. Where j, k, n are the battery technology, transmission grid nodes, and
charge/discharge cycles indices, respectively. 7%, 4 V¢ is the capacity fade rate during the
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idling condition, and Aidl , Bédl , Cédl, Abcyc, Bbcy ‘isa quadratic, linear, and constant of the
degradation functions during idling and cycling.

0 < EBESS < ELLS[1— (v (50Cix) + X, yar ¥ (DoDy, ) ) Y(s)] (29)

BESS charging is limited to the energy rating of those batteries which continues to fade
due to the life horizon, depicted in the Equation (20), where El’ffﬁ ; is the BESS continuity

energy, and Effss represents the installed BESS Energy. The value can be 0.5 for half cycles
and 1.0 for full ones y,. Y represents years for the number of the scenario s.

remj =1~ (7 (50Cjx) + ¥, 47" (DoDjn ) ) TH (30)

EoL; < remj; <1 (31)

Equation (30), rem; is a formulation of the remaining BESS capacity at the end of
battery service life due to idling degradation and cycling. T]-Lt represents service lifetime
period BESS of a manufacturer. The selected operating strategy is dependent on the
remaining BESS capacity. rem; ensures that the remaining capacity is not less than the
EOL threshold, moreover a constraint is applied in Equation (31).

7.2.3. Power and Energy Balance Constraint

When it comes to BESS size, the power, and energy balance between demand and
generation is crucial. In the following literatures [112,116,118-122], the energy and power
balance are constraints in the process of optimizing the size of the BESS. Based on [32], the
power and energy balance constraints are expressed as follows

e, HibPins + Y pep (be}éhs + P,%fj%) +Y e Wivfians + Pijis + LSpans = Dyan (32)

The balance of power and energy constraints are stated in Equation (32). This guaran-
tees the amount of power provided by the distributed energy resources (DER) installed on
that bus, plus or minus the amount of electricity going into or emanating from it, is equal
to the quantity of power locally needed on that bus. If there is not enough generation to
maintain BESS balance, the load is reduced, and the strength tends to be positive while the
system is discharging and negative while it is charging. However, if the power is flowing
from the utility grid into the microgrid, then it has a positive value, otherwise, it is negative.
Where i, b, d, h, and s are the distributed energy resources, bus, day, hour, and scenarios
indices, respectively. y;; is a generation-bus incidence matrix element, Pz, is DER output
power, Pl%h o PZ%% . depicts BESS charging and discharging power, 1;;, represents a line-bus
matrix element (one if line / is connected to bus b, 0 if otherwise), f;s;s denotes distribution
line power flow, Pé\lfs is electricity moved to and from the utility grid, LSy, is the load
shedding cost, and Dy is total load demand.

— PMz gy < P < MMy, (33)
0 < LSpgn < (Dpan — CDypap) (34)
— " < fians < (35)

Equation (33) is the limitation of a microgrid network of power transfer to the grid.
Furthermore, Equation (34) is the limit for load reduction, where PM"* denotes the
maximum power capacity of the microgrid to the utility grid, z4, is microgrid / utility grid
status, Dyg;, CDygp, represents the sum of all load demands as well as the critical load
demand. Equation (35) is the amount of power that flows through a distribution network
microgrid due to channel capacity constraints, where f/"** is the maximum power capacity
of distribution line.
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7.3. Optimization Strategy and Algorithm

Size, capacity, cost, and lifetime are all aspects of the BESS that need to be improved.
Existing research on BESS sizing-related problems is categorized according to grid scenario,
goals that need to be achieved, the strategy applied, test bus, and various advantages and
limitations to optimize the different algorithms. These include genetic algorithms (GA),
particle swarm optimization (PSO), dynamic programming (DP), taboo search, fuzzy PSO,
and bat algorithm. Simulation and modeling technologies such as PSLF, MATLAB, CPLEX,
OpenDSS, GAMS, Gurobi, PowerFactory, and DIgSILENT are extensively used to improve
BESS sizes. MATLAB is also a viable choice. Moreover, several research use a test bus
from the IEEE study case to evaluate the system’s performance instead of the current test
systems [44]. The following are some of the most often used algorithms for predicting
BESS size.

7.3.1. Probabilistic

Since several parameters tend to be improved, the probabilistic technique is regarded
as one of the simplest ways of measuring BESS. The fundamental constraint of such a
method is the number of parameters that need to be examined. Based on preliminary
research, the probabilistic method was discovered to be the most useful approach for
calculating the uncertainty parameter of the optimization process to obtain the best BESS
measure [123-129]. Its key benefit is the need for a small amount of data to conclude. As a
result, probabilistic approaches are excellent in circumstances where information is scarce.

