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Abstract: LCC and EL models have been widely used in recent years to determine the decommissioning
life of equipment in energy companies, with LCC (life-cycle cost) being the total “lifetime” cost of the
equipment from the time it is put into operation until the end of its decommissioning and disposal;
the average annual cost of the equipment can be calculated based on the LCC. The overall LCC can be
calculated as the average annual LCC, while the EL is the age of the equipment at which its average
annual LCC is the lowest. It is believed that the decommissioning of the equipment in the EL year will
result in the lowest annual average equipment turnover, thus maximizing the economic benefits of the
equipment. Recently, LCC and EL research has been gradually introduced to the energy field, but there
remains a lack of research depth. In current practice, energy equipment LCCs are mainly determined
by selecting a portion of inventoried equipment to serve as a sample record for all costs incurred.
The intent is to derive the economic life of the equipment-year by directly seeking its average annual
cost, but this method tends to downplay maintenance, overhaul, and other cost events as “random
small probability events”. This method is also incomplete for evaluating the decommissioning life
of equipment whose average annual cost strictly decreases year-by-year. In this study, we analyzed
the use of 75,220 KV transformers that were put into service by an energy company in 1986 as a case
study (costs for this type of equipment were first recorded strictly in terms of LCC in 1986), used
Isolated Forest (IF) to screen the outliers of various types of data costs, and then probability-corrected
the corrected dataset with a Welbull distribution (Welbull). Then, we employed a stochastic simulation
(MC) to calculate the LCC of the equipment and determined its economic lifetime (EL) and compared
the results of the stochastic simulation method with those of the traditional method to provide a more
reasonable explanation for the “small probability” of cost occurrences. Next, we predicted the average
cost of the equipment given a use-period of 38-41-years using AHA, Bi-LSTM, and other comparative
algorithms, compared the MAE, MAPE, and RMES indexes, selected the most suitable prediction model,
and produced a predicted cost under the chosen method to obtain the economic life of the equipment.
Finally, we compared our results with the design life of the equipment (design life being the technical
life expectancy of a product based on the expectations of the manufacturer), and determined its best
retirement age by comprehensively studying and judging the economic and technical benefits. The
retirement age analysis was guided by by a comprehensive study of economic and technical benefits.
We refer to our decommissioning life determination model as Monte Carlo -artificial hummingbird
algorithm-BiLSTM-lifecycle cost model (MC-AHABi-LCC). We found that the decommissioning life
obtained by MC-AHABI-LCC is closer to the actual equipment decommissioning life than that given by
standard LCC and EL analysis and that our model is more accurate and scientific.

Keywords: life cycle cost; economic life; Isolated Forest; Monte Carlo stochastic simulation; artificial
hummingbird algorithm; bi-directional long- and short-term memory algorithm
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1. Introduction

In energy enterprises, the safe and stable operation of equipment is of great signifi-
cance for the life security of residents. In the past, more attention was paid to the use of
equipment for solving operational problems over time than to the economic costs incurred
when the equipment fails. In recent years, with the gradual increase in the scale of equip-
ment in energy enterprises, researchers have begun to move away from the single-target
system approach to operation management in favor of a consideration of the technical and
economic realities of equipment operation to better judge equipment retirement age. In
this paper, we focus our discussion on the optimal retirement age of equipment from an
economic point of view with consideration for the equipment’s technical lifespan.

The concept of LCC was first formally introduced by the US General Accounting
Office in 1933 and then quickly spread through government departments and civilian
companies. Yash P. Gupta (1983) [1] proposed a specific LCC architecture in the context of
defense equipment that cast LCC in terms of a total cost model that could encompass the
full lifetime of equipment. The approach sought to influence the LCC with different system
parameters to minimize the total lifetime average cost of the system, while optimizing
performance and efficiency. Na Li et al., (2020) [2] proposed a link between LCC and EL that
described EL as the age at which equipment reached its lowest LCC cost; upon calculating
the average annual cost spent in terms of the LCC, the difference in cost by year could be
represented by a line graph in which the lowest average annual cost point is the EL point
of the equipment. Antonio Dominguez-Delgado et al., (2020) [3] proposed the application
of the LCC model to residential housing to evaluate the feasibility of converting the roofs
of social housing buildings into cool roofs from energy and economic perspectives. Yinga
Wu (2020) [4] proposed a high-precision computer analysis method to assess the economic
life of oil-well development. The study focused on oil well data for data preprocessing and
data cleaning, and appropriate economic lifetimes for oil-well development were obtained
according to LCC calculation rules. The applied method was, in essence, the minimum
annual average cost method.

Several studies [1-4] describe the application of LCC in various fields. While LCC
has been proposed in the past for electric power equipment, it has only recently begun
to be so applied. Zhuyi Cai et al., (2011) [5] suggested that the LCC model could be
applied in the field of electric power energy with the description of a reasonable allocation
of the cost breakdown of electric power equipment in an LCC context, highlighting the
need for uncertainty factors (such as equipment repair costs) for modeling and analysis.
Yinkai Bai et al., (2014) [6] evaluated transformer life by using the whole life-cycle theory,
using the interval linkage theory to establish the interval models of initial investment
cost, operation cost, repair cost, maintenance cost, failure cost, and end-of-life cost for the
selected transformer samples while also considering social and environmental costs; the
results were determined by the selected sample states. Xiang Chen (2022) [7], using the
traditional LCC-EL model, introduced the factor of equipment operation reliability and
found a reasonable selection scheme for main transformers. Yongli Wang et al., (2020) [8]
used sensitivity analysis to explore important factors identified by power policy reforms
for the whole life cycle of equipment, redetermined the impact of equipment breakdown on
LCC cost analysis, and suggested rules for managing the apportionment of costs incurred
by equipment.

While there are some studies [4-8] that have investigated the application of LCC and
EL in the energy sector, the depth of the research is still insufficient in the dimensions of
data processing, LCC breakdown determination, calculation of LCC, and determination
of economic life, as the analytical methods remain imprecise and unscientific. Due to the
severe uncertainty of decision environments, decision-makers can benefit from models that
incorporate fuzzy analysis. To solve this problem, Narges Hemmati (2019) [9] combined
the fuzzy analytic hierarchy process (FAHP) and the propensity technique (TOPSIS) model.
In this new model, the three-level (objective, criterion, solution) decision hierarchy of
FAHP arrives at a set of decision options, which is analyzed with the TOPSIS model to
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evaluate decision effectiveness and select the most suitable maintenance policy for the
equipment in question. Similarly, Galankashi M R (2020) [10] created the AHP-FAHP
approach to analyze and select the best maintenance policies for the different equipment
of a cement manufacturer. Due to the absence of scenarios, a scenario layer first needed
to be constructed. In the case study, the second factor layer and third scenario layer were
constructed based on a study of the literature and expert advice, after which AHP was
used to select the best equipment maintenance policies. As AHP and FAHP operate on
deterministic and fuzzy data, respectively, in this model, FAHP operates on the fuzzy data
to choose the maintenance strategy. This method allows for decision-making not only in
exact environments but also in uncertain environments, enabling the optimal decision to be
selected by comparison. Compared with the traditional multiple-criteria decision-making
method (MCDM), this model takes into account both deterministic and probabilistic factors,
making it more scientific and rational.

