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Abstract: There are important relationships between the urban sprawl process and economic growth.
They are usually expressed through spatial relations and changes taking place in the local, regional
and national economy. The temporal and spatial dimension, including dispersed location, are the de-
terminants of development and economic growth. Therefore, the urban sprawl phenomenon and the
related location, hypothetically conditioning economic growth, should be subject to macroeconomic
research. The article examines how urban sprawl affects the national budget and national economic
growth. Unlike many studies where urban sprawl is studied by scattering the population around
cities, we undertake more complex examination using buildings’ location. Urban sprawl, as we
understand it, is a spontaneous spread of buildings around cities. To assess the spontaneity, we use a
grid of squares with a side of 500 m. The squares are used to calculate the morphological indicators
of urban sprawl. Therefore, quantified urban sprawl is one side of the equation; on the other side are
macroeconomic variables. In this way, we examine the relationship between urban sprawl and the
national budget and economic growth of Poland. The conclusions obtained are, e.g., urban sprawl
does not have a negative effect on the national economy and the budget. This is a different conclusion
from those thus far. There are also different conclusions on the regional level. Based on the research
results, we formulate recommendations for national economic policy and spatial policy.
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1. Introduction

Urban sprawl has been a phenomenon discussed in literature since the middle of the
last century [1]. This phenomenon is usually identified with a chaotic reorganization of
spatial structure of suburban communes with a simultaneous low impact of local spatial
policy [2]. The result of this process is the dispersion of buildings in the suburban area, the
edge of the city, the metropolitan area or functional area of the core city [3]. Scattering of
buildings is associated with the composition of specific, negatively valued morphological
features, which include: low building density, lack of spatial continuity, lack of concentra-
tion of buildings, lack of buildings’ clustering, spatial decentralization, polynuclearity, and
lack of mixed land use, lack of proximity [4]. Moreover, it is important from the cognitive
point of view to describe the factors that trigger urban sprawl. Despite the fact that the
intensity, distribution or parity will have an individual impact on the selected space, some
similarities and features are noticeable in them [5]. The urban sprawl process is influenced
by local, spatial, historical and economic conditions. Therefore, several groups of related
factors can be distinguished. A commonly identified factor in urban sprawl is the process
of social development, which is the source of favorable population changes in the city. The
reason for the indicated changes is the natural increase and intensified migration to the
urban area [6]. The indicated process of social development is reflected in the local and
regional economy. Therefore, another group of urban sprawl factors is distinguished in
micro and macroeconomic terms. In the first case, the main role is played by: household
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preferences in terms of place of residence, as well as financial possibilities and constraints.
The macroeconomic context of urban sprawl related to a country’s economic growth usu-
ally comes down to the distribution of the economic base in the region. Another group of
factors is related to the form and decision-making possibilities of entities from the real and
regulatory sphere of the economy. The importance of territorial entities is usually reduced
to the role played by spatial policy entities in a given country. The authorities at the central
level create the general framework (legislation, rules of conduct, etc.) necessary to conduct
spatial policy (development policy), while the municipal authorities are responsible for
indicating the destination and spatial development at the local level (location policy, invest-
ment policy in the field of real estate trading, etc.). Independence, equity and compliance
with the guidelines for making decisions by the indicated entities are important here. Also,
resistance to the influence of other actors operating in the space for which the generally
available and currently binding standards and regulations are not satisfactory. The last
important group of urban sprawl factors is closely related to the suburban local investment
and speculative conditions of land, including geographic and environmental conditions as
well as technical infrastructure.

In parallel to the discussion on the specificity of urban sprawl, the economic conse-
quences of urban sprawl have already been discussed [7]. The economic costs are first and
foremost, the increase of public expenses covering construction, extension, and mainte-
nance of infrastructure and public services, extended commuting distance; the consumption
of energy and market-related negative influence on the city center [8-12]. The negative
impact of sprawl on household budgets is associated mainly with the extension of the use
of cars. Economic consequences of the phenomenon manifested in the increased number
of vehicles per household, which led to an increase in expenditure on: fuel, insurance,
maintenance of vehicles, the periodic purchase of new vehicles [13]. There are also con-
clusions in the literature about the potential economic benefits of urban sprawl. O’Toole
(2009) has argued that sprawl, thanks to the automobile, gave rise to affordable suburban
neighborhoods for middle-class and lower-class individuals [14]. The studies cited are
micro- or mesoeconomic assessments, while research on macroeconomic consequences is
rarely undertaken. Therefore, we can pose the question of how urban sprawl affects the
national economy, its growth or the condition of the state budget?

When discussing the national macroeconomic perspective, economic growth is usu-
ally disaggregated into dimensions: sectoral, temporal and spatial [15]. The impact of
urban sprawl is, therefore, a component of economic growth in both spatial and temporal
dimensions. This influence is expressed in spatial relations and changes taking place in
the local, regional and national economy. Mankiw et al. they indicate that the location
and the environment understood as anthropogenic conditions are a significant determi-
nant of economic growth [16]. The location, especially the scattered one, is an inherent
feature of urban sprawl. Therefore, the urban sprawl phenomenon, while theoretically
determining economic growth, should be subject to macroeconomic research. On the
other hand, the surroundings of the location extend the discussion on the macroeconomic
effects of urban sprawl to include externalities. Research and analyzes presented in the
literature on external effects focuses on the dependencies caused in local and regional
systems and at the institutional level, in the absence of analysis concerning a macroeco-
nomic perspective [17-21]. In the light of this literature, the externalities of urban sprawl
justify the formulation of public policy, including economic and spatial, influencing this
phenomenon. Apart from a few exceptions, the macroeconomic urban sprawl and its
relation with public policy are not widely undertaken in Poland [22].

Taking into account the current state of knowledge, and in particular the gap in the
macroeconomic assessment of urban sprawl, the aim of the study is to identify the costs
and benefits of urban sprawl at the level of the national economy. As the macroeconomic
perspective of urban sprawl permeates the literature with the assessment of externalities,
and then with the undertaken spatial policy, the theoretical part explains: the essence of
urban sprawl externalities, its macroeconomic costs and benefits, and the instruments of
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influencing sprawl. Two hypotheses were proposed in the research part: H(1): Urban
sprawl adversely affects the financial situation of the national budget; H(2): Urban sprawl
slows down the growth rate of the local and national economy. However, the summary
presents the results of the research against the background of the literature and formulates
recommendations for public policy.