7.3.2. Deterministic

The deterministic techniques examine various electrical configurations, system com-
ponents being altered, and how they need to be optimized based on preset principles. A
deterministic technique is a direct approach to cost [130] and capacity [131,132] alongside
the optimization process investigated by some other analysis.

7.3.3. Rule-Based Optimization

The rule-based optimization (RBO) method defines an expected solution, such as
fuzzy logic. In accordance with the following literature [131,133-136], optimization of BESS
sizing is realized using fuzzy logic. Based on the research, a fuzzy-based method was
adopted to reduce both the RES and the cost of BESS [137]. According to the data, an ideal
BESS reduces microgrid costs by 3.2 percent, and battery longevity significantly affects
MG costs. The primary advantage of utilizing a fuzzy optimizer is that either the total
number of parameters is unknown or the scale of the optimization issue is unaffected by
any change [138].

7.3.4. Mathematical-Based Optimization

The most comprehensive method is mathematical modeling when it comes to finding
the solution to the BESS sizing-related problem. This approach for determining the optimal
size of the BESS is categorized as linear programming (LP), nonlinear, or mixed-integer
programming (MILP). Mathematical optimization is approached in three different ways,
namely DP, convex programming (CP), and second-order cone programming (SOCP). Since
the DP model separates this process into several different time slots, and the solutions are
recognized at each level, it is both possible and advantageous to combine time-varying
elements. In some literature, this model was used to maximize BESS size [111,139-141].
The CP technique also has the advantage of discretionary independence. Furthermore,
its optimization strategy is employed in [142,143], to achieve the best possible results
in minimizing the linear objective function. It is necessary to intersect the affine linear
manifold with the product of second-order cones. Based on the literature published
by [144,145], SOCP is used to size BESS.
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7.3.5. Heuristics

Heuristic strategies allow suitable, non-ideal arrangements to be applied in real time.
There is no mathematical foundation that is effective in obtaining optimal solutions, instead,
approaches such as nature-inspired algorithms are used. These include GA [146], PSO [147],
bat algorithm [148], and taboo search [149]. The key benefits of using heuristic approaches
are flexibility, high accuracy, and computation timelessness.

7.4. Review of Existing Studies BESS

A state-of-the-art review of BESS optimization considering battery degradation was
conducted to discover new perspectives in terms of developing its models. Table 11
summarizes several selected studies that can be distinguished based on main objectives,
design constraints, algorithms, and battery degradation factors. It is evident that the
perspective of battery degradation in BESS optimization is getting deeper. Its factors
vary, such as energy capacity fading, calendar, and cycling aging, battery lifetime, cycle
battery, and temperature. The development of the BESS optimization model considering
battery degradation due to temperature is an interesting and rare study. There are certain
related studies [27,35] in terms of developing a battery degradation model for optimal BESS
using a fixed value of battery temperature. Meanwhile, literature [31] tends to develop
a degradation battery model due to ambient temperature with dynamic values during
the winter. Based on the study of the optimal BESS, ambient temperature affects battery
degradation, according to the literature [100] The capacity fade level drops significantly
when the perimeter temperature exceeds 35 °C. Therefore, the development of a battery
degradation model due to ambient temperature is a new perspective in optimizing BESS.

Table 11. Literature review of studies of the BESS optimization effect considering battery degradation.

Main Batte Algorithm/Method Battery Algorithm
Author Obiective Constraint Technolrg Case Study Optimization Degradation Battery
) 8y BESS Factors Degradation
Sizing BESS for i .
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of expansion us syste and cycing aging
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Optimal sizing BESS
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and sustainable

CC, capacity constraint, CDC, charging and discharging constraint, PEBC, power and energy balance constraint,
PELC, power and energy limit constraint, EC, environmental constraint, RCC, ramping capability, EFC; efficiency
losses constraint, FC, financial constraint.

In addition, the battery degradation algorithm needs to be considered. Similar models
are generally mathematical, physics-based, data-driven, and hybrid. Algorithm battery
degradation affects the speed and convergence of BESS optimization. Therefore, several
studies still utilize mathematical algorithm models because they are simple and exhibit
rapid performance. However, data-driven models are flexible in modeling battery degra-
dation due to several factors. Examples are piecewise linear approximation, least-squares
fitting, and the rainflow-counting algorithm.