In our study, we used all incurred costs for seventy-five 220 KV transformers from
the case study as sample data. First, the outliers of the dataset were screened using an
Isolated Forest approach, and the probability of failure occurrence of the corrected dataset
was corrected via Weibull distribution. Then, the universal LCC of the equipment was
obtained using a stochastic simulation, which was followed with an artificial hummingbird
optimization algorithm to combine the two-way long- and short-term memory models.
Next, other machine-learning algorithms were used to predict and compare the future
average annual LCC, and MAE, MAPE, and RMES indexes were selected as indicators to
test the accuracy of the cost prediction. This enabled the selection of the most appropriate
model prediction to serve as the LCC annual average cost chain. Finally, the economic
life of the equipment was obtained based on the average annual LCC, and the result was
compared with the design life to determine the final optimal decommissioning life of
the equipment.

In our method, the probability of equipment breakdown was modified via the Weibull
model to correct the O&M repair cost and make results more consistent with the theory of
failure occurrence. Stochastic simulation was used to fully address the randomness and
“small probability” of energy equipment costs, which improved the issues that were caused
by direct averaging in previous studies. Finally, machine-learning algorithms were used to
effectively predict the future average annual LCC by considering both the economic life and
technical life of the equipment, resulting in a proposed retirement age that is appropriate
from those perspectives as well.

2. Methods and Research
2.1. Whole Life-Cycle Cost (LCC) and Economic Life (EL) Models for Assets

The LCC model, also known as whole life-cycle cost management, focuses on the
entire life cycle, i.e., the “lifetime” of equipment. LCC analysis encompasses feasibility
study, construction and implementation, commissioning, decommissioning, etc. for the
overall planning of all costs likely to be incurred in connection with some object in question,
ultimately establishing its whole life-cycle cost. A recent example of this method in the
research context can be found in Zhisheng Lv (2022) [11], which considered the overall
factors of study materials and methods in the context of an analysis of flexible electrodes
produced via the masked-membrane vacuum-filtration of polyaniline/bacterial cellulose
(BC) ink, reflecting a systematic and comprehensive analysis of characteristics in line with
the LCC model.

The calculation rules of LCC often vary greatly with the data and management record
system of energy enterprises, and even in the same energy enterprise, the LCC measure-
ment approach of physical assets between different departments can show great variation.
Jing Hu (2012) [12] proposed a whole life-cycle cost model for transformers that they
adapted to the new characteristics of the “Big Five” system and provided a detailed analy-
sis of the components of the life-cycle cost. Zerong Lai (2017) [13] conducted a statistical
analysis on data taken from high-voltage circulators and calculated their unit LCC by
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taking into account their time value and discounting their input cost at different times
relative to a uniform point in time, so as to solve the LCC problem more comprehensively.

To address the low number of input cycles in much equipment (i.e., small n value
for the cycle parameter), Zhao Yang et al., (2021) [14] used quadratic curve fitting to
obtain predictive LCC values based on 20 years of LCC data taken from actual equipment.
This predictive extension produced a forecast of year-by-year LCC, facilitating a further
calculation of economic life years. Meng Sheng et al., (2018) [15] used a grey forecasting
method that tolerated the use of low-quality data, by which the LCC of equipment could be
predicted and the economic life derived with consideration for said equipment’s time value.

Studies such as these reveal the essence of whole life-cycle cost management: it is a
cost-analysis methodology that aims to maximize economic efficiency and minimize costs
while maintaining safety and reliability. In our own research, we predicted the LCC of
our case-study equipment using the improved Bi-lstm of the hummingbird optimization
algorithm, which is discussed in Sections 2.5 and 2.6.

The EL (economic life) of energy equipment describes its most reasonable period of
use from an economic point of view, i.e., its lowest average annual cost of use over its
entire life cycle. Usually, a piece of equipment is put into operation because its acquisition
cost remains unchanged; as the years of use increase, the average acquisition cost of the
equipment will decrease; i.e., the economic benefits will increase as years of use increase,
while as the equipment gets older, the annual operation and maintenance cost of the
equipment will increase, such that the economic benefits may decrease as the service life of
the equipment increases. This relationship is shown in Figure 1 below.

Total average
annual cost of
assets

Cost

The point of
Economic Life

Cost of operation and
maintenance

Acquisition
cost

Time (years)

Figure 1. Economic life effect diagram.

The optimal year point in Figure 1 is the economic life point for this type of equipment.
Kexin Zhang et al., (2014) [16] obtained the LCC by studying the reliability EMU model
of the equipment and calculated the average annual cost to obtain the economic life. In
this paper, by combining an analysis of the LCC model data obtained using stochastic
simulation, the overall LCC formula is divided by the number of years in operation to obtain
the average annual cost of use value and find the economic life of the target equipment.

2.2. Isolated Forest Model (IF)

The Isolated Forest algorithm provides an important method for data pre-processing
by using algorithms to find data that are different from other data patterns. It can perform
unsupervised learning outlier detection on large amounts of continuous data, and while it is
not applicable for high-dimensional data, it has a wide range of applications. For example,
Nair et al., (2022) [17] performed outlier detection on data and assessed the stability of the
filling process of human-induced multifunctional stem-cell products, Liu et al., (2022) [18]
used Isolated Forest as a method for surface water quality anomaly detection, while
Lin et al., (2020) [19] combined Isolated Forest with neural network models for effective
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wind-power prediction. Similarly, Ahmed et al., (2019) [20] employed the principle of
the Isolated Forest algorithm, i.e., constructing the shortest mean path length to identify
erroneous data in grid data and reduce system losses. There are also many scholars who
have improved the Isolated Forest algorithm: Barbariol et al., (2022) [21] developed the
TiWS-iForest model using weak supervision, which reduced the complexity of Isolated
Forest improved its detection performance. To solve the problem of finding abnormal
data in a device, Jiang et al., (2022) [22] detected abnormal values in lithium battery data
based on the Isolated Forest algorithm, which was effectively applied to the fault diagnosis
of powered lithium batteries; Wang et al., (2021) [23] used Isolated Forest for monitoring
the status of marine diesel engines for fault detection. As the sample points need to be
segmented several times, at which point they are relatively clustered, the more isolated
points will be segmented out of class after several segmentations. These isolated points are
the outliers for which we are looking. A demonstration of the segmentation of data points
in a two-dimensional plane is shown in Figure 2.