2. Urban Sprawl Externalities as the Basis for Public Intervention
2.1. The Essence of Urban Sprawl Externalities

Since the middle of the last century, cities have been subject to many dynamic and
multidirectional changes, i.e., urbanization, metropolisation, decentralization, revitaliza-
tion, re-urbanization [23]. This evolution of spatial structures is a derivative of pro-or
anti-urban behavior and views [24,25]: from urban concentration, through suburbanization
to non-metropolitan changes [26]. The variety of trends and phases of development trig-
gers various external effects, which are the premises for state interventionism, including
spatial policy.

Economists argue that externalities are generated when an individual imposes costs
on or brings benefits to others, and they have no economic incentive to accept these
costs or benefits [27-30]. As a result, we observe positive and negative externalities,
generated during consumption or at the stage of production itself. Externalities can,
therefore, be generated during spatial management, i.e., during the aforementioned trends
in city transformations. Therefore, we identify the complexity of the process, magnified
by the variety of causes that result in a given effect. The observed reasons are mainly
problems with identifying the ownership rights of public and private goods, as well as
complementary and substitute goods. Moreover, in identifying externalities, the form of
using goods and benefiting from them is important. Therefore, it is reasonable to conclude
that when externalities occur, state intervention will not always be needed. Externalities
leading to socially acceptable costs will not be a prerequisite for formulating public policy.
We must remember that state interventions also generate externalities [31].

Externalities of urban sprawl should be equated with the effects of private and public
activities. In regard to private entities, externalities occur when the location of the devel-
opment of one side improves or worsens the situation of another party, however, until
the party generating external effects does not bear the costs of its activities. On the other
hand, in regard to public entities, externalities are associated with the improvement or
deterioration of the situation of entities operating in space, due to the low degree of control
of spatial processes by the local government sector. The behavior of the local government
sector entities is sometimes completely uncontrolled, unconscious, or even irrational.

Moreover, public intervention is used in the preferential treatment of certain entities. It
is a derivative of the activities performed in the field of providing public goods. Preferential
solutions come down to displacing market mechanisms by administrative determination
of the costs of production factors, prices and methods of distribution of certain goods [32].
Externalities of urban sprawl are also identified in the area of the emerging relationships
between individual users of suburban space. As a consequence, we can see externalities
being to a large extent the aftermath of the implemented spatial policy. These effects
have specific forms, such as: external benefits and costs; monetary and non-monetary,
i.e., technological; unilateral and multilateral, and private transferable and public non-
transferable [33].

2.2. Macroeconomic Costs and Benefits of Urban Sprawl

Special attention should be paid to the losses and spatial benefits resulting from the
urban sprawl process. Spatial losses are reduced (incurred damage) or unattained (lost
opportunities) social benefits from the use of resources and values of space. Moreover,
we observe that the phenomenon of transferring some of the costs resulting from space
development processes to third parties, usually residents, is a common process. The current
and future prosperity of the local community, understood as the quality of life in space, is
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depreciated. The relationships between the private and social optimum also seem to be
important, because they can generate measures of pure intervention.

The proposed approach to the problem does not eliminate other, non-market concepts
of losses, e.g., natural or ecological losses. As a result, irreversible damage to the natural
environment occurs. This damage is covered by direct market reactions, and spatial
benefits are equated with positive effects. They occur simultaneously with the launch of the
intervention process limiting the sources of space depreciation. Losses always accompany
diminished natural resources. Losses and spatial benefits in the theory of economics are
included as external costs and benefits. On the other hand, the use of the values of the
environment with a simultaneous downward trend in creating new sources of benefit
is expressed through environmental external costs. Taking into account macroeconomic
conditions, direct losses can be presented as negative spatial consequences expressed as
a reduced environmental potential and indirect ones resulting from spatial development,
where there is a division into social and economic losses.

Urban sprawl causes a number of threats, in the natural, social and cultural area. These
threats are characterized by a varied scale and form of externalities closely related to the
local conditions of socio-economic processes. The lack of urban development planning can
be equated with the unplanned and successive growth of urban areas [34]. The observed
direct effect of this are monofunctional spatial structures embedded in discontinuous
functional and territorial systems. Therefore, the question arises whether urban sprawl
processes should not be treated as one of the stages in the development of highly urbanized
space? The scientific literature of the last decades has ambiguously interpreted the existing
settlement patterns [35]. The space in which man functions is characterized by various
features, and one of them is resistance. The resistance of space should be identified
primarily with the costs of transport, the costs of moving people, goods, information
services. Common internal migrations, their dynamics and the method of analysis are
also important.

