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Abstract: As a significant business activity, merger and acquisition (M&A) generally means
transactions in which the ownership of companies, other business organizations or their operating
units are transferred or combined. In a typical M&A procedure, M&A target selection is an important
issue that tends to exert an increasingly significant impact on different business areas. Although some
research works based on fuzzy methods have been explored on this issue, they can only deal
with incomplete and uncertain information, but not inconsistent and indeterminate information
that exists universally in the decision making process. Additionally, it is advantageous to solve
M&A problems under the group decision making context. In order to handle these difficulties in
M&A target selection background, we introduce a novel rough set model by combining interval
neutrosophic sets (INSs) with multigranulation rough sets over two universes, called an interval
neutrosophic (IN) multigranulation rough set over two universes. Then, we discuss the definition
and some fundamental properties of the proposed model. Finally, we establish decision making rules
and computing approaches for the proposed model in M&A target selection background, and the
effectiveness of the decision making approach is demonstrated by an illustrative case analysis.

Keywords: merger and acquisition (M&A) target selection; group decision making; interval
neutrosophic sets; multigranulation rough sets over two universes

1. Introduction

In the era of business intelligence, the development of computational intelligence approaches
has far-reaching effects on business organizations” daily activities, including project management,
human resource allocation optimization, merger and acquisition (Mé&A), and so on. As a key business
activity in many organizations, M&A requires business administrators to make effective decisions
by analyzing massive business data. Additionally, in M&A, one of the most important elements that
determines the success ratio of business organizations is M&A target selection [1]. To deal with this
issue, some efforts have been made through combining fuzzy approaches with the classical M&A
research [2-5]. On the basis of the fuzzy set (FS) theory [6], fuzzy approaches have been widely used
in realistic decision making problems. However, there is much uncertain information induced from
various vague sources, and this often leads to some limitations when analyzing information systems
through using FSs. Consequently, many new concepts of high-order FSs were established over the

Symmetry 2017, 9, 126; d0i:10.3390/sym9070126 www.mdpi.com/journal /symmetry


http://www.mdpi.com/journal/symmetry
http://www.mdpi.com
http://dx.doi.org/10.3390/sym9070126
http://www.mdpi.com/journal/symmetry

Symmetry 2017, 9, 126 2 of 20

past decades. Among them, as a typical representative of generalized FSs, intuitionistic fuzzy sets
(IFSs) [7] are characterized by a membership degree and a non-membership degree that describe
whether one element belongs to a certain set or not, which provide a flexible framework to handle
imprecise data, both complete and incomplete in nature. However, IFSs cannot cope with all kinds of
uncertainties perfectly, such as problems including inconsistent and indeterminate information. Hence,
it is necessary to develop some new theories.

Smarandache [8,9] presented the concept of neutrosophic logic and neutrosophic sets (NSs) from
philosophical standpoints. Additionally, an NS is characterized by each element of the universe
owning a degree of truth, indeterminacy and falsity, respectively. However, NSs can only be applied
in philosophical problems. In order to utilize NSs easily in real-world situations, Wang et al. [10]
constructed the definition and some operational laws of interval neutrosophic sets (INSs). Ever since
the establishment of INSs, many scholars have studied INSs from different viewpoints and obtained an
increasing number of academic achievements [11-21]. In light of the above, M&A target selection using
IN information could handle uncertain situations and indeterminate information well and provide
corporate acquirers with more exemplary and flexible access to convey their understandings about the
Mé&A knowledge base.

As a typical model in the granular computing paradigm [22], the multigranulation rough set
model [23,24] aims to analyze complicated problems from multiple views and levels, and it is seen as an
efficient way to integrate and analyze information in group decision making procedures. Specifically,
the advantages of utilizing multigranulation rough sets to solve group decision making problems can
be summed up as follows:

1. In group decision making procedures, according to actual requirements of realistic problems,
multigranulation rough set model-based computations consider multiple binary relations at the
same time, which could increase the efficiency of the whole knowledge discovery process for
multi-source information systems.

2. Inlight of different risk attitudes, the multigranulation rough set model can be divided into two
parts, i.e., optimistic multigranulation rough sets [23] based on the “seeking common ground
while reserving differences” strategy and pessimistic multigranulation rough sets [24] based on
the “seeking common ground while eliminating differences” strategy. Thus, the multigranulation
rough set model is suitable for solving risk-based group decision making problems.

Additionally, the classical rough set [25] is usually expressed and computed based on a single
universe; this may lead to a limitation when describing group decision making information that is
made up of multiple aspects. Through extending a single universe to two universes, it is beneficial to
express a complicated group decision making knowledge base. Hence, Pei and Xu [26] studied the
concept of rough sets over two universes systematically. Since then, several scholars have researched
rough sets over two universes widely according to numerous practical requirements [27-33]. Recently,
in order to expand the application scopes of rough sets over two universes from the ideas of granular
computing, Sun and Ma [34] introduced multigranulation rough sets over two universes, which could
not only describe real-life decision making information effectively and reasonably through different
universes of discourse, but also integrate each expert’s opinion to form an ultimate conclusion by
aggregating multiple binary relations. Therefore, multigranulation rough sets over two universes
constitute another approach to aid group decision making [35—40].

In this article, in order to handle the problems of IN data analysis and group decision making,
it is necessary to introduce IN multigranulation rough sets over two universes through fusing
multigranulation rough sets over two universes with INSs; both the general definition and some main
properties of the proposed model are discussed. Then, we construct a new decision making method
for M&A target selection problems by utilizing the proposed rough set model. Moreover, we give an
illustrative case to interpret fundamental steps and a practical application to M&A target selection.

The rest of the article is structured as follows. In Section 2, we briefly introduce some concepts
such as NSs, INSs and IN rough sets over two universes. Section 3 introduces IN multigranulation
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rough sets over two universes and some related properties. In Section 4, we establish decision making
rules and an algorithm for M&A target selection problems. In Section 5, we give the steps of the
proposed decision making approach by a case study, and conclusions and future research directions
are illustrated in Section 6.

2. Preliminaries

In this section, we first review some fundamental concepts such as NSs, INSs and their properties.
Next, we develop the definition of IN rough sets over two universes.