0 50 100

Figure 2. Demonstration of data segmentation in a two-dimensional plane.

The principle of Isolated Forest is to find outliers by repeatedly splitting the data
points at random until all sample points are isolated and then comparing path lengths.
Figure 3 below shows a demonstration of data segmentation in the form of a binary tree.

X>50
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N //// \\\\\V

Y>12.5

Z

Figure 3. Demonstration of data-partitioning in the form of a binary tree.

The algorithm steps are shown below:

Step 1: Assume n sample data such that X = {xq,x3,...,x,} of dimension d.

Step 2: Build isolated trees: randomly select feature g and segmentation value p and
segment the dataset X.

Step 3: Determine whether the segmented dataset satisfies the following criteria:
(1) the height of the constructed tree reaches the limit; (2) there is only one sample point on
the leaf nodes; (3) sample points on the nodes have the same eigenvalue. If this is satisfied,
the process is finished, if not, step 2 is repeated.

The outlier determination is as follows:
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Step 1: Let the length of the path travelled by the leaf node to the root node be & (x).
Step 2: For n sample data, the average path length of the tree is decribed by Equation (1):

2(n—1)

c(n)=2H(n—-1) —( -

) )
where /(i) is the summation number, the estimated value of h(i), after reviewing the
information, is In(i) 4 0.5772156649, and c(n) is the average path length.

Step 3: Calculate anomaly scores for all data in the sample.

_E(h(®)
s(x,n) =2 < 2)

where E(h(x)) is the mathematical expectation of the path length of the sample point x.
Step 4: Determine abnormal values; when s is close to 0.5, the average path length of
a sample point x is too similar to the average path length of the tree, so the abnormality
of the sample point cannot be determined; when s is close to 1, the sample point x is an
abnormal value point; when s is close to 0, the sample point x is a normal value point.

2.3. Weibull Distribution and Fitting

Based on extensive experimental evidence, the Weibull distribution is considered
suitable for processing data on the failure probabilities of various equipment and is widely
used for fitting the distribution of wear-and-tear cumulative failure for electromechanical
equipment. For example, Umesh Agarwal et al., (2020) [24] used the Weibull probability
density function to predict the failure rate of equipment in a power grid system for the
timely maintenance planning and replacement of old equipment. Jomkun Suntaranu-
rak et al., (2020) [25] used the Weibull distribution to calculate the failure rate and service
life of each component of power-circuit breakers and disconnect switches.

The Weibull distribution is 2 continuous distribution function with three parameters,
a (scale parameter), b (shape parameter), and c (location parameter), where ¢ = 0 because
there exists a probability of failure starting at the moment that the energy equipment is put
into service. The Weibull distribution can be simplified to a two-parameter model with the
following Equations (2) and (3) for the distribution function and density function (where

a>0,b>0):
e D) s
- { e b
byl ,—(4)
f(t):{ 6(€)<g vtz20 4)

There are various ways to fit the parameters of the Weibull distribution; the more
common methods are least squares (LS), moment estimation (ME), and the maximum
likelihood estimate (MLE); for example, Renheng Xu et al., (2017) [26] applied a two-
parameter Weibull distribution for a reliability prediction of smart energy-meter failure
data and then used least squares to estimate various parameters of smart energy meter life
prediction for the Weibull distribution. Rui Wang et al., (2019) [27] proposed a method of
smart energy-meter failure rate and life prediction based on the Weibull distribution and
solved the shape parameters and scale parameters of the Weibull distribution model using
the maximum likelihood method; the results show that their method had better prediction
accuracy. Among these different methods, LS is the most widely used. In this study, LS
was adopted for fitting the Weibull distribution parameters g, b in the following manner:

Step 1: A shift transformation of F(t) for part t > 0 gives Equation (5).

1-F(t) =e ) ®)
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Step 2: Perform two logarithmic transformations on the result to obtain Equation (6).

1
Step 3: Let y = In(In %F(f)) and x = Int to obtain y = bx — blna. By statistically

calculating each set (x, y), fitting values can be obtained for the parameter a, b, with i for
each failure occurring in the sample set.

b= bina = y—bx

a=c b @)
n n
Lx = ;O(xi—yf,zxy =Y (i —P(x—-%)i=12,...,n

2.4. Monte Carlo Stochastic Simulation (MC)

Monte Carlo stochastic simulation (MC), also called stochastic testing, is based on a
probabilistic model that eliminates the need for complex mathematical derivation processes
and is able to describe the characteristics of things well. It has been widely used in various
fields of production and life in recent years. Haruna Bege et al., (2020) [28] proposed a
Monte Carlo stochastic simulation model for predicting user bandwidth utilization in cam-
pus networks that facilitated an upgrade of the campus network design to ensure proper
functioning during both higher and normal traffic loads. While cost estimates are essential
in the early stages of architecture design, they can be inaccurate; to address this issue,
Wang J et al., (2021) [29] used Monte Carlo stochastic simulation instead of the volumetric
method to assess geothermal resources in the Subei Basin, East China, when studying
geothermal resources. In contrast to the volumetric method, Monte Carlo stochastic sim-
ulations consider trends in input parameters as well as uncertainties. Traverso L et al.,
(2021) [30] analyzed low indirect land in Europe based on cost-effectiveness and the risk of
variable bioenergy production; for the risk assessment, they applied Monte Carlo stochas-
tic simulations, enabling the determination of a possible economic range. Licheng Miao
(2022) [31] used classical molecular dynamics simulations (MD), finite element method
(FEM) simulations, and Monte Carlo simulation thought methods in the analysis of the
effects of four additives in a comparison of batteries. They came close to simulating the
random diffusion phenomenon of a substance by simulating the diffusion thousands of
times on a computer, where each input was randomly selected from a range of possible
input values. Since each input was often an estimation interval itself, the computer model
randomly selected any value within that interval for each input, and through a large num-
ber of thousands or even millions of simulations, a substance diffusion process could finally
be derived.

In addition to the engineering, environmental, and economic fields, Monte Carlo also
has advantages in the field of electrical engineering, as mentioned above A. Rezaee Jordehi
(2018) [32] noted that power systems have many uncertain parameters, such as electricity
prices, failure rates, loads, etc., and that it is extremely important to study them. Thus, in
order to realistically model and make better decisions for power systems, uncertainty must
be taken into account. The common methods for dealing with uncertainty in power systems
can be divided into three main categories. In the first category of methods (probabilistic
methods), uncertain parameters are modelled by probability density functions (PDFs)
and different probabilistic strategies are dealt with, such as in Monte Carlo stochastic
simulations (MCS). Dmitry Krupenev (2020) [33] used a Monte Carlo stochastic simulation
to assess the reliability of energy systems and found that due to their large size, the
assessment process of power systems is usually very time consuming, which can interfere
with subsequent control problems.