There are numerous theories discussing demographic and spatial patterns, current
and historical trends, or even conflicting interpretations of them. In almost each of them,
the problems of the core city, suburbs and rural areas are assessed [36,37]. Typically,
these studies focus on the “target” space where relatively most external effects of the
urban sprawl process are identified. Depending on various local factors, also on the
availability of input data or sometimes research interests, the analysis also covers circular
migrations and the morphology of rural areas [38,39]. Some studies show that counter-
urbanization has entered a new phase characterized by a new destination of the observed
flows [40]. It is characterized by a significant differentiation in individual countries in terms
of causes, intensity of trends, etc. It can also be considered in a variety of perspectives,
from local, to regional and national [41,42]. The process of counter-urbanization has been
observed since the 1960s in Western Europe [43,44] and the USA [45,46]. Its identification
sometimes requires interdisciplinary knowledge, as evidenced by research carried out in the
disciplines of geography, economics or sociology. One interpretation of this concept points
to a faster growth of suburban areas than urban areas. We see a similar situation in non-
metropolitan and metropolitan spaces. Ref [42] Contrurbanization generates diversified
circulation of resources in the city-village and village-city space. However, the most
frequently indicated in the research is the migration of the population towards the areas
characterized by a lower concentration [47]. There are many reasons for the migration
of people to rural areas, it can be generally stated that it is a search for better living
conditions, closer to nature [41,48]. Nevertheless, urban migrants (related to counter-
urbanization) in a sense give up their permanent relationship with the city. They choose
areas further away from the city /metropolitan core. They give up the current comfort of
the impact of the urban fabric, its resources and amenities. They are usually wealthy and
not of retirement age [49]. Considering the migration theme, they should be considered
as voluntary migrations. In this context, we can observe a clear difference between the
processes of counter-urbanization and suburbanization, where in the case of the latter,
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along with the migratory movements of the urban population to rural areas, important
professional, infrastructural, educational, etc. Ultimately, most researchers have both valid
and incomplete research results because the structure chosen has not received sufficient
attention [50]. Because urban sprawl can take many forms, the effects it generates may have
a diverse structure, reach and audience. Burchell et al. (2005) indicate that urban sprawl
processes are characterized by an unfavorable macroeconomic impact [51]. Irreversible loss
of agricultural land generates negative externalities that are transferred to the neighboring
agricultural activities, where productivity, quality of crops, etc. will be limited. There will
be problems in the use of mechanized agricultural technologies, including the necessary
biological and chemical care of plants. Over time, restrictions are set for other farmers,
limiting their functioning. And farmers will limit production for fear that this process will
not be profitable. The pressure generated by the users of residential areas in the aftermath
of urban sprawl will also increase: various conflicts of interest, for example in the case of the
need for water necessary for functioning in housing and agriculture. Burchell et al. (2005)
also indicate that the loss of the agricultural function is not compensated for by the amount
of a one-off purchase and sale transaction of agricultural land for housing development.
There are also studies with different conclusions, which indicate that urban sprawl does
not have a negative impact on the national economy [25,52,53]. However, in the case of the
local level, not very resistant to dynamic changes or economic fluctuations, the situation
seems to be more complicated. Economic growth is the result of various stimulating and
destabilizing conditions, causing the state of the local economic crisis [52,54]. In this context,
one should bear in mind the course of business cycles and the inevitable economic crises.
The recent crisis in southern Europe should undoubtedly be mentioned as a painful example
of this. Its most important factors include a very high level of investment risk, social
polarization and an economy that intensively exploits natural environment resources [55].
The crisis in Spain caused a direct fracture of the housing bubble resulting from failures
in spatial planning and irrational land management [56,57]. As additional reasons for the
state of affairs, one should apply to the management method, the implementation of spatial
and economic data and relations with local communities (e.g., social guarantees). Spatial
planning and development issues have been discussed earlier, it is worth paying attention
to the attitudes and beliefs of the local population (including social participation). It is the
residents, their attitudes and respect for and commitment to the available space that a lot
depends on [58]. There is also a question, whether they will be willing to stay and function
in the city, or will they be forced to move to the suburban area to look for the desired
social conditions (both will result in financial losses [59]). The observed evolution of the
rural spatial structure generates socio-economic changes in local and regional systems.
Rural restructuring, identified with its urbanization, was originally attributed to a positive
assessment of this process. However, as research shows, urbanization of rural areas also
triggers undesirable phenomena causing depreciation in the field of technical infrastructure
and spatial structure of villages. There are also unfavorable depopulation phenomena
and negative changes in socio-economic structures. The result of the restructuring of
rural areas in Poland was a significant increase in the dispersion of buildings and the
development of rural areas with large-scale production and housing units [60]. Rural
areas are highly diversified in terms of their concentration and compactness, functions,
morphology or the pace of urbanization. They have various natural, landscape, cultural
conditions, etc. It should also be noted that thanks to the restructuring of rural areas in
many countries, e.g., in Poland, Spain, agricultural areas within the metropolitan area
gained new economic and tourist functions, etc., and the lifestyle of their inhabitants was
changed. However, it cannot be unequivocally concluded that these changes completely
restructured the village [61]. Moreover, how much influence will the neoliberal economy
implemented in many countries have on urbanization processes? Its effects often have very
serious consequences affecting planning and functioning in space [55,62].



Land 2021, 10, 116

6 of 19

2.3. Instruments for Influencing Urban Sprawl

The basic instrument for influencing urban sprawl is an efficient spatial policy, which
is based on the legal and administrative requirements of the commune and the state. It is a
regulatory approach serving to create the legal as well as regulatory and organizational
basis affecting urban sprawl. Such instruments include: acts and regulations, standards,
land use plans, geodetic divisions, zoning, construction and town planning standards
and various administrative decisions of a permitting, mandating, prohibiting and penal
character. On the basis of formal and legal documents, various coercive measures as well as
incentive or discouraging measures are generated, affecting directly or indirectly on space
users, investors, economic entities, etc. The indicated spatial policy is based primarily
on operational, action, structure, development, sectoral plans, pilot; local and regional
strategies of development, infrastructure projects, etc.

Land development can be indirectly influenced by operational economic instruments,
i.e., discounts, taxes and subsidies. The forms of direct aid take various forms, includ-
ing [63]: preferential land prices, loans or loan guarantees, differentiation of the property
tax rate, subsidizing infrastructure investments, transport, etc. Another group of effective
instruments are solutions for material profiling of space. The authorities, especially the
local ones, may influence spatial decentralization by the appropriate location of technical
infrastructure and social infrastructure. The potential advantage of location is a common
argument, especially when making decisions on residential investments, carried out by
private individuals and developers. There are instruments of “soft” impact on urban
sprawl, but their effectiveness is not always predictable. These are various activities of
entities, development agencies, corporations, development banks, etc. operating on the
basis of delegating the powers of public authorities in the field of spatial management.
It will also be important to influence the behavior of space users based on urban marketing
and various information materials; promotion, location ads, built “genius loci”, outdoor
meetings, promotional gadgets, campaigns in social media, etc.

The aforementioned territorial entities have various causative powers, as well as
various impacts on the development of space and urban sprawl processes. This fact results
from the heterogeneity of the instruments of influence assigned to them. The scope of their
duties is subject to arrangements with government and local government administration
bodies (in accordance with the relevant provisions of the Code of Administrative Proce-
dure). In most cases, planning studies at the local level are subject to supervisory control
conducted by representatives of the regional government (sometimes representatives of
the central administration). Moreover, the decisions of local and regional commissions of
appeal may be the subject of a matter before the substantively competent administrative
courts. The spatial development law systems in Europe are also varied in terms of the way
public authorities are coordinated at the local level. The basic difference comes down to
the formula of this coordination which accepts, inter alia, the form of planning documents,
legal acts or agreements.

When implementing spatial policy, we must take into account the needs of the local
community, including social ones. Some scientific studies provide a valuable analysis of
the issues of social exclusion and threats identified in urban structures [58]. Residents have
the right to actively participate in the space management process, and their role definitely
grows when their legal interests are violated.