2.1. Neutrosophic Sets

NSs were defined by Smarandache [8] from philosophical standpoints. According to [8],
NSs derive their origin from neutrosophy. In what follows, we review the concept of NSs.

Definition 1. Let U be the universe of discourse, then an NS A can be expressed as the form A =
{{x,pa (x),va (x),wa (x))|x € U}, where the functions puy (x), va (x) and wy (x) denote the degree
of membership, the degree of indeterminacy and the degree of non-membership of the element x € U to the set A.
Additionally, the functions ps (x), va (x) and w4 (x) are real standard or nonstandard subsets of 07,17,
thatis pa (x) : U — 107,17 [ va (x) : U — 10,1 [and wa (x) : U — |0~, 1F[. There is no restriction on
the sum of pa (x), va (x) and wy (x). Thus, 0~ < suppy (x) +supvy (x) +supwy (x) < 31 [8].

2.2. Interval Neutrosophic Sets

Since it is hard to utilize NSs in various practical situations, Wang et al. [10] developed the concept
of INSs, which can be regarded as a subclass of NSs and a powerful structure in reflecting an expert’s
inconsistent and indeterminate preferences in real-life decision making procedures. In what follows,
we present the concept of INSs.

Definition 2. [10] Let U be the universe of discourse; an INS A is characterized by a truth-membership
function y4 (x), an indeterminacy-membership function v4 (x) and a falsity-membership function w4 (x).
Then, an INS A can be denoted as the following mathematical symbol:

A={(x |1s ) 0] [vh ) 4 0] [wh (0,0 @] ) Ixeu ],

where [pk (x), 1Y (x)], [vh (x) v§ ()], [wh (x), @Y (x)] € [0,1] for all x € U to the set A. Thus,
the sum of u% (x), v¥ (x) and wY (x) satisfies the condition: 0 < uY¥ (x) +v¥ (x) + wY (x) < 3.

Suppose that U is the universe of discourse, then the set of all INSs on U is represented by IN (U).
Moreover, VA € IN (U). Based on the above definition, Wang et al. [10] defined the following
operational laws on INSs.

Definition 3. Let U be the universe of discourse, VA, B € IN (U), then [10]:

1. the complement of A is denoted by A such that Vx € U,
AT = {{x [wj (x), i ()], [1=vy (), 1=v ()], [ws (), w3 (W)]) [x e U J;

2. theintersection of A and B is denoted by A N B such that Vx € U,
ANB = {{x, [min (g (x),pk (x)),min (44 (x),4Y (x))], [max (v§ (x), vk (x)), max (v¥ (x), v (x))],
[max (wh (x),wk (x)),max (Y (x),wl (x))])|x € U};

3. the union of A and B is denoted by A U B such that Vx € U,
AUB = {{x, [max (pf (x),pk (x)),max (14 (x),4Y (x))], [min (v§ (x), vk (x)), min (v¥ (x),v§ (x))],
[min (w} (x),wk (x)),min (oY (x), @Y (x))]) |x € U};

4. inclusion: A C Bifand only if u% (x) < pk (x), u¥ (x) < u¥ (x), v (x) > vk (x), vY (x) > 0¥ (x),
wh (x) > wh (x) and Y (x) > WY (x) for any x in U;
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5. equality: A = Bifand onlyif A C Band B C A.

Next, we introduce some fundamental properties of the above operations, which state some
important algebraic properties of the operations defined on INSs.

Theorem 1. Let U be the universe of discourse; suppose that A, B and C are three INSs. Then, the followings
are true [10]:

Double negation law: (A°) = A

De Morgan’s laws: (AU B) = AN B¢, (AN B)" = A°U BS;

Commutativity: AUB=BUA, ANB=BNA;

Associativity: AU(BUC) = (AUB)UC,AN(BNC)=(ANB)NC;
Distributivity: AU(BNC) = (AUB)N(AUC),AN(BUC)=(ANB)U(ANCQC).

SUNOISENE

To compare the magnitude of different interval neutrosophic numbers (INNs),
Zhang et al. [15] introduced the following comparison laws.

Definition 4. Let x = ([p} (x), 1Y (x)], [v§ (x),v5 (x)], [wh (x),wY (x)]) be an INN; the score
function of x is defined as follows [15]:

$(x) = [ (0 +1 v () +1 =} (), 1l () +1 = v (1) + 1 -y ()]

It is noted that the score value is a significant index in ranking INNs. For an INN x,
the bigger truth-membership 14 (x) is, the less indeterminacy-membership v4 (x) is, and the less
falsity-membership w4 (x) is, the greater INN x is.

2.3. Interval Neutrosophic Rough Sets over Two Universes

In this subsection, we introduce IN relations over two universes firstly.

Definition 5. Let U, V be two non-empty and finite universes of discourse; an IN relation R from U to V can
be denoted as the following form:

R={{(xy), [pk ) i )], [vk cy) K )], ok k), of )] )y euxv ],
where [pk (x), 1Y (x)], [vh (x), VY (x)], [w] (x), @Y (x)] C [0,1], denoting the truth-membership, the
indeterminacy-membership and the falsity-membership for all (x,y) € U x V, respectively. Furthermore, the
family of all IN relations on U x V is represented by INR (U x V).

According to IN relations over two universes, we present the definition of IN rough sets over two
universes below.

Definition 6. Let U, V be two non-empty and finite universes of discourse, and R € INR (U x V), the pair
(U, V,R) is called an IN approximation space over two universes. For any A € IN (V), the IN rough lower
and upper approximations of A with respect to (U, V, R), denoted by R (A) and R (A), are defined as follows:

R(A) = {{x [ikay ),y ()] [vkea) (0, vBin ()] [k (0) 0liay 0] Yl e u },

R(A) = {(x [ika) 0wy ] i) ) vy (0] [y )y 0] ) e e U}
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where
4y (0 = Nyev {wk (x,v) V i (1)} iR ea) (%) = Ayev {wR (4 y) Vg ()},
(x)—\/yev{(l—v}{(xy)) vi () },v E a) () =Vyev {(1=vi (x,y)) Avy ()},
wé(A) (x) = Vyev {Hg (x y) ANl ()}, @ E x) = Vyev {ug (xy) A0l (1)},
M) (9 = Vyev {uk (oy) Mg ()} ( )_vyev{yR xy) Al ()},
Vr(a) () = Ayev {vi (0y) Vv W}f”% x) = Ayev (VR (xy) Vi 1)}
“’%(A) (x) = Ayev {wg (x,y) Vwj (1)}, wy ( x) = Nyev {wf (x,y) Vi ()}

The pair (R (A),R (A)) is called an IN rough set over two universes of A.