The reliability of the Monte Carlo stochastic simulation method and the accuracy of the
results depend directly on the number of stochastic states of the system. Stochastic states
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can be defined as shortage states and non-shortage states; to assess the reliability of a power
system using the Monte Carlo stochastic simulation method, only the shortage states should
be analyzed. Scholars have compared Monte Carlo stochastic simulation methods with
quasi-Monte Carlo methods, and through such comparison, it has been found that Monte
Carlo stochastic simulation methods can more effectively improve assessment efficiency.
S Nallainathan et al., (2020) [34] adopted Monte Carlo stochastic simulation to model the
failure rate when performing reliability assessment on power grids. Later, Haiming HU
(2022) [35] used a Monte Carlo stochastic simulation for wind power operation to analyze
the probability density of active power output and compared the change in the output
probability density curve after adding energy storage. It was found that, after adding
energy storage, the horizontal coordinate of the curve shifted right by one unit of storage
capacity and brought the output probability density curve of the wind storage system to
the desired value.

2.5. Artificial Hummingbird Algorithm (AHA)

The artificial hummingbird algorithm is an algorithm proposed by Zhao weiguo et al.,
(2021) [36] to simulate the foraging behavior of hummingbirds, which is divided into two
phases: self-search and guided search. The algorithm simulates the cognitive behavior
of hummingbirds in the self-search phase to improve the algorithm'’s search ability and
the ability to jump out of the local optimum; it imitates the territorial behavior of hum-
mingbirds in the guided search phase to balance exploitation and exploration abilities.
Through the synergistic cooperation of the two search phases, the artificial hummingbird
optimization algorithm can effectively solve complex optimization problems. After its
proposal, the algorithm began to be applied in various fields. Abdelhady et al., (2022) [37]
applied the AHA adaptive adversarial method to select whether to use an adversarial-
based learning method. Abid et al., (2022) [38] used the AHA method for solving the
RDG planning optimization problem, which improves the techno-economic efficiency of
grid distribution systems. In studying the wear rate of composites prepared by chemical
methods, Sadoun (2022) [39] et al. developed an RVF-AHA model and reported good
results upon training and testing. Ahmed et al., (2022) [40] used the AHA method for
determining the optimal location and size of distributed systems in radial distribution
grids. The AHA method not only improves the search capability, but also avoids getting
trapped in a local optimum situation; the results show that the method is advantageous for
distributed system integration.

The steps are as follows:

Step 1: Initialization of data

(1) Thenindividual hummingbirds are placed on n food sources and randomly initialized
as follows:
x;i=L+r-(U-L),i=12,---,n (8)

where U and L are the upper and lower boundaries of the d-dimensional problem,
and r is a random vector of [0, 1] representing the location of the ith individual.
(2) The access table for food sources is initialized as follows:

0 iE s i1
VT"J_{null e i=12-,m;j=12,---,n 9)

where VT; ; = 0 represents the j hummingbird that has just visited the j food source
in the current iteration, and V'T; ; = null indicates that the hummingbird is feeding at
a particular food source.

Step 2: Build flight skills including omnidirectional, axial, and in-focus flight

Definition of axial flight: D() = {1 i = randi([1,d])

0 else i=12---.d
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Definition of diagonal flight:
(i) 1 i="P(j),j € [1,k],P=randperm(k),k € [2,[r1 - (d—2)] +1]
DV = =1,---,d
0 others

Definition of omnidirectional flight: pW=1i=1,2---,d,

where randi([1,d]) generates a random integer from 1 to d, randperm(k) indicates the
creation of a random arrangement of integers from 1 to k, and rq is a random number
of (0,1].

Step 3: Guided foraging

Food sources were updated from older sources based on target food sources selected
from all available sources. The mathematical equations simulating guided foraging be-
haviour and candidate food sources were extrapolated to Equations (10) and (11).

0i(t+1) = Xjar(t) + - D~ (xi(t) — Xi par (1)) (10)

where « ~ N(0,1) is a leading factor, x;(f) is the location of the ith food source at the tth
iteration, and x; 4, (t) is the location of the target food source that the first hummingbird
plans to visit.

The above equation allows each current food source to update its position in the target
food source attachment and simulates guided foraging by hummingbirds with different
flight patterns.

The location of the ith food source is updated as follows:

o on) fa(0) < foi(t 1)
"i(t“){vfm) Fx(1) > floit+ 1)) b

where f(-) is expressed as a function fitness value.

Step 4: Regional foraging

Equation (12) allows any hummingbird to easily find a new food source in its vicinity
based on its particular flying skills, depending on its individual location:

vi(t+1) = x;(t) + B- D xi(t) (12)

where f is a regional foraging factor that obeys a standard normal distribution.

Step 5: Migrating for food

Foraging by hummingbirds migrating from the worst source of supplementary nectar
rates to a new randomly generated source was Equation (13).

Xwor(t+1)=L+7r-(U~1L) (13)

Of these, xy,r is the poorest food source in the population in terms of nectar replenish-
ment rate.

2.6. Bidirectional Long- and Short-Term Memory Algorithm (Bi-LSTM)

Bi-LSTM is a combination of a forward LSTM and an inverse LSTM. It divides the
hidden layer into two opposing parts, dimensional forward and backward, and reads
information from past and future moments, respectively. The algorithm has been widely
used in a variety of fields. Huang (2022) [41] used the Bi-LSTM network as a generative
model to obtain characteristics of wind power output data distribution. For financial market
forecasting, Yang (2022) [42] applied Bi-LSTM to financial time series to mine more valid
information, and the results showed that the model is highly accurate and can capture both
past and future data information. Huang (2022) [43] proposed a combined CEEMDAN-Bi-
LSTM model and used it to perform time-series feature error-correction, and achieved good
results in short-term electricity load forecasting. For the instability of solar and weather
variables, Bi Guihong (2022) [44] et al. investigated the characteristic relationship between
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historical data through Bi-LSTM models and obtained forecasts based on the positive and
negative spatio-temporal patterns, and the results showed high accuracy and stability in
the forecasts.

The steps are as follows: the first forward LSTM calculates the order information of
the sequence at the current moment, and the second backward LSTM calculates the inverse
order information of the sequence at the same moment. Finally, the hidden layer state of
the Bi-LSTM at t is obtained by weighting the forward hidden layer state and the backward
hidden layer state.