The use of operational and “soft” instruments influencing urban sprawl in spatial
policy depends on the planning system in the country, for example: British, Germanic,
Napoleonic, Scandinavian and Central and Eastern European countries. As Newman and
Thornley [64] indicate, these systems are built independently, however, in accordance with
applicable standards and generally recognized good practices. Therefore, they are universal
and open to local planning challenges. Following the standards of planning procedures,
the current form of development is subject to legal protection, necessary verification
and positive assessment by the local authority. The lowest-level public administration
units have planning powers. The aim of the planning decisions made is to achieve optimal
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solutions that serve the interests of the general public and the interest of the individual. The
potential “optimum” is achieved by defining target, precise and justified local conditions
of land development.

The indicated forms of spatial planning as the main goal of their activities set, among
others rational and efficient spatial management and preventing urban sprawl. The Ger-
manic system used in Germany, Switzerland, Austria and partly in Eastern Europe, e.g.,
in Poland, incorporates the land-use plan “Flachennutzunsplan” at the municipal level.
In Poland, it is “a study of the conditions and directions of spatial development in a com-
mune”. These studies determine the local spatial policy. In order to detail the development
conditions, a development plan “Bebaunsplan” is prepared; in Poland it is “the local spatial
development plan of the commune”. The British system (England, Wales, Scotland and
Ireland) uses a document in the space management process that allows for activities in the
space called “planning permission”, issued by districts and unitary authorities.

On the other hand, the Napoleonic system is used in: France, Luxembourg, the
Netherlands, Italy, Portugal, Belgium, Spain and Greece. It is a system in which statutory
law takes precedence, on the basis of which detailed legal norms are established, and
the principles of spatial planning are defined comprehensively. The local level is legally
required to have spatial planning acts, but there is no clearly defined level of accuracy of
these studies. For example, in the spatial planning system in Spain, despite the established
core of the planning procedure for individual autonomies, there is no obligation to agree
on the provisions of planning documentation between neighboring municipalities. In the
case of the Scandinavian system in force in Denmark, Sweden, Norway and Finland, based
on transparent and uncomplicated legislation, it draws different proportions from the
Napoleonic and Germanic systems. For example, in Sweden, the implementation of spatial
policy was based on the development of comprehensive plans “oversiktsplaner” and on
the local level detailed spatial development plans “praktjpla” and “conditions for spatial
development of the area”. It is worth emphasizing that the local (bottom-up) level is the
most important element in the Swedish planning system.

The implementation of spatial policy in the discussed countries is associated with
the ongoing process of spatial management. This process is directly influenced by the
form of spatial management and the specificity of real estate markets, including their
location (urban, suburban and rural areas). The price of the property plays a leading
role in making the decision. It is the result of many factors (location, building method,
availability of technical infrastructure, surroundings, labor market, etc.). Therefore, the
dynamics and methods of land use, the recomposition of functions in selected spaces
and the costs and benefits generated by the reorganization of planning functions are
important. They depend on the specificity of the spatial planning tools used. Also, from
the administrative division of the country, for example in Spain, the law obliges the plan
to cover the entire area of the commune (there may be several). In Poland, the local plan
is prepared optionally (in a commune there may be even several dozen plans, a situation
in which not a single document will be prepared is also acceptable). Apart from that,
as a rule, in Poland there is one type of local and regional plan. They are dedicated to
urbanizing and urbanized areas, as well as typically agricultural areas. On the other
hand, in Spain there are as many as nine types of plan, five of which are used for urban
design and four for territorial planning [65]. From the planning point of view, these
countries seem to be similar due to the levels of administration. There is a municipal
level in both countries. The province in Spain corresponds to the regional level, and
the voivodeship in Poland. In both cases, the principles of the country’s spatial policy
are prepared at the national level, together with recommendations for the regional and
local level. There are more similarities and analogies between the European Union (EU)
countries in terms of spatial planning [66]. It is necessary to pay attention to detailed
conditions, including issues that determine the effectiveness of the designated spatial
policy. Effective land management based on efficient legislation will also be important.
In order to efficiently influence spatial processes, including urban sprawl, skillful land
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structuring is needed (in Spain, land is divided into three classes: I for urbanization; II
intended for urbanization; III with no possibility of urbanization). In Poland, an effective
solution for specifying the intended use of land is a local plan, which is also local law. Areas
not included in this document may be, with minor inclusions (e.g., legally protected areas),
freely developed, especially when it comes to housing development on agricultural land.
This fact results in the intensification of urban sprawl. Procedures can be simplified, local
communities can be significantly involved in the planning process, and policies aimed
at optimizing the development of available land can be sought. Various functions can
be combined within the planning system, including the expansion of the control system.
However, their effectiveness should be considered individually. Interest in space by its
users, and thus the observed population density will be determined each time by local
possibilities and needs. As research shows, the available technical infrastructure is of
great importance, as well as the form of spatial structure development resulting, among
others, from the demand for residential or industrial areas [67,68]. Gomez-Antonio and
Hortas-Rico [2014] prove that urban sprawl is taking place in Spain [69]. They also indicate
that the emergence of urban sprawl in the communes surrounding the city intensifies
when sprawl occurs in a neighboring commune. The morphological specificity of urban
sprawl in Mediterranean regions is manifested in low urban densities, high losses of non-
urban land covers, depopulation of the metropolitan inner core, increasing importance
of single housing and the expansion of transportation infrastructures [70,71]. Apart from
technological factors and the development of road transport, geographical factors, such as
topography and the area’s technical infrastructure, play an important role in the escalation
of urban sprawl [72,73].

The practice of space management, unfortunately, highlights its various shortcomings,
the source of which is still, among others, insufficient knowledge and competences, lack of
respect for space and its users, or actions deliberately aimed at quick and short-term profit.

Generally, the availability of instruments, including legal ones, to counteract urban
sprawl processes to a large extent depends on the planning system of a given country,
applicable standards and commonly used good practices. The available spatial data,
without which a diagnosis is difficult, are also important and, therefore, the selection of
instruments for influencing the space becomes problematic [74].