3. Interval Neutrosophic Multigranulation Rough Sets over Two Universes

In this section, we present IN relations over two universes from a single granulation to multiple
granulations, both the definition and properties of IN multigranulation rough sets over two universes

will be elaborated on.

3.1. Optimistic in Multigranulation Rough Sets over Two Universes

Definition 7. Let U, V be two mnon-empty and finite universes of discourse and R; €
INR(UxV)(i=1,2,...,m) be m IN relations over U x V; the pair (U,V,R;) is called an IN
multigranulation approximation space over two universes. For any A € IN(V), the optimistic IN

multigranulation rough lower and upper approximations of A with respect to (U, V, R;), denoted by % R; (A)
i=1

O
m

and Y R; (A), are defined as follows:
=1
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where:

m m
o ()= Avyer {nk, ) Ak}l o (0= A vyer (il () Awl ()},

m
) Akl o ()= A Vier (i en) A )]
LR (A) B

i=1
m m
o @=Y ey {vh G vk o @)=V aer (] ey Vi )}
L R; (A) -

Wt o (@)=Y nev{ok G vekmhet o 0= Y ner {0l Gy Vel o)}
LR (A) B
i=1

m O T
The pair | Y R; (A), X R; (A)) is called an optimistic IN multigranulation rough set over two
i=1 i=1

universes of A.

Theorem 2. Let U, V be two non-empty and finite universes of discourse and R; €
INR(U x V) (i=1,2,...,m) be m IN relations over U x V. Then, for any A, A’ € IN (V), the following
properties hold:

m O m O
2. ACA = YR (A)C LR (4),
i=1 i=1
m 0 m 0
ACA =Y R (AC LR (A)
=1 =1
m o l m é ©
3. LR (ANA)=Y R (ANYL R (A),
i=1 i=1 =1
m 0 m © m ©
21 R; (AUA') = '21 R; (A)U 21 R; (A");
i= 1= =
m (@] m O m o
4. YR (AUA)D L R; (A)UY R; (A,
i=1 i=1 i=1
m 0 m 0 m ©
YR (ANA)C LR (A)NYLR; (A)
i=1 i=1 i=1
Proof.

1. Forall x € U, we have:
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0
R; (A%) =

It

X, [g heev {uok, G Ve 0} 8 v {l] () v itk @},
vaer { (1= vl ) nvke )}, K veew { (1= vk (o) n ot 0}
vev (i, (x) nwle )} R Ve {3 o nelh 00 )] ) 1 e )
| 9 nev (~ (i, o Ak ) 9 ey (~ (] (o A
v (~ {ok vk @}) A ver (~ (i e v )},
J

v (~ ek vk 0}), A ver (~ ol e v w})| ) ixew

>z

iy

=
<

— o~
T

>3 >3
< P

=

<

=
Il
—
<
<

m O w0\ TR mo 0 \©

Thus, weobtain ) R; (A°)=| X R; (A) ] .Then, Y R; (A°)=| L R; (A)] isobtained
i=1 i i i

in an identical fashion.

2. Since A C A’, we have pl; (y) <
w

wh (y) > Wl (y) and WY (y) >
So it follows that:

—
>
<

<
m
<
— =
/N
—_
|
<
=
—
&
<
~—
SN—
>
<
hN ol
—~
<
~—
——
L>=
<
<
m
<
—
/N
—_
|
<
bl
—~
&
<
—
SN—
>
<
NS
—~
<
—
——
[ S —

>3 I>=

—_

x, [§ Avev {wk, (o) vk )}, ¥ Ay {wff (y) v il y)}] :
{(1=vf @) Avk )} A vyer { (1= vk () Aol <y>}] ,

vk om0}, A ey (] o nelh )} ) e

>3 "~

—_

<
<
m
<

I_|/_/HI_|

T>3
<
<
m
—

m (0]
Therefore, we have A C A’ = Y R; (A) C
i=1 i

0 O
R; (A/) Then, A C A = Y R; (A) -
i=1

It

O
R; (A’) is obtained in a similar manner.

LbIs

1
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3. Inlight of the previous results, it is easy to obtain:
LR (ANnA") = L Ri (A)n LR (A%,
1= 1= 1=
m 0 ’ m 0 m 0 ’
LR (AUA) =L R; (A)U,Zle‘ (A").
1= 1= 1=
4. Inlight of the previous results, it is easy to obtain:
m @) m (0] 0]
YR (AUA)YD Y R; (A )U):R (A7),
i=1 i=1 i=1

0 n
R; (A N A/) C Y R (A) N Y R; (A/)

L=

O
Theorem 3. Let U, V be two non-empty and finite universes of discourse and R; R, €

INR(Ux V) (i=1,2,...,m) be two IN relations over U x V. If R; € R, for any A € IN (V), the
following properties hold:

1. LR (A)C ‘éRi (A), forall A € IN (V);

2. YR (A)D LR (A) forall A€ IN(V).
=1

i=1 i
Proof. Since R; C Rj, we have yy (x,y) < pg (x,y), py (x,y) < pg (%), vg, (xy) = vy (%),

W () 2 vl (), @k, (6) > wh () and Y () > @l (x,y).
Therefore, it follows that:
{{e Y nser {u e vis 0}, ¥ e ol e vitt )]
Avaer { (1= @) vk 0} A veer { (1 vk ) ni )},
Vaer {i o) nwk 0}, R Ve (i o nf )} Ve ) =

m m
o | Y ey {wly o vik 0}, 8 avev (@ o vid )},

[ey

>3 7~ Il >3

_u " _ u
Rovger {(1- v @) vk 0}, K veew { (1= vl o) i 0},
m m
Roviey (i o) n @k 0}, R Ve {1 o Ao )] ) x e
i=1 = i
m O m O w0 O
Thus, we obtain Y- R} (A) € Y R; (A). Then, Y R/ (A) O Y R; (A) is obtained in an
i=1 i=1 i=1 i=1

identical fashion. [

3.2. Pessimistic in Multigranulation Rough Sets over Two Universes

Definition 8. Let U, V be two mnon-empty and finite universes of discourse and R; €
INR(UxV)(i=1,2,...,m) be m IN relations over U x V; the pair (U,V,R;) is called an IN
multigranulation approximation space over two universes. For any A € IN (V), the pessimistic IN
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P
multigranulation rough lower and upper approximations of A with respect to (U, V, R;), denoted by an‘, R; (A)
i=1

