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Abstract: The analysis of sustainable economic growth and development often focuses on how
to control the market process through coercive state intervention. While state interventionism
may play a significant role in countries’ progress, entrepreneurship is the driving force behind
sustainable growth and development. Entrepreneurship is the people’s judgment on ideas, plans,
and projects, which promises profit in uncertain times. Its effects are the creation and transmission of
information and social coordination as a dynamic process of identifying and solving human problems.
Sustainable development is the widening range of entrepreneurial alternatives open to people, and
sustainable growth is a phase of sustainable development that depends on genuine savings to finance
increasingly capital-intensive production structures. The degree to which people are entrepreneurs
and the direction genuine savings take depend on institutional arrangements. Some institutions are
more conducive to sustainable growth and development than others. After reviewing principles
of growth and development sustainability, how coercive state intervention influences economic
performance is discussed, proposing novel policy conclusions and research avenues to cultivate
entrepreneurship and genuine savings in a post-COVID-19 world.

Keywords: entrepreneurship; judgement; institutions; sustainable economic growth; sustainable
development; government finance; transaction costs; digitalization

1. Introduction

An analysis of the sustainability of growth and development focuses on how coercive
state intervention can increase the production and distribution of goods through taxes,
regulations, deficit spending, debt accumulation, and then degrade the currency to make
simulated payments on that debt [1–4]. This paradigm sets aside the study of the role of
entrepreneurship and genuine savings in the sustainability of growth and development,
along with how institutions influence the market process’ productive, unproductive, or
destructive outcomes [5,6]. This paper explores these ideas, focusing on entrepreneurship
and genuine savings as the driving forces behind sustainable economic growth and de-
velopment. Although some institutional arrangements are more conducive to productive
entrepreneurship and savings, this paper develops the idea of confiscation risks to assess
the economy’s sustainability. People respond to incentives, and some confiscation risks can
reduce incentives for undertaking and saving.

The paradigm of coercive state intervention is undoubtedly worthwhile to study the
economies’ performance. Interventionism can play a significant role in countries’ progress
by empowering economic agents [7,8]. However, there are good reasons from an economic
perspective to focus more on entrepreneurship, savings, and institutional arrangements
if the objective is to understand how sustainable growth and development work [9].
State dominance of production and distribution through confiscation is not the same as
promoting an institutional environment conducive to decentralized entrepreneurship and a
long-term vision for saving and investing. A society based on central planning can generate
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arbitrary and wasteful criteria for allocating resources [10–12]. If this is the case, there can
be no sustainability of growth and development.

As it was developed through the second half of the twentieth century, Neoclassical
economic theory has regarded the concepts of growth and development as identical [13].
While growth is associated with Gross Domestic Product (GDP) and development with
observable variables (i.e., life expectancy at birth and average years of schooling), the
neoclassical framework recommends steering development through the compulsive in-
crease in GDP per capita [14,15]. If this were the solution, poverty would have disappeared
at least a hundred years ago. Evidence shows a weak connection between, on the one
hand, the neoclassical literature on economic growth and development and, on the other
hand, the literature on entrepreneurship [16–18]. If one wants to understand the engine
of sustainable growth and development, the focus on entrepreneurship is the first step in
recognizing the coordinating or uncoordinating outcome of different policies [19]. The
creative and coordinating element of entrepreneurship reshapes economic development as
the widening range of alternatives opens to people. Hence, economic growth is a phase of
development that depends on genuine savings to finance increasingly capital-intensive
production structures. This line of reasoning examines entrepreneurship as a dynamic
process of identifying and solving human problems by judging ideas, plans, or projects that
promise profit [20]. Accordingly, the sustainability of growth and development depends on
a conducive institutional environment so that entrepreneurship tends to coordinate supply
and demand for solutions to human problems.

This paper sets aside how the state can command the economic system to examine
how an institutional structure can promote or prevent coordination between the supply and
demand of solutions to human problems. This approach follows dynamic efficiency theory,
capital theory, and confiscation risk theory which explain the foundations of sustainable
economic recovery and poverty reduction as an entrepreneurial process of identifying and
solving human problems. After reviewing the principles of growth and development sus-
tainability, how coercive state intervention influences economic performance is discussed,
proposing novel policy conclusions and research avenues to promote entrepreneurship
and genuine savings harmonious with the Sustainable Development Goals agenda (SDG)
in a post-COVID-19 world [21,22].