3. Materials and Methods

The adopted research objective, which is to identify the macroeconomic costs and
benefits of urban sprawl, results from the ambiguity of the current state of knowledge
regarding the effects of the process in question. In order to achieve the goal, the verification
of two hypotheses supposing a negative macroeconomic impact of urban sprawl was
assumed, i.e.:

Hypothesis 1 (H1). Urban sprawl adversely affects the financial situation of the national budget;
Hypothesis 2 (H2). Urban sprawl slows down the growth rate of the local and national economy.

To verify both hypotheses, studies were proposed in regard to the area affected by the
urban sprawl phenomenon in Poland, described by Lityriski and Hotuj [75]. This area is
presented in Figure 1 and consists of communes located around the capitals of regions or
core cities in Poland. Communes in the zone external to the capitals and cores are: 50 cities,
221 villages, 99 town-villages. It should be mentioned that there are three types of commune
in Poland: urban, that is cities; rural, i.e., a village with a low degree of urbanization; urban-
rural, i.e., a city surrounded by rural areas. It should be explained that the analyzed urban
areas have the same administrative status and are among the most important in Poland, as
they are the areas surrounding the capitals of the regions. However, not all urban areas in
Poland were analyzed, i.e., urban areas that belong to a lower level in the hierarchy of the
Polish settlement system were not analyzed. Despite this, the area taken for research covers
15% of the territory of Poland, where 25% of the country’s buildings are located. It seems to
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be a representative sample. For the 370 indicated communes, Litynski [6], using the urban
morphology indicators defined by Galster et al. [4], calculates variables: density (Diu),
continuity (Ciu), concentration (COViu), clustering (CLUSiu), decentralization (CBDdist),
urbanization pressure (UPj—i). This area and quantified morphological are the starting
point for research into the economic consequences of urban sprawl.

Legend

| analyzed communes

regions 0 50 100 200 km
T T T |

Figure 1. Analyzed area. Source: own based on Lityriski & Hotuj [6,75].

Litynski [6] proves that urban sprawl occurs in the analyzed urban areas, which
are subject to population migrations from central cities to the suburbs. The physical
manifestation of urban sprawl is the remoteness of residential buildings from the core
city. New residential buildings are located in agricultural areas, which has been described
pejoratively as urbanization pressure. Despite the fact that the buildings are far from the
core cities, the composition of the buildings is dense and clustered, maintaining spatial
continuity. However, this composition results from the vicinity of new residential buildings
with old agricultural buildings. Lityniski [6] also emphasizes the significant differentiation
of the morphological specificity of urban sprawl between regions, i.e., in selected urban
areas other morphological indicators dominate.

The urban sprawl assessment can be presented in an international context. For ex-
ample, an Organization for Economic Cooperation and Development (OECD) report [76]
dealing with the issues of assessing urban sprawl in OECD countries draws attention to
this. This report indicates that Polish urban areas are characterized by a higher density than
the OECD average. In the light of the measures of the spatial structure of Lityniski [6] using
the building density, this conclusion can be confirmed. It can also be partially confirmed
in the report’s conclusion that Polish urban areas are less polycentric than in other OECD
countries. This is partly because, as previously signaled, Lityriski [6] generally indicates a
monocentric character, but in Poland urban areas differ significantly in this respect. The
report also indicates that Polish urban areas are less fragmented than the OECD average,
which can also be confirmed through the prism of continuity, concentration and clustering
indicators. However, the report does not attempt to assess the specificity of spatial develop-
ment, i.e,, its filling, and the presented assessment of urban sprawl, show high urbanization
pressure on agricultural areas. These results make it possible to compare the specificity
of the Polish sprawl with other OECD countries, to search for similarities and differences.
According to the OECD report [76], similar conditions to the Polish urban sprawl can be
attributed to Spain. From the morphological side of urban sprawl, both countries show a
higher density. Despite this density, building clusters are more fragmented than in other
OECD countries. The difference between the two countries is centralization, which in Spain
shows the proximity of buildings to core cities, and in Poland its remoteness.
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The study was divided into three stages. The first stage consists of assessing the
urban sprawl phenomenon in each of the analyzed communes. The purpose of such an
assessment is to identify communes with a high and low degree of disorder in the spatial
structure that is attributed to urban sprawl. Identifying communes with a high degree of
urban sprawl is important in examining economic consequences and verifying hypotheses.
For this purpose, Lityriski’s morphological indicators were synthesized [6] based on the

Perkal method: .

Pi = % j=1 Zij
where:
zj—normalized variable: z;; = (x;; —¥;)/s; for stimulant or z;; = (X — x;;)/s; for
destimulant

Xj—average value of variable j

xjj—value of variable j for the commune i
sj—standard deviation of variable j
p—number of variables

The Urban Sprawl Index, built on the basis of the Perkal (Pi) method, ranges from -3
to +3. Communes with a high degree of spontaneous spatial structure will show values
below 0, areas with a moderate degree of the phenomenon will oscillate around 0, and the
area with a relatively low degree will record values above 0. Similar areas are considered
to be those with similar index values. Identification of communes for which P(i) < 0 will
allow to indicate in the research communes the specificity of the disorder of the spatial
structure, which is attributed to urban sprawl. With regard to these communes, research
on the economic impact of urban sprawl will be continued.

The second stage involves a verification of H(1). It was decided to verify the hypothesis
based on the canonical analysis. The value of the canonical analysis is the assessment of the
relationship between two sets of variables. In the case of the presented research, it will be a
comparison of morphological variables with fiscal variables. Morphological variables are
the aforementioned: D(iu), C(iu), COV(iu), CLUS(iu), CBD(dist), UP(j—1). These variables
are referred to in the literature as urban sprawl features [3,4]. Fiscal variables are three
types of state budget expenditure for communes: supplement to the general subsidy (SGS);
subsidies for own current tasks (SOCT); subsidies for own investment tasks (SOIT).

It should be noted that in Poland there is an extensive system of transfers from the
national budget to the budgets of communes. Among the many types of transfer, from the
point of view of the subject of this research, SGS is important. It is an expenditure of the
national budget for selected communes with income and expenditure disproportions. It
pertains to the high costs of implementing communes” own tasks (e.g., building communes’
roads), the implementation cost of which is higher than in other units due to specific
conditions. On the other hand, SOCT and SOIT are funds transferred from the national
budget to communes for the implementation of previously specified tasks in the field of
roads, education and sport. The difference between SGS and SOIT is that SOIT is generic,
while SGS must be spent on a specific task and unused funds must be returned. In this
context, it should be emphasized that the spontaneous location of buildings accompanying
urban sprawl generates specific spatial conditions, and thus increased costs of infrastructure
construction and maintenance. An example is the elongated streets and sewage system
due to the inability to implement the investment along the shortest line. Therefore, the
national budget suffers losses due to the need to transfer additional funds to communes
for infrastructure in areas with spontaneous development.