P
m

and Y R; (A), are defined as follows:
i=1

m P
Y Ri (A)= <x/ wheow ()pb s ]|V e ()G s ()],
i=1 glRi (4) ElRi (A) ElRi (A) Ele (A)
wh o (x),0% » (1) >|xeu ’
LR (A) ¥R (A)

=1 LR (4) LR (4) LR (A LR (4)
w-__p (x), 0w, (x) > [xel ;,
LR (4) LRi (4)

vU (x) = vV vill—vg (x,y)) Av; ()
a7 el k)14
i=1
Wb o (@) =V Vyey {k Gy Ak W)} o o (@)= Y e (i oy A0 ()}
Y Ri (4) = ¥R (A) i=1
i=1 i=1
i @)=V vier {uk G ars )l )= Y viey il v a0}
R; (A) = L R (4) =
i=1 i=1
m
i ()= A Aev {vk ey vk @)= A Aver (W (ep) Vil ),
L Ri (A) = LR (4) :
i=1 i=1
m m
Wby ()= A Nev{wk Gy vehm}el ()= A Aer {wll oy vl )]
L Ri (4) B L Ri (4) -

P

p i
Y R; (A)) is called a pessimistic IN multigranulation rough set over two
=1

The pair (% R; (A),
i=1

i

universes of A.

Theorem 4. Let U, V be two non-empty and finite universes of discourse and R; €
INR(U x V) (i=1,2,...,m) be m IN relations over U x V. Then, for any A, A’ € IN (V), the following
properties hold:
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m P T ‘
LLR (49 = (;l R; (A)) ,
" P
R (4 = (,;1 R, <A>) ,-
m P m P
2. ACA= YR (ACYLR (A),
1:”1 . 1:”1 .
ACA = YR (A)C LR (A)
m P = m 1521 m P
3 Y R; (AﬁA/) =Y K (A) N Y R; (A/)r
i=1 i=1 i=1
T m P T
Z R; (A uA’ ) = )Y R; (A) U Z R; (A/);
l:ll » l;l » lr:nl v
4 YR (AUA)D LR (A)ULR; (A,
i=1 i=1 i=1
L m P T
YR (ANA)C LR, (A)NYL R (A
i=1 i=1 i=1

Theorem 5. Let U, V be two non-empty and finite universes of discourse and R; R, €
INR(Ux V) (i=1,2,...,m) be two IN relations over U x V. If R; € R, for any A € IN (V), the

following properties hold:

1. YR (A)C YR (A) forall AeIN(V);
i =1

2. YR (A)D LR (A)forall AcIN(V).
=1 =1

3.3. Relationships between Optimistic and Pessimistic in Multigranulation Rough Sets over Two Universes

Theorem 6. Let U, V be two non-empty and finite universes of discourse and R; €
INR(UxV)(i=1,2,...,m) be m IN relations over U x V. Then, for any A € IN (V), the following
properties hold:

Proof. For any x € U, we have
ig Rlo (A) = {<x [\/ Ayev {le. (x,y) V ik (y } V Ayev {w gy vy (y)}}
Aveer{ (1= ) Ak b A veer {(1- W) W},
kﬁl veer (i, (o) Ak 0} R View (i e nef 0} 1x e wy
> { (x| R ey {ek, (e vis 00} R ey {wR v},
Li Vyer { (1=K o)) Avk )}, ¥ vyer { (1= vk, (o)) Al (v }}
| vew (i, o Ak 0} ¥ vy il G ]>| cup=§ RP<A>
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O
R; (A) is obtained in an

Therefore, we have " R; (A) € Y R; (A). Then, Y R; (A) D
i=1 i=1 i=1 i

It

identical fashion. [

4. The Model and Approach of Merger and Acquisition Target Selection

In this section, in order to explore M&A target selection, we develop a new method by utilizing
IN multigranulation rough sets over two universes. Specifically, some main points of the established
decision making method can be summarized in the following subsections.

4.1. The Application Model

Suppose that U = {x1,xy,...,%;} is a set of optional M&A targets and V = {y1,y2, ..., yx} is a set
of evaluation factors. Let R; € INR(U x V) (i =1,2,...,m) be m IN relations, which reflect the related
degree between some optional M&A targets and evaluation factors provided by m decision makers.
In what follows, suppose that A € IN (V) is a standard set, representing some requirements of
corporate acquirers. Thus, we construct an IN information system that is denoted as (U, V, R;, A). On
the basis of the above descriptions, we calculate the optimistic and pessimistic IN multigranulation
rough lower and upper approximations of A according to Definitions 7 and Definition 8, respectively.
Then, with reference to operational laws developed in [15]: VA,B € IN (U), we have A®B =

{ (o, [y () + pg () — g () g (), i () + g (%) — () g ()], [V (0) v (x), v (%) vg ()],
[wh (x) wh (%), @l () lf )]y lx e U}, ra = {{x [1- (1-ph ()" 1-(1 u%(@)}
(05 @) @ ()] [(@h )" (@8 ()] ) e u.

m m
By virtue of the above operational laws, we further calculate the sets }_ R; (A) @ Y R; (A)
i=1 i=1

P P
and Z R (A)@ Z R; (A). Since optimistic multigranulation rough sets are based on the “seeking
i=1 i=1
common ground while reserving differences” strategy, which implies that one reserves both common
. . . m o m
decisions and inconsistent decisions at the same time, thus, theset }_ R; (A)® Y R; (A) canbe
i=1 i=1
seen as a risk-seeking decision strategy. Similarly, pessimistic multigranulation rough sets are based on
the “seeking common ground while eliminating differences” strategy, which implies that one reserves
P P
common decisions while deleting inconsistent decisions. Hence, the set E Ri (A)® L R; (A)can
i=1 =

be seen as a risk-averse decision strategy.