8. Issues and Challenge BESS

In terms of optimizing BESS sizing and location, several factors need to be considered
by the expected operating objectives. To reduce the investment cost BESS not only makes
it cost-effective. But, can be adjusted to boost reliability, power and voltage quality, peak
shaving, load smoothing, frequency control, and energy arbitrage. One of the challenges of
BESS optimization is battery degradation. The selection of battery technology is essential
and BESS optimization solutions need to be assessed.

8.1. Economic Analysis

The economic aspect of building a BESS system is perhaps the most challenging. Pre-
liminary studies created a BESS sizing and siting system to reduce investment costs or
optimize profits received once it was implemented. Its cost is determined by numerous
aspects, including the type of BESS technology selected, the number of energy source inte-
grations, geographical conditions, features of the deployed region, installation expenses,
and maintenance expenses. Technology types differ depending on energy density, efficiency,
battery longevity, and cost. Installation and maintenance expenses include the capital for
converter interface power, such as energy costs for storage capacity investment, replace-
ment, annual operating and maintenance expenditures. Furthermore, various factors
influence the cost of the BESS system, including service life, battery capacity, degradation
rate, power loss, and SOC. As a result, its capacity and placement must be properly speci-
fied to minimize the installation cost. A BESS capacity that is extremely large is bound to
raise the total cost of the system, thereby resulting in power loss. Assuming it is extremely
tiny, it reduces efficiency and creates an imbalance in supply and demand.

The uncertainty of the RES system influences BESS cost optimization, such as peak
shaving and load shifting. Peak shaving is an efficient method of lowering demand costs
by leveling the highest electricity consumption. Meanwhile, load shifting is a temporary
reduction in power used followed by subsequent production increases when prices are low.
As a result, advanced optimization of the BESS model is required in conjunction with the
uncertainty of RES to achieve optimal system planning and operational costs.
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8.2. Technology Battery Storage Selection

Some of the battery technologies for BESS include LA, Li-Ion, Nickel Batteries, ZnBr,
NaS§, PSB and VRB. The appropriate one can be employed to optimize the system planning
or operational costs. Energy density, extended discharge time, battery efficiency, longevity,
and life cycle are all factors that determine technology selection. This battery is great
for power quality and frequency management applications. It is due to the high-power
density possessed as well as the lightning-fast response time. Although this type of battery,
with its high energy density and longer discharge time, is ideally suited for long-term
applications, it can also be used in certain circumstances to enable peak shaving and load
shifting. This is because of the battery’s extended discharge period. Therefore, the selection
of battery technology is critical to supporting its applications and indirectly impacts the
cost of installing BESS.

8.3. Optimal Charge or Discharge

Selecting the optimal BESS charge or discharge strategy is an important aspect of
optimal sizing and tends to influence the life cycle of the battery. When determining the
ideal size of a BESS, the most important parameters to take into consideration are speed
of charging, rate of discharging, efficiency, and length of service life. Additionally, the
effective control of the BESS charge and discharge can contribute to developing more
advanced models.

8.4. Degradation of Battery Due to Ambient Temperature

Due to calendar and cycle aging, the amount of time a battery has been in use impacts
how old it appears. Even though its life is determined by calendar aging, the BESS datasheet
includes two limits cycle and float life. The likely computation of the BESS life value being
accurate is low since battery life is dependent on cycle or float life. This is unlikely to
affect the computation process. The term float life refers to the length of time that a BES
is guaranteed to operate at its maximum capacity. When designing a BES system, the
impacts of battery aging need to be considered with respect to the overall cost. High
operating temperature, SOC, DOD, and charge or discharge current rate are all nonlinear
factors that influence battery degeneration. The aging of the battery has an impact on the
BESS performance and the cost of the electric power system. The major parameters of
its deterioration capacity are voltage, current, charge or discharge cycle, and battery life.
Generally, two things contribute to battery degeneration. First, there is loss of lithium ions
as a result of SEI production. Second, it is caused by the loss of electrode particles. This is
because the battery experiences an increase in its internal resistance. It causes a decrease in
the battery’s capacity as well as its efficiency, which eventually results in a shorter lifespan.