2. Theoretical Framework and Methodology

This review utilizes the fundamental principles of political economy based on dynamic
efficiency theory, capital theory, and confiscation risks theory [23–25]. The methodology
consists of logical-deductive models–verbal chains of logic–to make the world intelligible
in terms of entrepreneurship as people’s judgment on the resources they own and con-
trol, explaining its societal consequences through know-how hitherto unsuspected [26,27].
This method offers four scientific improvements that are particularly relevant to under-
standing how entrepreneurship works and how the institutional environment makes life
in society possible. First, the pure theory develops from the principle that people act
entrepreneurially to improve their condition in subjective terms (discussing the axiom
implies a self-contradiction). Second, the applied theory begins when theorists focus on the
pure logic of action and explore the compositional relationships that arise from individual
interactions, along with the institutional and legal arrangements that govern the social
process. Third, the pure and applied theories pattern builds an explanatory arsenal of the
empirical world, especially in economic history and public policy. Therefore, this review
serves as a general framework for further quantitative studies, which may be useful as
an auxiliary and illustrative means of economic theory. While verbal chains of logic can
(and often do) have errors in causal reasoning, this is not enough to rule out the scientific
soundness of verbal logic. The essence of scientific progress is the intellectual ability to
notice errors and inaccuracies in theory and the ability and willingness to refute, modify,
or confirm them.
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3. Dynamic Efficiency and Entrepreneurship

The dynamic efficiency theory requires, albeit briefly, reviewing the basic princi-
ples of entrepreneurship [28]. The term entrepreneur “as used by theory means acting
man exclusively seen from the aspect of the uncertainty inherent in every action” [29].
Entrepreneurship is driven by the promise of profit based on the actor’s knowledge to
judge the means’ sustainability to achieve ends. Judgment is the essential element of en-
trepreneurship to make uncertain decisions regarding current and new resources to satisfy
preferences. It is the process of forming an opinion through the discernment and compari-
son of ideas, plans, or projects about identifying and resolving human problems [30]. While
human problems are judgments about some debatable conditions that must be explained
and solved, these explanations and solutions have unlimited possibilities according to the
actor’s imagination, aspirations, expectations, and knowledge [31,32].

In this sense, the standard of dynamic efficiency relates to the sustainability of the
entrepreneurial market process. It explains how entrepreneurship expands the domain
of what is recognized, continually changing the location of profitable promises and thus
continually inspiring new judgments that expand the domain of the known [33]. It is the
judgment on the sustainability of the most useful means (some technological ideas) to
achieve the most valued ends (what the actor considers a human problem worth solving).
The three main effects of dynamic efficiency are the creation and transmission of informa-
tion and social coordination through the entrepreneurial market process. First, creativity
means exploring, defining, and redefining human problems and action plans to solve them.
Perhaps the most distinctive features of creativity are “learning by seeing” and “learning by
doing” as a kind of filter to face the feedback from the environment with greater confidence
and cognitive stability [34,35].

Second, judgments about human problems are transmitted in the market process
through the price system. While the market is the “vehicle” by which people exchange
private property rights, the price system is the “fuel” by which signals are transmitted about
the people’s subjective valuations. Prices represent historical relationships in monetary
units as a function that allows rational economic calculation: an estimate of the anticipated
future results of the different action plans [36,37]. Economic calculation is the main pattern
for the sustainability of the economic system: the economization of scarce resources to
solve human problems through expectations and accounting. For instance, profit and
loss are the product of entrepreneurship from solving human problems. Profit and loss
accounts are like a compass on what to produce (consume), how to produce (consume), and
what quantity and price. Any excess (deficit) of income received by a firm over payments
constitutes profit (loss) [38].

Finally, the entrepreneurial market process cultivates social coordination. Once a
signal of private property rights exchange is communicated through the price system,
specialization and division of knowledge (known as division of labor) begin [39]. All
people tend to coordinate as suppliers and demanders of solutions to human problems
based on price signals. The coordinating effect does not refer to the “equilibrium” of the
supply and demand curves; it refers to entrepreneurial profits and losses through economic
calculation [40]. Entrepreneurial competition is a process of rivalry through which the
possibilities of offering people better products at lower prices are exploited and tested. If
people are sovereign over their private property rights, purchasing decisions can enrich
the poor and impoverish the rich. In the free market process, people spontaneously learn,
refine, and coordinate their action plan, reducing ignorance by identifying socially valued
human problems and creatively solving them. The brand-new market conditions work
as a superior platform for subsequent trials to identify and solve increasingly complex
human problems [41–43]. This process is dynamically sustainable because profits depend
on how well entrepreneurs meet the needs of others. Additionally, the sustainable march
from barbarism and misery to civilization and wealth requires an increasingly significant
network of capital goods in the intertemporal production structure, distributing goods
according to changing demand arrangements.
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4. Capital and Time

Capital theory explains the link between the microeconomics of entrepreneurship
and macroeconomic analysis [44–48]. Capital theory extends the findings of dynamic
efficiency theory as an entrepreneurial process of “intertemporal coordination”. It ex-
plores how entrepreneurship cultivates a healthy and sustained production structure,
promoting technological progress and productivity to solve increasingly complex human
problems [49,50]. Intertemporal savings-investment and consumption decisions give mean-
ing to entrepreneurship as a productive action and help understand how macroeconomic
policies promote or suppress the sustainability of the market process.