In realistic M&A target selection procedures, the enterprise’s person in charge can choose the
optimal M&A target through referring to the above mentioned risk-seeking and risk-averse decision
strategies. In what follows, in order to make better use of those decision strategies, we present
a compromise decision strategy with a risk coefficient of decision makers, and the risk coefficient

is denoted as A (A € [0,1]). Based on this, the compromise decision strategy can be described as
P

0 0 P
A <rzn: Ri (A)@® TZH‘, R; (A)) ®(1-A) (f R; (A)e f R; (A)) Additionally, it is noted that the
i=1 i=1 i=1 i=1

compromise decision strategy reduces to the risk-seeking decision strategy and the risk-averse decision
strategy when A = 1 and A = 0, respectively. Moreover, the larger A is, business administrators are
more prone to seek the maximum of risk, while the smaller A is, business administrators are more prone

to seek the minimum of risk. Finally, by virtue of the risk coefficient, the optimal decision result can be
m O T

obtained by selecting the M&A target with the largest score value in A ( YR (A)® LR (A)) @

i=1

i=1

m p m p
u—w<§&<m@zRimO.
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4.2. Algorithm for Merger and Acquisition Target Selection Used IN Multigranulation Rough Sets over
Two Universes

In what follows, we present an algorithm for M&A target selection based on IN multigranulation
rough sets over two universes.

Algorithm 1 M&A target selection based on IN multigranulation rough sets over two universes

Require: The relations between the universes U and V provided by multiple experts (U, V,R;) and a
standard set A.

Ensure: The determined M&A target.

0] P P

an:Ri (A), ¥ R; (A) and an:Ri (A),
=1 i=1 i=1

m O
Step 1. Calculate the following sets: Y. R; (A),
i=1

respectively;

o o P p
Step 2. Calculate the following sets: g Ri (A& f R; (A), % Ri (A& anj R; (A) and
i=1 i i=1 i=1
m O O m P P
MR Ae LR (A)]aa-A)[ LR (A)@ LR (A) ], respectively;
i=1 i=1 i=1 i=1

Step 3. Determine the score values for optional M&A targets in compromise decision strategy
—0

m o m m P m P
A 'Zle' (A>@‘21Ri (A4) e -2 ,ZlRi (A)@,ZlRi (4) |
1= 1= 1= 1=
Step 4. The optimal solution is the M&A target with the largest score value in

m O TR m P L
A <):1 Ri (A)® L R; (A)> ®(1-2) (,21 Ri (A)& L R; (A)>-

i=1 i=1

5. Numerical Example

In this section, by utilizing an illustrative case analysis that was previously modeled
in [2], we show fundamental steps of the proposed decision making method in M&A target
selection background.

5.1. Case Description

Suppose there is a steel corporate acquirer who aims to evaluate which target organization
is suitable for the acquiring firm. In order to reflect the fairness of the procedure, the acquiring
firm invites three specialists to establish M&A target selection information systems, denoted as
(U,V,R;, A). Suppose that U = {x1,xp,x3,%4, X5} is a set of optional M&A targets and another
universe V = {y1,Y2, 3,4, Y5} is a set of evaluation factors, where the evaluation factor represents
mineral output, mining difficulty, proved reserves, reserve-production ratio, science and technology
contribution rate, respectively. Based on the above, the M&A knowledge base can be composed of two
kinds of objections related to M&A target selection, i.e., the optional M&A targets set and the evaluation
factors set. In order to solve this group decision making problem, each decision maker provides his or
her own thought about the M&A knowledge base that is shown as the following Tables 1-3.

Moreover, assume that decision makers provide a standard set that is represented by the
following INS:

A= {(y1,([0.7,0.8],[04,0.6],[0.2,0.3])), (y2, ([0.5,0.6] , [0.3,0.4] ,[0.6,0.7])),
(y3,([0.7,0.8],[0.2,0.3],[0.4,0.5])), (y4, ([0.2,0.3] ,[0.5,0.7] ,[0.6,0.7])),
(ys, ([0.4,0.5],[0.2,0.3],[0.8,0.9])) }.
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5.2. Decision Making Process

According to Algorithm 1, we aim to seek the determined M&A target by utilizing the proposed
model. At first, by virtue of Definitions 7 and 8, we calculate the optimistic and pessimistic IN
multigranulation rough lower and upper approximations of A:

5 Rio (A) = {(x1,(]0.4,05],]0.5,0.6],[0.6,0.7])), (x2, {[0.4,0.5],[0.5,0.7] , [0.7,0.8])) ,
i=1

(x3,([0.5,0.6],[0.4,0.6],[0.6,0.7])) , (x4, {[0.4,0.5] ,[0.5,0.6] , [0.6,0.7])),
(x5,([0.2,0.3],[0.5,0.6],[0.7,0.8])) };

O
SR (A) = {(x1, ([0.7,08],[0.3,0.4] , [04,0.5))) , (xa, ([05,06], [0.3,0.5] ,[0.6,0.7])),
i=1
(x3,([0.7,0.8],0.2,0.3], [0.5,0.6])) , (x4, ([0.7,0.8],[0.2,0.3] , [0.5,0.6])),
(xs5,([0.7,0.8],[0.3,0.4],[0.2,0.3])) };
P
S R (A) = {(x1,([04,05],(05,07],(06,07])), (s, ([0.4,05],[0.5,07],[0.8,09])),
i=1
(x3,(]0.5,0.6],[0.4,0.6],[0.6,0.7])), (x4, ([0.3,0.4] ,[0.5,0.7], [0.7,0.8])) ,
(x5,([0.2,0.3],[0.5,0.7],[0.8,0.9])) };
P
S R (A) = {(x1,((07,0.8],(02,0.3],[04,0.5))), (s, ([0.5,07],[0.3,04],[0.5,0.6])),
i=1
(x3,([0.7,0.8],[0.2,0.3], [0.4,0.5])) , (x4, ([0.7,0.8],[0.2,0.3] , [0.4,0.5])) ,
(xs,([0.7,0.8],[0.3,0.4] , [0.2,0.3])) }.
m O T
By virtue of the above results, we further calculated the sets Y} R; (A)® Y R; (A) and
i=1 i=1
m P T
Ero e fr (4