Ft = LSTM(xt, thl)

B: = LSTM(xt_l,Bt_l)
ht = AtFt + 1By + €

where F; indicates the forward hidden layer state at ¢, B; indicates the backward hidden
layer state at ¢, A, 77; indicates the weights corresponding to F; and By, and ¢; indicates the
hidden layer bias at t.

2.7. Other Comparative Optimization Algorithms

GRU has been widely used in both electrical and economic fields. Zou (2022) [45]
constructed an SA-GRU model for stock price prediction, where GRU could effectively
extract the dependencies between stock factors. Yi (2022) [46] constructed a deep life-
prediction network by stacking two layers of GRU for the remaining life of motor rolling
bearings, and the results showed that the method had higher prediction accuracythan
the single-layer version. Qiao (2022) [47] predicted wind power using a GRU algorithm
optimized by a starvation game search algorithm and demonstrated that the method
improved the prediction accuracy via simulation.

The LSTM algorithm is also a commonly used prediction algorithm. Xue (2022) [48]
proposed an improved LSTM prediction algorithm for electromechanical equipment life,
which used three additional layers of BP structure in series on top of LSTM and proved
to be effective for equipment life prediction. Jian (2022) [49] proposed a CNN-LSTM-
based prediction system for short-term power compliance that demonstrated a maximum
1 h compliance prediction accuracy of 98.66%, effectively improving prediction accuracy.
Meanwhile, Ge (2022) [50] et al. performed residual life prediction using an improved LSTM
algorithm and showed that their residual life prediction method had a good prediction
effect for multi-service equipment.

3. Empirical Analysis: 220 KV Transformers

In this study, seventy-five 220 KV transformer units put into service in 1986 by an
energy company were selected to verify the feasibility of the MC-AHABi-LCC model.
The company had recorded all costs incurred by each unit in strict accordance with cost
management principles. The sample set was pre-processed prior to the study. First, for
equipment that did not incur any O&M cost in some year, we filled the null with zero to
ensure the integrity and processability of the dataset. Second, the data for the entire sample
set were discounted by a 3% inflation rate, and the data for each year were discounted to
1986 to ensure the objectivity of the sample set. The following section verifies the feasibility
of the study on the processed dataset.

3.1. Sample LCC Cost Components

For our 220 KV transformer sample, we summarized the LCC model cost of the
equipment as shown in Figure 4 below based on the actual previous cost attribution rules
of the company and our own study.
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Figure 4. LCC model cost diagram.

As shown in Figure 4, in this study, we divided the LCC model cost of the equipment
into initial investment cost (including equipment acquisition cost, installation cost, and
commissioning cost), operation and maintenance cost (cost for inspection and maintenance
and repair to ensure the safety and availability of the equipment, which can be subdivided
into tour cost, switching cost, repair cost, earmarked cost, and self-operating cost) and
decommissioning and disposal cost (the value of equipment that can be recycled at the end
of its life and the disposal cost that may be incurred in disposing of the equipment).

Define the initial investment cost for the ith sample of a particular type of electrical
equipment as F;, the O&M maintenance cost for the tnd year as O;;, and the decommis-
sioning disposal cost as D;. Then, the whole life-cycle cost of the ith unit as LCCj; can be
described as ;

LCCy =Ci+ Y Oy +Dji=1,2,...,mt=1,2,...,n (14)
t=1
where m is the number of samples of this equipment, n is the service life of the first i unit
in operation until the year n when a technical replacement occurs, LCCy; represents all
costs incurred within two years of the first unit being put into service. O;; consists of tour
cost Tj;, maintenance cost M;;, switching cost S;;, repair cost R;;, and earmarked cost Ej; as
shown in Formula (15):

Oit = Tit+Mit+Sit+Rit+Eiti: 1,2,....mt=1,2,...,n. (15)

When i = 2,t = 3 is used, T3 indicates the tour cost incurred during the third year of
operation of the second equipment in the sample set, and the other costs are expressed in
the same sense. In our study, the results of the stochastic simulations were compared with
the results of the traditional calculation method to obtain the best study solution, which
follows the algorithm shown in studies [11,12] for the calculation of LCC.
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3.2. Screening Outliers Using the Isolated Forest Model

We found ambiguity in the management rules and improper recording of costs in the
process of capturing cost data. For example, the average value of repair cost for all year
subsets M was 84,564.34, but the maximum value Mmax was 1,534,324.54. This was verified
to be the 1st year that this repair cost occurred after a piece of equipment was put into
service and was directly returned to the factory for replacement due to a major problem,
but the cost was still retained. Therefore, the collected dataset needed to be screened for
outliers. We searched O&M repair costs using Isolated Forest to label and filter out data
judged to be outliers, which were removed and replaced with the average of the normal
values of all tour costs in equal amounts.

Using the 36-year tour cost of a 220 KV transformer T as an example, the outliers
flagged using the Isolated Forest algorithm are shown in Figure 5.

Tour cost 45 X0 Tour cost

Normal
4.0

Anomaly
" - 3.5
3.0
2.5

2.0

1.5

5

500

1000 1500 2000 2500 original data post-correction
220kV Transformer Number

Figure 5. 220 KV tour cost anomaly screening chart.

The red dots in the graph on the left are outliers. According to our measurement, the
percentage of outliers was 10.01%, which means that the screened dataset retained 90% of
the original dataset. The Isolated Forest algorithm determines outliers in a dataset based on
the sparsity between values. Based on the results of screening outliers, the range of normal
values for the tour cost was approximately [331.51, 1165.1], and the percentage of normal
values contained within this range was 97.5478%.

After screening out the outliers, they were corrected with the average of the normal
values to ensure that the stochastic simulation was accurate. The graph on the right shows a
violin plot of patrol cost before and after the correction, the blue graph is the dataset before
the correction, and the brown graph is the dataset after the correction. It can be seen that
the blue graph is more elongated, with a maximum value of around 4400, and the yellow
graph is flatter and wider, demonstrating a more concentrated range of distribution in the
dataset after the outliers were removed. We used the quartile polar deviation and standard
deviation to evaluate the corrected dataset. Before the correction, the two indicators were
317.6512 and 403.7934, respectively; after the correction, they were 232.1810 and 274.6287,
respectively, thus proving that the outliers in the dataset had been effectively reduced.

Tour cost, switching cost, repair cost, and earmarked cost were analyzed in the same
steps using Isolated Forest; the results of the outlier screening are shown in Figure 6 below.

Based on the above graph, the distribution of outliers for repair and maintenance cost
was irregular, and the distribution of outliers spanned a wide range, which was consistent
with the fact that equipment repair was a chance event. The distribution of switching and
earmarked costs was regular and distributed with regularity, which was consistent with
the rule that both types of cost were equally shared among the same batch of equipment.
To demonstrate the effectiveness of using Random Forest to filter outliers and correct the
data set with the mean, the table below shows the difference between the five categories of
cost before and after correction.
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Figure 6. Outlier screening chart of maintenance and maintenance cost.