The battery performance and life cycle of Li-lon batteries are susceptible to high
temperatures, which tend to accelerate degradation significantly. This triggers the rapid
growth of SEI on the surface of electron particles, leading to a loss in battery capacity. It
is since the rapid growth of SEI on the surface of electron particles causes a decrease in
battery capacity. In addition to this, the temperature of the surrounding environment has
a significant bearing on the rate at which capacity is lost. The temperature of the battery
cell and the high ambient contribute to the rapid growth of SEI on the surface of electron
particles. Its development also contributes to a decrease in the capacity of the battery.
According to the literature [100], when the ambient temperature exceeds 35 °C, changes in
electrolyte composition increase. This is due to a significant temperature rise, accelerating
active lithium consumption rate. Therefore, ambient temperature considerations can be
challenging in influencing BESS battery degradation.

8.5. Retired Batteries for BESS

Hazardous chemical waste on BESS construction cells significantly affects the en-
vironment. Damaged batteries can be recycled and reused. Approximately 95% of the
main material in LA batteries are recyclable and reusable [15,158]. In the past ten years,
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approximately five million EVs and 400 GWh of lithium-ion batteries have been sold all
over the world [159]. The development of the EV market will eventually result in a large
flow of retired batteries. Meanwhile, Li-Ion recycling is likely feasible, battery reuse and
recycling are complementary processes that only slow down the cycle of excess resources.
lion recycling has proven to be uneconomical [160]. The repurposing of retired batteries
from EVs as BESS is a new challenge. To reduce battery disposal problems due to EOL [161]
in electric power systems, BESS can be built to provide related services from EOL batter-
ies. This is because these batteries tend to qualify for less-demanding grid services [162].
Retired BESS can increase the RES penetration of the electric power system for reverse
spinning [163] with relatively cheaper installation costs.

8.6. Flexibility of Variable Renewable Energy Sources

Because of nature intermittency, RES such as solar PV and wind energy are inextricably
connected to uncertainty. Higher renewable penetration rates substantially influence
microgrid or grid system operation, data transfer, and handling, including remote sensing,
decision-making, and system control. Therefore, this RES requires storage facilities such as
BESS to store and supply electricity as needed. Most studies generate RES variability data
using probabilistic methods such as Monte Carlo simulations, analytical and approximation
models. However, these methods are insufficient for expressing random variables. These
processes are also computationally challenging and need large amounts of historical data,
extended run times, and precise mathematical premises. As a result, precise modeling
and analytical treatment of this uncertainty while considering the geographic situation
are crucial to making the best operational and financial decisions during microgrid or
grid applications.

9. Conclusions

This study reviews the state-of-art BESS optimization methods considering battery
degradation in connection to its diverse technologies. A comprehensive analysis of the
development of the current BESS modeling approach with the objective function, battery
degradation characteristics, and design constraints was employed. BESS is related to
expansion planning, often called SEP. Its primary goal is to ensure that central planners,
such as vertically integrated power companies and policymakers from governments or
groups of countries responsible for minimizing costs rather than maximizing the benefits
to private investors. Additionally, the use of BESS on the grid or microgrid is adopted to
improve power quality, voltage and frequency control, peak shaving, load smoothing, and
energy arbitrage.

LA, Li-Ion, NaS, and VRB are grid applications most common battery technologies.
The energy density, efficiency, longevity, and cost of batteries linked to a storage network
are all classed. Battery degradation reduces power efficiency in BESS. As a result, its dete-
rioration needs to be considered during BESS optimization. The degradation of batteries
owing to ambient temperature is currently understudied. Lithium-ion batteries” perfor-
mance and life cycle are extremely temperature sensitive. In addition, high temperatures
greatly accelerate battery degradation. The ambient temperature has a significant influence
on the capacity fading rate, especially when it surpasses 35 °C, the composition of the
electrolyte changes because of the large increase in temperature.

Generally, the objective function of optimizing BESS is to reduce the total cost of
planning. The objective function and design constraints of BESS are highly dependent on the
purpose for which BESS is used. BESS objective function is used to reduce LCC and battery
degradation costs to minimize the total cost of system planning. The only components
that make up this LCC are the costs of operation and maintenance, as well as the initial
investment in the BESS. Based on the study of the optimal BESS, ambient temperature
affects battery degradation. The development of its model due to ambient temperature can
be a new perspective in optimizing BESS. The battery degradation algorithm affects the
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speed and convergence of BESS optimization. The determination of the model algorithm
and battery degradation factors needs to be appropriately considered.

The challenges that need to be faced and the scope of future research in optimizing
BESS by considering battery degradation of ambient temperature are the economic analysis,
utilizing proper battery storage technology, and developing optimal charge or discharge
model. Others include developing model degradation due to ambient temperature of BESS,
considering retired batteries for BESS, and using the RES variable due to the uncertainty of
natural conditions.
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