(x2,([0.70,0.80], [0.15,0.35] , [0.42,0.56]) ), (x3, ([0.85,0.92] , [0.08,0.18], [0.30,0.42])),
(x4, ([0.82,0.90], [0.10,0.18], [0.30,0.42])), (x5, {[0.76,0.86] , [0.15,0.24], [0.14,0.24]))},
P

Rip (A) @ R, (A) = {(x1,([0.82,0.90],[0.10,0.21],, [0.24,0.35])),
i=1

It

1

(x2,([0.70,0.85] , [0.15,0.28] , [0.40, 0.54])), (x3, ([0.85,0.92] , [0.08,0.18], [0.24,0.35])),
(x4,([0.79,0.88] ,[0.10,0.21], [0.28,0.40])), (x5, ([0.76,0.86] , [0.15,0.28] , [0.16,0.27])) }.

m o m
Next, suppose business managers take A = 0.6, then A | _ R; (A)® L R; (A)| @
i=1 i=1
m P w_ T
(1-A)| R (A)@ L R; (A) ] canbe obtained as follows:
i=1 i=1

i=1

3 O 5 ¢ 3 P 5 7
0.6 (‘z R (A)& Y R; (A)) & (1-0.6) ('lel- (A) @ ¥ R; (A)) =

(x1, ([0.82,0.90], [0.13,0.23], [0.24,0.35])), (x, {[0.70,0.82], [0.15,0.32], [0.41,0.55]) ),
x3, ([0.85,0.92] ,[0.08,0.18] , [0.28,0.39])) , (x4, ([0.81,0.89] , [0.10,0.19] , [0.29,0.41])),
xs, ([0.76,0.86] , [0.15,0.25] , [0.15,0.25])) }.

o~ e~
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Table 1. The knowledge of merger and acquisition (M&A) target selection given by Expert 1.

14 of 20

Y

Y3

Yu

([0.3,0.4],[0.3,0.4], [0.8,0.9])
([0.3,0.4],[0.4,0.5],[0.7,0.8])
([0.7,0.9],[0.3,0.4], [0.4,0.5])
([0.5,0.6],[0.3,0.4], [0.6,0.7])
([0.4,0.5],[0.1,0.2], [0.8,0.9])

([0.6,0.7],[0.5,0.6], [0.3,0.4])
([0.5,0.6],[0.4,0.5],[0.6,0.7])
([0.3,0.4],[0.5,0.6],[0.6,0.7])
([0.4,0.5],[0.2,0.3],[0.7,0.8])
([0.6,0.7],0.5,0.6],[0.2,0.3])

[0.6,0.7
[0.6,0.7

0.6,0.7
(0.7,0.8

( 1,[04,05],
( 1,[03,04],
([0.2,0.3],[0.6,07],
( 1,[04,05],
((0.7,0.8], [0.4,0.5],

Table 2. The knowledge of M&A target selection given by Expert 2.

Y2

Y3

Yy

([0.3,0.4],[0.2,0.3],[0.7,0.8])
([0.3,0.5],[0.4,0.5], [0.6,0.7])
([0.8,0.9],[0.3,0.4], [0.3,0.4])
([0.5,0.7],[0.2,0.3], [0.5,0.6])
([0.4,0.6],[0.1,0.2],[0.7,0.8])

([0.6,0.8],[0.4,0.6], [0.3,0.4])
([0.5,0.6],[0.3,0.4],[0.5,0.6])
([0.3,0.5],[0.4,0.5], [0.5,0.6])
([0.4,0.5],[0.3,0.4],[0.7,0.8])
([0.6,0.7],[0.4,0.6], [0.3,0.4])

0.6,0.7
0.5,0.6

0.5,0.7
(0.7,0.8

( 1,[03,04],
([0.5,0.6],[02,03],
([02,04],[0.5,0.6],
( 1,[02,04],
( 1,[03,04],

Table 3. The knowledge of M&A target selection given by Expert 3.

Y2

Y3

Ya

Ry

X1 <[O 8, 0.9]
X ([O 4, 0.5] ,
X3 <[07, 08] ’
Xq <[O 8, 0.9]
X5 ([O 8, 0.9]
R;

X1 <[O 7, 0.8]
X2 ([0 4, 0.6] ,
X3 <[07, 08] ’
X4 <[O 7, 0.9]
X5 ([O 7, 0.9]
R;3

X1 <[0 7, 0.8]
X2 <[O 5, 0.6] p
X3 <[0.7, 0.8] ,
X4 <[0 7, 0.8]
X5 <[O 7, 0.8]

([0.3,0.5],[0.2,0.4],[0.7,0.8])
([0.4,0.5],[0.4,0.6], [0.6,0.7])
([0.8,0.9],[0.4,0.5],[0.3,0.5])
([0.6,0.7],[0.2,0.4], [0.5,0.6])
([0.5,0.6],[0.2,0.3],[0.7,0.8])

([0.7,0.8],[0.4,0.5], [0.4,0.5])
([0.5,0.7],]0.3,0.5],[0.5,0.7])
([0.4,0.5],[0.4,0.5],[0.5,0.7])
([0.4,0.5],[0.2,0.4],[0.7,0.9])
([0.6,0.7],[0.4,0.5],[0.3,0.4])

0.7,0.8
05,07

0.5,0.6
(0.7,0.8

( 1,[03,05],
( 1,[02,04],
{[03,04],[0.5,0.7],
( 1,[03,04],
( 1,[03,05],




Symmetry 2017, 9, 126 15 of 20

At last, we determine the score values for five optional target organizations in

0] P
3 O 3 3 P 3
06 LR (A)® R, (A)|®(1-0.6) (Z R; (A)@ ¥ R; (A) |;itis not difficult to obtain
i=1 i=1 i=1 i=1

the ordering result for M&A targets in the compromise decision strategy: x3 > x5 > x1 > x4 > x2.

Thus, we can see that the optimal selection is the third target enterprise.