Table 1 shows that the proportion of outliers screened for each cost was small, and all
retained most of the characteristics of the original dataset. The quartile extreme deviation
and standard deviation before and after data correction have been effectively reduced,
especially for repair cost. The table also gives the range of normal values; taking tour cost
as an example, the range [331.51, 1165.09] contained 97.55% normal values. In terms of
inclusion, the proportion of normal values included in repair and tour cost was slightly
smaller than in the other three costs, which was related to the chance and severity of
equipment failures.

Table 1. Revised results for various cost of O&M maintenance.

Various Proportion . . e Normal Inclusion
Cost of Outliers Quartile Difference Standard Deviation Value Range Ratio
Before After Before After
Amendment Amendment Amendment Amendment
Tour 0.1001 317.6512 232.181 403.7934 274.6287 1[513251)(5); 97.55%
[424.02, o
Maintenance 0.1001 45248.1 7548.431 96,384.42 3631.788 21,835.54] 94.58%
Switching 0.0997 146.8608 125.7775 106.615 49.5907 [211386’577%’ 96.92%
Repair 0.0841 3060.923 1887.536 8540.089 1039.342 42302151’] 94.58%
[1549.57, o
Earmarked 0.0964 59,715.24 14,658.59 253,574.9 12,096.36 58,439.88] 91.58%

3.3. Correction of Equipment Failure Rates Using the Weibull Model

The maintenance cost M and repair cost R included in the LCC result from equipment
failures. As the pattern of equipment failures fits the Weibull distribution, we correct the
probability of these two types of cost occurring with the Weibull distribution in 3.3, to
improve the stochastic simulation.
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However, we first needed to filter out all non-zero values of M, R in the sample
dataset to fit the Weibull distribution. M contained 612 occurrences of repair cost and
986 occurrences of repair cost in 37 years; using M as an example, the 612 repair faults were
collated into a new sample set and arranged and labeled from smallest to largest by year,
defining the year of occurrence of the i fault as ¢;. According to Equation (5), we have

a
1

Ft)=1—-e"®) t>0 (16)

where F(t;) is the median rank. F(t;) = %,n = 612.
The two-parameter profile fitted using least squares for group 612 (t;, F(t;)) follows.

The results of fitting M for tour cost:
a = 2.166543,b = 13.0672

The parameters were fitted in the same way for the repair cost R; the results were
as follows:
a = 1.608072,b = 12.26836

The actual probabilities of occurrence for each of the years M, R are presented in bar
charts and the probabilities corrected for the Weibull curve are presented in line graphs in
Figure 7 below.

Maintenance cost

+—  AmendmentRate
BN ActualRate

Time(years)

Repair cost
0.08
+—  AmendmentRate

0.07 BN ActualRate

0.06 -

0.00 *

Time(years)

Figure 7. Comparison of failure rates by year for repair after the Weibull amendment.

Figure 7 shows that the probability of incurring maintenance or repair cost for equip-
ment failures both trend upwards and then downwards, with the probability of incurring
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maintenance cost peaking around year 10 and repair cost peaking around year 7; after
30 years, the probability of incurring equipment repair cost dropped to less than 1%.

3.4. LCC of Random Simulation Equipment

After the Weibull model was used to modify the occurrence probability of equipment
maintenance and repair costs, the five operation and maintenance costs were, respec-
tively, randomly simulated. Define m as T, M, R, S, E, the five types of expenses, such that
(m = 1,2,3,4,5). Then, n is the cost for each year under each cost category (in this case,
n = 1,2,...,36,37), i is the number of random simulations, and P,i,m is the cost of the
stochastic simulation.

Define p as the probability of a nonzero value in each year for each type of expense,
that is, the annual equipment inspection, maintenance, repair, and other five costs; r is a
random number, r € [0, 1]. The specific process of the full stochastic simulation is shown in
Figure 8:

Selection
costs: Record all
p Sta rt E n d L VG
mn P mn(5X37)
Set the initial
value:

YES

¢ NO m<=5
YES

¢ NO m<=5
YES

Z
(e}

n<max (n)

4
z

YES

¢ NO n<max (n)

The average

NO value of 30
simulations was
calculated:
Calculate the [
proportion of +
non-zero in YES

expenses: p

i<d

Data with zero

expenses are
excluded

The P',, of the
Average the Take the ith stochastic
remaining random ré simulation is
costs: AVG, number: r obtained

Figure 8. Flow chart of Monte Carlo stochastic simulation.
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AV Gy, y is the average of non-zero values. For example, the non-zero value of main-
tenance cost in the third year, that is, the set of overmaintenance costs in the sample set
is screened out, and the set is averaged as AV G, 3. P4"C is the average value of random
simulation; for example, Pé“XG is

d .
L Py
P?f‘XG = = —, representing the switching cost in the fourth year after averaging d
values at the end of d stochastic simulations.
The process of stochastic simulation starts from P11 1» and the first result, PlAY G s
obtained. Table 2 below shows the results from repeated stochastic simulation.
Table 2. Data sample table generated by random simulation.
AVG AVG AVG AVG AVG
Py Pi3 Pi3 : ‘ : P36 Py
AVG AVG AVG AVG AVG
St P33 Py3 : : : P53 P37
AVG AVG AVG AVG AVG
3y P53 Py3 : : : P33 Py
AVG AVG AVG AVG AVG
Py i3 Pi3 : : : Py'36 P37
AVG AVG AVG AVG AVG
Py P33 P3 : : : P36 P37

Table 2 is a matrix of (5 x 37). All data were generated by random simulation. A
Table 2 with different values could be obtained based on different values of d. On this basis,
the calculation formula of LCC and annual average LCC in the n year under stochastic
simulation is as follows:

5
LCC,=F+ Y PA64D n=1,2,...,36,37m=1,2,3,4,5 17)
1

m=
LCCp =% n=1,2,...,36,37 m=1,234,5

where F is the initial investment cost of the 220 KV transformer, which is the cost before the
equipment was put into use in 1986, D is the disposal cost, which was taken as the disposal
cost in 2021 and discounted to 1986 based on an inflation rate of 3%.

In this paper, we take d = 30, 50,100,500 to conduct random simulation, respec-
tively, to obtain LCC,,, and compare it with the traditional LCC method to obtain the
average value.

As shown in Figure 9, the mean is the average annual cost calculated by the traditional
LCC method. The traditional LCC method calculates the cost by averaging the average
repair cost incurred in different years and different service periods. The results of the
four random simulations are close to the mean, so it is impossible to directly judge which
random simulation presents the best effect. To better present the research effect, the average
annual LCC obtained from 20 to 37 years is shown in Figure 10, which follows Figure 9.