The canonical analysis was proposed for four variants of grouping the analyzed
communes V(i). V(1) are external communes, meaning all communes around the core
cities, regardless of the commune status. V(2) are all external communes for which P(i) < 0.
Therefore, it is a collection of external communes where urban sprawl is intense. V(3)
includes only external communes which have the status of a rural commune. These are
the units where urban sprawl is most commonly recognized in Poland whereas V(4) are
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those rural communes for which P(i) < 0; ie villages with intensified urban sprawl. V(4)
are therefore units with extreme conditions for urban sprawl. Variation of the canonical
analysis aims to observe and increase the accuracy of the assessment of the impact of urban
sprawl on the national budget.

In the study, the conclusions from the canonical analysis were made on the basis of the
canonical weights and the canonical correlation R(k). The canonical weights indicate the
direction of the relationship between the accepted substitutes from the two sets through the
signs (+) and (-). Moreover, the significance of a pair of canonical variables was assessed
using the Barlett significance test. In contrast, R(k) represents the general correlation index
between two sets of variables, thus indicating the level of relationship between the spatial
structure and budget transfers.

The third stage of the research involves verification of H(2). The basic method of
hypothesis verification is standardized mean difference (SMD). SMD is based on a quasi-
experimental approach that uses the synthetic control method. The essence of such tests is
to identify the control group against which the test group is assessed. It was proposed that
the study consisted in comparing the local GDP(per capita) for communes with high urban
sprawl with the local GDP(per capita) for the control group.

@)~ (B)
s

SMD, =

where:

@—GDP(per capita)
a—assessed group
3—control group
s—standard deviation

In Poland there is no aggregated GDP at the local level. The lack of GDP at the local
level forces a substitution measure. In Polish study tax revenues of municipalities are
used interchangeably [77]. Zaucha et al. indicates substantive argument that taxes are
associated with the production arising in the territory [77]. In this light, it would be the
most appropriate measure of corporate income taxes (CIT). However, the complexity of
the Polish tax system prevents such an approach for several reasons: (a) taxes are paid
at the place of headquarters and not at the site of product/service; (b) the existence of
tax exemptions (e.g., special economic zones); (c) the ability to cover losses from one year
to the next tax year. In contrast, personal income taxes (PIT) despite the fact that it has
some shortcomings (e.g., the discharge of the tax in place of registration and not in a
product/service) have less interference. In addition, Zaucha et al. proposes to add to
the revenue the sum of PIT revenue and agricultural tax due to the fact that agricultural
holdings do not pay PIT only agricultural tax (AT) [77]. Moreover, Litynski [78], using PIT
and AT for research on the local economy, indicates that such an approximation is correlated
with GDP at the level of r = 0.98 (p = 0.00). Therefore, in this study, an approximation of
GDP(per capita) was proposed according to the formula:

o [pitg) ;atm}

n

@)

where:
N—population of the commune i
n—number of communes

As the analysis is dynamic, i.e., it concerns the years 2010-2019, the index of the
medium-term rate of changes was used for the dynamics:
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All budget data comes from the collections of the Local Data Bank of the Central
Statistical Office in Poland.

4. Results

Figure 2 shows the Urban Sprawl Index in each of the analyzed communes, which
is the implementation of the first stage of the research. As the aim of the first stage of the
research is to identify communes with a high and low degree of spatial structure disorder,
attention should be paid to the intervals P(i). Communes with a chaotic spatial structure
are those for which P(i) < 0. All communes for which P(i) < 0 are in the range (0; 1),
which means a moderate degree of spatial structure disorder. The study did not identify
communes with a high degree of disorder (-1 < P(i) < -2) and a very high degree of
disorder (-2 < P(i) < -3). However, most communes for which P(i)>0 are in the range (0; 1).
These communes are characterized by a moderate degree of space compactness. Only one
commune is characterized by a very compact spatial structure, for which P(i) = 2.13 and it
is a rural commune of Wielka Wies.

Legend
Perkal
-1;0
|o
o1
B2
B 0 50 100 200 km
Regions IS T Y Y |

Figure 2. Urban Sprawl Index in the analyzed communes based on the Perkal method P(i). Source:
own study based on Litynski [6].

In Poland, the spatial structure of endangered urban sprawl assessed by P(i), is in the
range (-1; 1), with one exception. This means that the spatial structure of Polish communes
is relatively similar in terms of morphological features of urban sprawl. The level of urban
sprawl is not high, but it is also impossible to indicate that the spatial structure is compact.
There are no communes in Poland with an absolutely high urban sprawl level. There is
also no group of communes with a compact spatial structure. The only exception here is
one commune whose spatial structure is very compact.

The second stage of research, which involves verification of H(1), was based on the
canonical analysis. As part of the canonical analysis, four variants of the relationship
between the suburban structure and transfers from the national budget were tested. Table 1
shows the results of testing four variants. The most satisfactory results are provided by
V(4), for which the canonical correlation reaches the highest values of R(k) = 0.46. This
means that rural communes with a high degree of spatial structure disorder (Pi < 0) have
the greatest impact on transfers from the state budget.
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Table 1. Canonical analysis between budget transfers and urban sprawl.
Variants Ry Chi? p N
V(): External communes 0.31 64.61 0.00 370
V(2): External communes; P;)<0 0.33 42.18 0.00 200
V(3): Villages 0.44 54.38 0.00 221
V(4: Villages; P(;<0 0.46 47.98 0.00 141

The further part of the canonical analysis refers only to V(4), because this variant
provides the most favorable results for the verification of the adopted hypothesis. Table 2
presents the results of testing the significance of pairs of canonical variables based on the
Barlett test. The assessment of the significance of pairs of canonical variables, based on the
critical values of the significance level (p), indicates that at the significance level («) > 0.00
only the first pair of variables is significant. The remaining pairs of variables are so high (p)
that the conclusion was abandoned.

Table 2. Barlett test for V4.