5.3. Comparative Analysis

The above subsection shows basic steps and procedures of the proposed algorithm based
on IN multigranulation rough sets over two universes in the M&A target selection background.
In order to illustrate the effectiveness of the proposed decision making approach, we compare the
newly-proposed decision making rules with the decision making method based on IN aggregation
operators in this subsection. In the literature [15], Zhang et al. developed several common
IN aggregation operators and applied them to a multiple criteria decision making problem.
In what follows, a comparison analysis is conducted by utilizing the proposed M&A target
selection approach with the interval neutrosophic number weighted averaging (INNWA) operator
and the interval neutrosophic number weighted geometric INNWG) operator presented in [15].
Prior to the specific comparison analysis, we review the above-mentioned IN aggregation operators.
Let A; = <[Tﬁj,Tiﬂ , {Iﬁj,l};fj} , {Fﬁj,l—"{%b(j =1,2,...,n) be a collection of INNs and w =

(1/n,1/n,...,1/ n)T be the weight of A; with equal weight, then the INNWA operator and the
INNWG operator are presented below.

1.  The interval neutrosophic number weighted averaging INNWA) operator:

n
INNWAy (A1, Az, ..., An) =) <1Aj> =

2. The interval neutrosophic number weighted geometric INNWG) operator:

n
INNWGw (AerZI-"/AVl) = H (A])l/n =

< 1 ()" fr (1)),

On the basis of the INNWA and INNWG operators introduced above, the knowledge of M&A
target selection given by Expert 1, Expert 2 and Expert 3 could be aggregated by using INNWA and
INNWG operators, i.e., we aggregate IN relations over two universes Ry, Ry and R3 to a single IN
relation over two universes, represented by Riynwa and Riynwe, which is shown as the following
Tables 4 and 5.
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Next, by virtue of IN rough sets over two universes presented in Definition 6, we calculate
the IN rough lower and upper approximations of A with respect to (U,V,Rjyywa) and
(U, V,RiNNwe), respectively.

Rinnwa (A) = {(x1, ([0.40,0.50] , [0.50,0.67] , [0.60,0.70])) , (x2, {[0.40,0.50] , [0.50,0.70] , [0.74,0.85])) ,
(x3, ([0.50,0.60], [0.40,0.60] , [0.60,0.70])), (x4, ([0.33,0.46] , [0.50,0.70], [0.63,0.74])) ,

(x5, ([0.20,0.30], [0.50, 0.67], [0.74,0.88])

Rinnwa (A) = {{x1,([0.70,0.80] , [0.23,0.37] , [0.33,0.46

(x3, ([0.70,0.80], [0.20,0.30] , [0.43,0.52])

(x5, ([0.70,0.80], [0.30,0.40], [0.20,0.30])

Rinawe (A) = {(x1, ([0.40,0.50] , [0.50,0.67] , [0.60,0.70

(x3, ([0.50,0.60], [0.40,0.60] , [0.60, 0.70])

(x5, ([0.20,0.30] , [0.50,0.67] , [0.72, 0.88])

0

)

)

i
)}, (xa, ([0.52,0.65], [0.33,0.47] , [0.60,0.70])) ,
, (x4, ([0.70,0.80] , [0.20,0.30] , [0.43,0.56])),
%
)}, (xa, ([0.40,0.50], [0.50,0.70] , [0.72,0.84])) ,
(x4, ([0.33,0.48],[0.50,0.70] , [0.62,0.72])),

i
), (x2, ([0.50,0.62],[0.33,0.48] , [0.54,0.67])),
, (x4, ([0.70,0.80] , [0.20,0.30], [0.44,0.57])),

}-

Then, in a single granulation context, we further calculate the sets A (R INNWA (A)) S5)
(1 - )L) (RINNWA (A)) and A (RINNWG (A)) D (1 - )L) (RINNWG (A)) when A = 0.6:

RINNWG (A) = {(xl, <[070,080] P [023,037] P [040, 0.5
(x3,([0.70,0.80] , [0.20,0.30] , [0.44, 0.54]

]
)
)
]
)
)
]
)
)
]
)
(x5, ([0.70,0.80], [0.30,0.40] , [0.20,0.30]))

0.6 (Rinnwa (A)) @ (1—0.6) (Rinnwa (A)) = {(x1, ([0.54,0.65],[0.37,0.53], [0.51,0.62])),
(x2, (]0. 44 0.56],0.42,0.59], [0.64,0.76])), (x3, ([0.59,0.69] , [0.31,0.46], [0.53,0.62])),
(x4, ([0.51,0.63],[0.35,0.50], [0.54,0.66])), (x5, ([0.46,0.57] , [0.41,0.55] , [0.44,0.58]))},
0.6 (Riynwe (A)) @ (1—0.6) (Rinnwa (A)) = {(x1, ([0.54,0.65],[0.37,0.53], [0.51,0.62])) ,
(x2, ([0. 44 0.55], [0.42,0.61], [0.64,0.77))), (x3, ([0.59,0.69], [0.31,0.46], [0.53,0.63])),
(x4, ([0.51,0.64] ,[0.35,0.50] , [0.54,0.66])) , (x5, ([0.46,0.57] , [0.41,0.55] , [0.43,0.58])) }.
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Table 4. The aggregated knowledge of M&A target selection by using the interval neutrosophic number weighted averaging (INNWA) operator.

17 of 20

Rinnwa Yy Y, Y3 Yy Ys
x1 ([0.74,0.85],[0.23,0.33], [0.43,0.56])  ([0.30,0.44],[0.23,0.37],[0.72,0.84])  ([0.63,0.77],[0.43,0.56] ,[0.33,0.43])  ([0.63,0.74],[0.33,0.46] ,[0.40,0.50])  ([0.23,0.37],[0.23,0.37],[0.72,0.88])
x2 ([0.44,0.57],[0.23,0.33],[0.72,0.84])  ([0.33,0.48],[0.40,0.52] ,[0.62,0.72])  ([0.50,0.63],[0.33,0.46],[0.52,0.65])  ([0.54,0.67],[0.23,0.37],[0.50,0.60])  ([0.74,0.85],[0.33,0.46] , [0.30, 0.40])
x3 ([0.70,0.80], [0.33,0.46] , [0.43,0.52])  ([0.77,0.90],[0.33,0.43],[0.33,0.46])  ([0.33,0.48],[0.43,0.52],[0.52,0.65])  ([0.23,0.37],[0.52,0.65],[0.52,0.65])  ([0.44,0.57],{0.20,0.30],[0.72,0.84])
X ([0.74,0.88] , [0.20,0.33] , [0.43,0.56])  ([0.54,0.67],[0.23,0.37],[0.52,0.62])  ([0.40,0.50],[0.23,0.37],[0.70,0.84])  ([0.53,0.67],[0.29,0.43],[0.33,0.46])  ([0.63,0.74],[0.20,0.30], [0.62,0.76])
xs ([0.74,0.88] , [0.18,0.29], [0.12,0.26]}  ([0.44,0.57],[0.12,0.23],[0.72,0.84])  ([0.60,0.70] , [0.43,0.56] , [0.26,0.37])  ([0.70,0.80], [0.33,0.46],[0.10,0.20])  ([0.74,0.88], [0.35,0.56] , [0.10,0.20])

Table 5. The aggregated knowledge of M&A target selection by using the interval neutrosophic number weighted geometric (INNWG) operator.