As shown in Figure 10, the following conclusions can be drawn: the results obtained
by stochastic simulation are more stable and the fluctuation range is smaller than that
obtained by the traditional averaging method. In contrast to the results for four iterations
of stochastic simulation, the simulation results for when iterations d = 50 produces more
intermediate values. However, more random simulation results will produce an LCC that
reflects the sample set “personality” and strengthen its common characteristics compared
to further extensions towards infinity. Thus, we think 50 iterations of stochastic simulation
for the LCC and economic life is the best solution. To obtain the economic life of 220 KV
transformer samples, we describe our prediction of the curve for d = 50 in 3.5.
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Figure 9. Comparison of annual average LCC over 37 years fitted by random simulation.
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Figure 10. Comparison of annual LCC over 37 years fitted by random simulation.

3.5. Using Hummingbird Optimization Algorithm and Other Models to Predict Future LCC

In this study, we used data on seventy-five 220 KV transformers that were first put into
service in 1986 as our research object. Their operation cycle was 37 years, while their design
life (according to manufacturer safety expectations) was 41 years. To more accurately obtain
the economic life of the equipment and also reference the design life, it was necessary to
predict the average annual LCC of the equipment over the remaining four years. In the
random simulation described in Section 3.4, there are 37 data points for the d = 50 curve.
The first 34 data points were used as the training set of the model, and the last 3 data points
were used as the test set to verify the effectiveness of the algorithm.

Because the original order of magnitude is large, the data needed to be preprocessed
and standardized to reduce the error. The standardized formula is as follows:

o Xi— min(X)
Xi max(X) — min(X)’

i=1,2---,37

where x; is the LCC lifetime data of each year.

For the processed data, this study adopted the Bi-LSTM algorithm for prediction.
To enhance the accuracy of prediction results, the artificial hummingbird algorithm was
used to optimize Bi-LSTM parameters. The number of parameters set for the input layer,
connection layer, and hidden layer of the AHA-Bi-LSTM algorithm in this method was 3,
1, and 10, respectively. To ensure the rationality of the benchmark test, the parameters of
the Bi-LSTM, LSTM, and GRU comparison algorithms were set as described above. The
flowchart is shown in Figure 11.
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Figure 11. Flow chart of the prediction algorithm.

In this study, the Bi-LSTM algorithm, LSTM algorithm, and GRU algorithm were
selected for comparison, and the prediction effect was evaluated by the MAE, MAPE, and
RMES error evaluation indexes, as shown in Figure 12.

In Figure 12, the black curve is the true value from 2019 to 2021, the red curve represents
the predicted value obtained by the AHA-Bi-LSTM algorithm adopted in this study, the
yellow curve is the Bi-LSTM algorithm, the GRU is the green curve, and the LSTM is the
blue curve. The red curve is the closest to the true value curve, followed by the LSTM
algorithm represented by the blue curve, while Bi-LSTM and GRU had poor prediction
effects. Therefore, the AHA-Bi-LSTM algorithm was an appropriate selection for use
in prediction.
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Figure 12. Comparison of prediction method errors diagram.

Table 2 shows that the MAE of the AHA-Bi-LSTM algorithm was improved by 71.84%
compared with that of the Bi-LSTM algorithm. Compared with the GRU algorithm, its
MAPE value increased by 93.13%. Compared with the LSTM algorithm, the value of RMES
was improved by 60.65%. Through the judgment of the three error indexes, the prediction
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effect of the AHA-Bi-LSTM algorithm on each index was good and was the most effective
prediction method, which indicates that the method could effectively predict the average
annual O&M cost data. Therefore, this algorithm was used to predict the data for the next
four years; the standardized results of prediction are shown in the following Figure 13.

predicte
real

standardized data
o
[}

(=]
w

0.2

0.1

o 1 L I
1985 1990 1995 2000 2005 2010 2015 2020 2025
year

Figure 13. Standardized forecast of expenses from 2022 to 2025.

The red part is the prediction result. The data still show an upward trend, which
indicates that in the next few years, costs will still rise, but the rate of the rise will not
substantially increase. Table 3 below shows the specific annual LCC for each year, with the
projected portion highlighted in green.

Table 3. Error plots of AB data in the four models.

MAE MAPE RMES

AHA-Bi-LSTM 0.00414 11.10823 0.00510
Bi-LSTM 0.01463 26.78052 0.01522
GRU 0.02494 161.67931 0.02518
LSTM 0.01233 43.53825 0.01296

Table 4 shows that the average annual cost reached its lowest value in the 26th year
after the eqipment was put into use. The predicted cost gradually rose year-byyear, but the
trend of growth is not obvious.

Table 4. Annual LCC table of each year predicted by AHA-Bi-LSTM algorithm. (Green font is the
forecast section).

Service Life Average Annual LCC Service Life Average Annual LCC
1 6,714,308.5 22 420,148.7
2 3,291,665.6 23 420,122.1
3 2,210,968.1 24 416,183.4
4 1,674,740.2 25 411,372.6
5 1,354,108.4 26 408,173.7
6 1,134,550.3 27 436,854.8
7 976,627.9 28 448,569.8
8 859,610.9 29 460,258.7
9 773,458.6 30 478,569.7
10 701,388.6 31 492,035.2
11 645,131.5 32 508,965.9
12 600,140.1 33 540,635.8
13 569,510.7 34 579,999.7
14 534,829.9 35 608,563.2
15 522,815.2 36 641,636.1
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Table 4. Cont.
Service Life Average Annual LCC Service Life Average Annual LCC

16 502,533.2 37 682,653.3
17 484,380.3 38 703,453.9
18 475,087.4 39 712,495.9
19 456,767.2 40 719,802.9
20 444,733.7 41 723,748.6
21 429,009.4

3.6. Empirical Conclusions and Research Results

As described in Section 3.5, we obtained the LCC curve for 41 years of 220 KV trans-
former use, which showed a trend that first decreased and then increased, dropping to
its lowest point in 2012; that is, the average annual LCC of the equipment dropped to the
lowest point after 26 years of use. Therefore, according to the definition of economic life,
the economic life of the equipment is 26 years. While its design life is 41 years, suggesting
that the manufacturers expected an operational cycle of 41 years for this equipment, this
estimate may not include all security, economic, and technical factors that can affect equip-
ment operation. Based on our analysis, which endeavored to encompass such factors, we
arrived at an optimal retirement life of 26 years, which would guarantee the safe operation
of the equipment while also maximizing economic benefits.