Element Removed Ry Rqg? Chi? Df p
0 0.46 0.21 47.98 18.00 0.00
1 0.25 0.07 15.44 10.00 0.12
2 0.22 0.05 6.43 4.00 0.17

Based on the results presented in Table 3, it can be indicated the greatest positive
relationship between the SGS variable and D(iu). There is no statistically significant
negative relationship in the study;, i.e., indicating that a higher value of budget transfers
is accompanied by a lower level of the morphological variable. Thus, the results of the
canonical analysis do not indicate a negative impact of urban sprawl on the state budget.

Table 3. Canonical weights for V 4.

Right Set Left Set
Elem. 1 Elem. 2 Elem. 3 Elem. 1 Elem. 2 Elem. 3

SGS 0.67 -0.48 -0.58 Dy 0.97 -1.02 0.25

SOCT -0.63 -0.76 -0.18 Cliw) 0.11 0.68 0.55
SOIT -0.34 0.54 -0.77 COViy 0.24 -1.42 0.26
CLUSy -0.02 0.22 1.06

CBDgist) -0.10 0.01 -0.70

UP(jﬁi) 0.05 1.42 0.00

Therefore, the conclusions from the canonical analyzes carried out indicate that it
cannot be said that the disorder of the spatial structure accompanying the urban sprawl
phenomenon has a negative impact on the national budget. Thus, it has not been proven
that national expenditure is related to negatively valued morphological features, e.g.,
lower building density. Based on the results of the research, it is not possible to confirm
the hypothesis H(1) that urban sprawl adversely affects the financial situation of the
national budget.

The third stage of the research, which assumed the verification of H(2), was based on
the SMD method. As the hypothesis takes two territorial levels: local and national, two
SMD analyzes were carried out. It was assumed that the assessed group are communes
with the highest degree of spatial structure disorder, i.e., rural communes for which P(i) < 0.
The assessed group in Table 4 is marked as (o). For the assessment of the local impact, the
control group is marked as (31) and consists of rural communes for which P(i) > 0. On
the other hand, the control group at the national level is marked as (32) and they are all
communes in Poland.
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Table 4. Approximation of GDP (per capita) in the assessed group and control groups, Polish
currency (PLN).

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 T

P(w) 496 548 604 654 702 767 832 915 1038 1164  11%
P(p1) 555 611 670 711 768 835 905 993 1140 1275  11%
?(p2) 628 685 727 768 826 892 957 1040 1175 1293 9%

Table 4 presents raw data on the approximation of GDP(per capita) for the assessed
group and control groups. It points out the same T(‘X) and T(Bl)' This means that the
economic growth was the same both in communes with high urban sprawl rates and in
spatially compact communes. On the other hand, a lower T( p2) means that the national
GDP(per capita) grows slower than in communes with urban sprawl.

In Table 4 lower values of ¢,), than ¢(g1) and ¢ 47 also draw attention. This means
that in communes with high urban sprawl rates, the level of GDP (per capita) is lower
than in communes with a more compact spatial structure or in the country. This level was
assessed using the SMD method, the results of which are presented in Table 5 The SMD
values in the range 0.2-0.5 are marked in gray, which means a moderate effect. The study
did not identify a large or very large effect.

Table 5. Assessment of the impact of urban sprawl on local and national economic growth using the
standardized mean difference (SMD) method.

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

SMD(ﬁl) -021 -021 -022 018 -020 -019 -019 -018 021 -0.21
SMD( p2)—046  -046 042 036 038 035 -033 -030 -029 025

SMD g1y, which assesses the impact of urban sprawl on the local economy, is mod-
erately negative. This allows to conclude that the impact of urban sprawl on the local
economy is negative. Moreover, changes in SMD 1 in 2010-2019 show a stabilized nega-
tive trend, which means that urban sprawl communes are not catching up with communes
with a more compact structure. Therefore, it can be concluded that urban sprawl slows
down economic growth and economic development. This impact can be assessed as nega-
tive at a moderate level. It is possible to confirm the hypothesis that urban sprawl slows
down local economic growth.

SMD p), which assesses the impact of urban sprawl on the national economy, is
also moderately negative. The tendency of changes in SMDg,) in 2010-2019 indicates a
reduction of the negative impact, but the impact is still moderate. This reduction results
from the higher T((x) than T( p2)- Thus, the impact of urban sprawl on the national economy
is not clearly negative. Even though SMD g is negative at a moderate level, the trend
of changes indicates a clear improvement. Therefore, the hypothesis about the impact of
urban sprawl on the slowdown of the national economy cannot be clearly confirmed.

Two main conclusions can be drawn from the above results. The first is that urban
sprawl adversely affects the local economy and its growth. The second, urban sprawl, does
not adversely affect the national economy. It also has no negative impact on the national
budget. These conclusions are essential for spatial policy. Sprawl does not harm the national
economy and the national budget, but communes with a compact structure are important
for the dynamization of economic development. The research results confirm that compact
communes represent a higher economic level than the national level, and thus have a
positive impact on the national economy. For the national economy, the cost of sprawl
is the lack of utilization of the development potential of the suburban space. Therefore,
spatial policy should not be guided by absolute limitation of urban sprawl, because it has
no detrimental effect on the national economy. Policy should focus on guiding the sprawl.
This direction should consist in stimulating the formation of suburban housing estates
with a compact structure. In the light of research, spatially compact communes dynamize
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economic development. Therefore, an important role should be played by instruments
stimulating positive spatial phenomena, and not restrictive ones preventing sprawl. The
formation of compact structures will contribute to the use of the growth potential not only
for the economies of the communes themselves, but also for the country.