Rinnwe Y1 Y2 Y3 Yy Ys
X ([0.72,0.84],,[0.23,0.33], [0.44,0.57])  {[0.30,0.43],[0.23,0.37],[0.74,0.85])  ([0.62,0.76],[0.44,0.57],[0.33,0.44])  ([0.62,0.72],[0.33,0.48] ,[0.40,0.50])  ([0.23,0.37],[0.23,0.37],[0.74,0.88])
X {[0.43,0.56] , [0.23,0.33], [0.74,0.85])  ([0.33,0.46],[0.40,0.54] , [0.63,0.74])  ([0.50,0.62],[0.33,0.48],[0.54,0.67])  ([0.52,0.65],[0.23,0.37],[0.50,0.60])  ([0.72,0.84],[0.33,0.48] , [0.30,0.40])
X3 {[0.70,0.80] , [0.33,0.48] , [0.44,0.54])  ([0.76,0.90], [0.33,0.44] , [0.33,048])  ([0.33,0.46], [0.44,0.54] , [0.54,0.67])  ([0.23,0.37],[0.54,0.67],[0.54,0.67])  ([0.43,0.56],[0.20,0.30] , [0.74,0.85])
X {[0.72,0.88] ,[0.20,0.33], [0.44,0.57])  {[0.52,0.65],[0.23,0.37],[0.54,0.63])  ([0.40,0.50],[0.23,0.37],[0.70,0.85])  ([0.53,0.65],[0.30,0.44],[0.33,0.48]}  ([0.62,0.72],[0.20,0.30], [0.63,0.77])
X5 ([0.72,0.88],,[0.20,0.30] , [0.12,0.26])  {[0.43,0.56],[0.12,0.23],[0.74,0.85])  ([0.60,0.70],[0.44,0.57],[0.26,0.37])  ([0.70,0.80], [0.33,0.48] ,[0.10,0.20])  ([0.72,0.88],[0.37,0.57],[0.10,0.20])
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Finally, we compute the score values for five optional target organizations in 0.6 (Riyywa (A)) ®
(1—0.6) (Rinnwa (A)) and 0.6 (Rinnwe (A)) ® (1 —0.6) (Rinnwe (A)) and further determine the
M&A target with the largest score value. Then, the ranking results by utilizing INNWA and INNWG
operators show that the best alternative is x3, namely the third target enterprise, which is consistent
with the decision result determined by Algorithm 1.

5.4. Result Analysis and Discussion

From the above ranking results, we can see that the proposed model takes full advantage of INSs
and multigranulation rough sets over two universes in M&A target selection procedures, and the
superiorities of utilizing INSs and multigranulation rough sets over two universes to deal with group
decision making problems can be summarized as follows:

1.  In the process of describing decision making information, INSs provide experts with more
exemplary and flexible access to convey their understandings about the M&A knowledge base.
Specifically, it is worth noting that a variety of decision making information systems based on INSs
outperform some common extended forms of classical FSs, such as IFSs, interval-valued fuzzy
sets (IVFESs), interval-valued intuitionistic fuzzy sets (IVIFSs) and single-valued neutrosophic
sets (SVNSs). In the concept of INSs, by introducing the degree of indeterminacy and the degree
of non-membership of an element to a set, decision makers could express their incomplete,
indeterminate and inconsistent preferences more precisely, as well as avoid the loss of decision
making information through considering the truth, indeterminacy and falsity membership
functions in various decision making processes. Additionally, the expression of the degree
of membership, the degree of indeterminacy and the degree of non-membership using an
interval number enables decision makers to better model insufficiency in available information.
Thus, INSs could effectively deal with the more uncertain information in M&A target selection.

2. In group decision making procedures, multigranulation rough sets over two universes can be
seen as an efficient information fusion approach that could integrate each expert’s preference to
form an ultimate conclusion by considering optimistic and pessimistic decision making strategies.
Moreover, compared with classical IN group decision making approaches based on INNWA and
INNWG operators, it is noted that INNWA and INNWG operators could only offer a one-fold
information fusion strategy, i.e., the information fusion strategy based on averaging operators
or geometric operators without considering the risk appetite of experts, which may cause the
loss of risk-based information and further preclude the solution of risk-based group decision
making problems. However, the proposed decision making approach based on multigranulation
rough sets over two universes could not only provide risk-seeking and risk-averse decision
strategies simultaneously, but also provide a compromise decision strategy that considers the
risk preference of decision makers. Hence, multigranulation rough sets over two universes can
be regarded as a multiple information fusion strategy that is suitable for solving risk-based group
decision making problems.

As discussed previously, the advantages of the proposed model could provide a reasonable way
to express some complicated decision making information, utilize risk-seeking and risk-averse decision
strategies through considering the risk preference of decision makers and also increase the efficiency
of M&A target selection.

6. Conclusions

In this article, in order to conduct group decision making from the granular computing paradigm,
by combining multigranulation rough sets over two universes with INSs, a novel rough set model
named IN multigranulation rough sets over two universes is developed. The definition and some
properties of optimistic and pessimistic IN multigranulation rough sets over two universes are studied
systematically. Then, by virtue of IN multigranulation rough sets over two universes, we further
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construct decision making rules and computing approaches for M&A target selection problems. At last,
we illustrate the newly-proposed decision making approach on the basis of a practical M&A case
study. It is desirable to study attribute reduction algorithms and uncertainty measures based on IN
multigranulation rough sets over two universes in the future. Another future research direction is to
apply the proposed decision making approach to other business intelligence issues.
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