Currently, energy enterprises are continuing to expand, and the amount of equipment
introduced increases every year. The stable operation of equipment is critical to guarantee-
ing the lives and safety of enterprises and people, such that traditional enterprises often
adopt an operational attitude of “only focusing on efficiency, regardless of cost”. However,
the operating capital of enterprises is limited. To reasonably allocate enterprise capital
and ensure the safe and stable operation of equipment, this paper has described the novel
MC-AHABiI-LCC algorithm, which can accurately calculate the optimal retirement period
of equipment and make contributions to the safe and sustainable development of energy
enterprises. MC-AHABi-LCC not only selects a suitable economic life calculation method,
but also can determine the economic life or technical life decommissioning point according
to the curve trend. If the trend is first down and then up, the inflection point of the curve
is the economic life point, that is, the optimal retirement life point of the equipment. If
the trend is falling, this suggests that the operational cost of repair is gradually increasing
even within a fixed number of years. Large initial investment costs must be coupled with
repair costs and equipment safety operations to achieve the best economic life; because
we must ensure the safe operation of the equipment and establish the technical life of the
equipment as the end of the curve, then the longer that use of the equipment provides
economic benefits, the better. The end point of the curve is the optimal retirement life
point of the equipment. This model improves the traditional LCC method by avoiding
errors such as cost collection. The model first uses of Isolated Forest method to screen the
dataset, and the filtered dataset is corrected via Weibull distribution. To address the small
probability of equipment failure, a Monte Carlo stochastic simulation is used to replace
the averaging process in the traditional LCC method. Moreover, this model also adds a
prediction step, which makes the calculation of the optimal decommissioning life of the
equipment more accurate.

In Section 3.1, we delimited the composition structure of the sample set and LCC based
on our empirical study of the actual management rules and statistical data. The sample
was composed of data on seventy-five 220 KV transformers: their purchase cost, disposal
cost, and maintenance and repair costs had been recorded over their 36 years of operation.
The operation costs consisted of tour costs, maintenance costs, switching costs, repair costs,
and earmarked costs. All costs were obtained in strict accordance with the inclusion rules
of the LCC method. In Section 3.2, the outliers of each cost in the dataset were screened
according to the Isolated Forest algorithm, and incorrectly recorded data generated in the
collection process were deleted to make the actual cost obtained in the random simulation
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more accurate. In Section 3.3, the incidence of operational maintenance and repair costs
were modified, respectively, via Weibull distribution to make the probability analysis of
equipment failure more rigorous. In Section 3.4, a Monte Carlo simulation was carried out
for each operation, repair, and maintenance cost, respectively, and after simulation, these
costs were summed up for the same year. Then, the operation, repair, and maintenance
costs for each year were gradually added up and divided by the corresponding years to
obtain the annual LCC. In Section 3.5, the artificial hummingbird optimization algorithm
and Bi-LSTM model were used to predict the annual average cost of LCC, while the cost
of the next 4 years was predicted with 37 simulated data points to build a curve with the
same length as the equipment’s design life.

Using the economic life and technical life of our case study equipment, we could
obtain the optimal period for equipment decommissioning. Although the algorithm pro-
posed in this study optimizes the traditional LCC algorithm and makes the calculation
method for life-cycle cost and economic life more rigorous and accurate, there are still some
improvements to be made in the future. For example, the classification rules of equipment
costs and the collection rules of expenses are not perfect, thus affecting the accuracy of
the optimal retirement year. Thus, in our future research, we will develop more complete
cost classification rules and cost collection rules. In the traditional calculation methods
for LCC and economic life, the relationship between the cost and the service life of the
equipment is not considered. For example, when the equipment is in the “youth period”,
the corresponding cost is relatively low; when the equipment is in the “old age period”, the
corresponding cost will increase. In future research, the relationship between equipment
cost and service life should be taken into account to optimize the calculation process of
optimal decommissioning life.

4. Major Contributions and Future Work

As the safe operation of energy equipment is critical to maintaining our daily lives and
safety, enterprise management personnel often do not consider cost factors when attempting
to fix equipment operation problems, as their focus is on ensuring equipment safety and its
stable operation. However, this attitude is only sustainable in small enterprises.

In the past 20 years, with the continuous expansion of the scale of energy enterprises,
the operation cost of equipment and the number of failures has also continued to increase.
This working mode often leads to breaks in the capital chain of enterprises and does not
adequality solve equipment operation problems. Therefore, it is necessary to propose
lean-cost management for equipment to meet the increasing social demands for energy.
The MC-AHABi-LCC method that we propose in this paper is mainly intended for the
early cost work of LCC in the field of energy. Using this model, the optimal cost of
equipment and the optimal scheme of maintaining high efficiency can be obtained in a
more rigorous fashion.

The MC-AHABi-LCC method may offer a touchstone for future studies on LCC-based
equipment economic life determination, and we will continue to improve our research
as well. Since LCC has been intensively studied in China for only about 30 years, the
classification, detailed management, and allocation rules of equipment cost are still not
perfect. Still, due to the insufficient sample base and time span of the LCC model, many
kinds of energy equipment (especially new equipment being put into use) lack a complete
LCC cost chain. These problems will be solved as energy enterprises improve their cost
management. Furthermore, with the detailed management of expenses, the expense
accounting rules in the LCC model can be improved, and the composition structure of
runtime cost and the accuracy of outlier screening can be optimized. In addition, to
popularize the economic life model in energy industries, it will be important to explain how
the economic-life-based actual average retirement age is much shorter than for equipment
in the past. To persuade companies that are in the traditional and single-target work mode
to change—to end the “only look at efficiency, regardless of the cost” mindset—this is the
main problem that we will need to solve in the future.
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The main contributions of this research to energy enterprise asset management are
as follows:

1. LCC and the single-task system of economic-life transformation enterprises are in-
troduced to help enterprises improve the traditional single-goal system. When de-
termining the operation cycle of equipment, it is necessary to consider not only the
stable and safe operation of equipment, but also the operating cost factors of equip-
ment, to maintain the stability of the capital chain and promote the lean management
of equipment.

2. Differing from previous studies, the MC-AHABi-LCC model proposed in this study
uses Isolated Forest (IF) to screen outliers for cost data and a Welbull distribution for
the probability correction of the revised dataset to make the results more accurate.
Using random simulation instead of the traditional method of directly calculating the
average cost in LCC can provide a more rational explanation of the “small probability”
of incurred costs, which better reflects the reality of the “randomization” of operation
and maintenance costs. While retaining the overall characteristics of the original
dataset, the “personality” of each cost can be considered, which makes the selection of
the economic life of LCC more flexible and closer to the actual production situation.

3.  Differing from LCC in other fields of research (such as the military industry), research
on LCC for energy companies is still at the exploration stage, and many of the records
in management costs are still incomplete. However, by using models built with
machine learning and optimization algorithms, more accurate and rigorous LCC
forecasts are possible.
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