5. Conclusions and Discussion

The contribution of the research in the development of the current state of knowledge
can be noticed in the methodical and theoretical dimension, according to the set hypothesis.
The added value in the methodological layer is the measurement of the impact of urban
sprawl on national budget, taking into account the morphological variables. It fills the gap
in the current state of knowledge regarding the explanation of the mechanism of linking the
spatial and budgetary structure. It is significant for the spatial economy and public finances.
Determining this mechanism allows for the formulation of spatial and fiscal policies or
the integration of spatial planning with socio-economic planning. The conducted research
shows that from the macroeconomic point of view, urban sprawl is not a process generating
direct costs. However, it is a process that slows down economic growth, and communes
with a compact structure are important to accelerate the pace of economic growth. As the
assessment of urban sprawl losses is not unequivocally negative, the spatial policy should
not focus on the absolute reduction of urban sprawl, but on stimulating the formation of
suburban housing estates with a compact structure. We must bear in mind that urban
sprawl can have either a positive or negative impact on the space and its other users,
which will be equated with benefit or costs. However, the determination of externalities
and their size is extremely difficult due to the existing market failures and the impact of
this market on the processes taking place in it. What is significant, however, is that the
inducers of urban sprawl may not even realize that they are producers of externalities.
On the other hand, the remaining entities operating in space experience the resulting
external effects [79]. Therefore, according to Papandreou [80], spatial policy should take
into account the behavior of entities causing urban sprawl. Taking this into account, on the
basis of research results, should be based on the use of instruments stimulating positive
spatial phenomena. This means that entities deciding to build should be encouraged
to locate among the existing buildings, creating a compact spatial structure. However,
restrictive instruments to prevent urban sprawl should not be used, as sprawl is not a
macro-economic loss-making process.

The presented conclusion, in light of the literature, justifies the need to combine spatial
policy of the national level with the local level. This combination is expressed not only in
the coherence of spatial plans, the assumptions of which would focus development into
compact spatial structures. It pertains primarily to equipping local government by central
authorities with operational instruments for implementing spatial plans. Stimulating
compact development at the local level requires financial as well as organizational and legal
resources. For the correct functioning of a coherent planning system, active participation of
residents along with an efficient public administration system will be important. Here it
will be necessary to implement a common, acceptable spatial policy resulting in efficiency
resulting from the cooperation of space users. Policy creating conditions for the exploitation
of the identified development potentials in suburban areas [81,82].

It seems that financial instruments can play a decisive role in stimulating the formation
of compact spatial structures. In this group, attention should be paid to indirect instruments
such as exemptions or tax breaks for new compact housing locations. Local self-government
should receive compensation from the national budget for the reduction of revenues,
which takes place through the application of such understood tax exemption or relief.
Another, indirect financial instrument could be a public fund offering credit facilities for the
implementation of compact housing investments. There are no such instruments in Poland.

On the other hand, among direct financial instruments, a higher level of subsidizing
infrastructure investments is proposed, which would result in the emergence of compact
development. In Poland, there are so-called earmarked subsidies, which are a transfer from
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the national budget to local budgets to secure infrastructure investments. The transfer limit
is generally 80% of the cost. There is, therefore, a range of an additional 20% that could be
allocated to suburban communes.

The use of stimulating financial instruments creates the risk of an externality, which
may be increasing the range of urban sprawl [51]. This may be the case of the antici-
patory approach of local authorities to shaping undeveloped suburban space, including
equipping it with attractive technical infrastructure. In our perspective, however, the
use of stimulating financial instruments should be reserved only for supplementing the
development between existing buildings. The point is to transform the current disordered
structure of space into a compact form. The creation of completely new suburban housing
estates on greenfields should not be stimulated by the public sector, but rather be subject to
appropriate planning and implementation control. Control and planning on greenfields
should be strengthened with legal and organizational instruments, i.e., organizational
standards and administrative decisions. Strengthening the regulatory function of spatial
planning, especially through organizational standards, would allow for effective and sus-
tainable land use (e.g., in terms of protection of areas particularly suitable for agricultural
production); compliance with the principles of environmental and landscape protection;
compliance with safety rules; use the dimensions of buildings in accordance with the
urban and architectural requirements [51]. In the case of administrative decisions made
at the lowest level of public administration, we see the importance of skills, knowledge
and intuition. In agreement with Sleszynski et al. [83] we believe that the spatial policy
implemented at the commune level, despite the standardized organizational norms, will
be able to produce individualized positive externalities of urban sprawl with appropriate
use of administrative decisions.

Stimulating compact development encounters difficulties resulting from the accep-
tance of costs on the part of society, as indicated by Meade [84]. Then, these costs may, to
a limited extent, constitute the basis for verification of the conducted spatial policy and
the introduction of restrictive instruments. Hence, we agree with the finding of Baumol
et al. [85], that it is necessary to evaluate the effectiveness of national intervention by
comparing the potential benefits of reducing social costs with the generated effects for
the national budget. Our conclusions about the lack of macroeconomic net costs of urban
sprawl justify that, from the point of view of the country, one should be cautious about
applying restrictive instruments. The absence of these losses for the economy as a whole
means that the government does not have strong arguments for restrictive treatment of
urban sprawl in public policy, especially when social losses are accepted. Therefore, there
is no justification, for example, to reduce budget transfers for infrastructure investments
resulting in the dispersion of buildings. It is true that in Poland there is no such reduction
in transfers; however, this example demonstrates the difficulty of creating a compact spatial
structure. Since the central authorities does not have an economic interest in preventing
urban sprawl, it will be even more difficult to stimulate compact spatial structure. Hence,
more important is the appropriate design of the system of financial instruments to stimulate
compact development.

The research results are an extension of the current state of knowledge on the macroe-
conomic impact of urban sprawl. However, like many original concepts, they may have
some limitations, which sometimes makes it difficult to formulate universal conclusions
for the international scale. Firstly, the impact of sprawl on the financial situation of the
national’s budget was based on subsidies for communes specific to Polish public finances.
Both the types of subsidies and the mechanisms for granting them are strictly defined in
Polish law. Therefore, the conclusions about the impact on the national budget are, first of
all, adequate for Poland. These conclusions may be valid for countries where the system
of transfers from the national budget to the communes’ budgets distinguishes subsidies
related to co-financing the costs of infrastructure investments due to specific geographic
conditions. Second, the impact of urban sprawl on the growth rate of local and national
economies was determined on the basis of regional capitals. These are the most important
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cities in Poland, but there is still a remaining group of medium-sized and smaller cities in
the hierarchy of the national settlement system. There is also urban sprawl around smaller
towns. It should be noted that the aforementioned limitations also set the directions for
future research. An extension of the presented conclusions could be the assessment of
the impact of urban sprawl in the configuration of the urban system, e.g., monocentric vs.
polycentric; regional vs. subregional cities. It is also possible to adopt a different impact on
the national budget than through transfers, which would be a country-specific approach. It
seems that due to the different legal structures of the system of income and expenditures
from the national budget, it is difficult to build an internationally universal research model.
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