As Figure 1 shows, capital theory concerns the interconnection of three stages of the
entrepreneurial market process. The first is the Production Possibilities Frontier (PPF) of
the market process. In this figure, consumption (C) and investment (I) are considered as
alternative forms of use of economic resources. Under favorable conditions, a market with
full employment (point A) allocates resources between both uses, creating an exchange
relationship between them. Changes in the intertemporal preferences of economic agents
result in alternative distributions of economic resources between consumption (C) and
investment (I), giving rise to different growth rates of the PPF. If the combination of
consumption and investment were located further to the right of point A, reflecting a
sacrifice of consumer goods in favor of investment in capital goods, the PPF would shift
out more intensely, reflecting a more vigorous economic growth process. The PPF describes
the sustainable stock of consumer and capital goods to face scarcity and unemployment
situations. In the absence of idle resources, investment in capital goods (I) can only increase
if agents are willing to save, renouncing consumer spending (C).
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In a modern economy, people not only invest directly but also through the accumula-
tion of savings. The supply of loanable funds is “the willingness to lend at different interest
rates, and the demand for loanable funds represents the eagerness to borrow” [51]. The
price of time, the natural interest rate (i), builds the intertemporal pattern of allocation
of existing production factors to adopt more capital-intensive projects, which serves as
a signal to guide entrepreneurs on which investment projects promise higher profits. In
other words, the interest rate represents the social rate of time preference of people, which
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reflects their preferences between present and future consumption [52,53]. The interest rate
helps coordinate the market for loanable funds, allocating scarce dynamically consistent
resources so that genuine savings (S) fully support the investment (I). In the absence of ar-
bitrary manipulation of interest rates, the loanable funds market promotes the coordination
of entrepreneurial production plans with the intertemporal preferences of the economy’s
consumer-savers, making them mutually compatible [54,55].

The third stage of capital theory is the production structure, also known as Hayek’s
triangle [56]. This triangle reflects two essential aspects of macroeconomics: (1) production
is a process that requires time, and (2) this process is defined as a sequence of stages that
make up the intertemporal structure of capital. The sides of a right triangle describe the
relationship between the output or final consumption goods resulting from the production
process and the time required to generate them. Production time is a sequence of stages
arranged graphically from left to right along the lower leg (horizontal), well-known as
the “time axis”. In each stage, the inputs or capital goods produced will be used in the
following stage. The product generated in the last stage, represented in the upper leg
(vertical), tends to satisfy the demand for consumer goods (C). The hypotenuse of Hayek’s
triangle shows the value of goods in the process (production and combination of capital
goods), and its slope shows the implicit rate of return between the different stages of the
production process [57,58].

The entrepreneurial market process that guides the intertemporal allocation of re-
sources is inherently complex due to the extreme heterogeneity of capital goods [59,60].
However, entrepreneurship drives supply and demand intertemporal coordination to solve
human problems through the loanable funds market, the PPF, and the production structure
(Figure 1). The loanable funds market is related to the PPF through the common axes,
which calculate the investment volume. The PPF is related to the production structure by
the common axes, which calculate the consumption volume. The production structure
is related to the loanable funds market because the slope of the hypotenuse of Hayek’s
triangle shows the market return interest rate according to the intertemporal proximity of
each stage with the final output.

5. Sustainable Economic Growth and Development

The concepts of economic growth and development are closely related [61]. From the
standard of dynamic efficiency, the concept of development is subjective due to people’s
judgment of what a human problem is and how to explain and solve it. It is the judgment on
the need to go from point A to point B, where B is a higher state and qualitatively preferable
to point A. In this sense, dynamic efficiency is a prerequisite for economic development,
defined as the widening range of alternatives open to people as more and better solutions to
increasingly complex human problems [62,63]. The sustainability of economic development
occurs due to the coordination of intertemporal preferences between the supply of demand
for solutions to human problems. If economic development involves the coordination
of market arrangements, there can be no unsustainable development in the real sense of
the word.

Furthermore, the interrelation of the loanable funds market, PPF, and Hayek’s trian-
gle make it possible to analyze the principles of sustainable economic growth (linked to
productive entrepreneurship and saving-induced capital restructuring) and unsustainable
economic growth (linked to a policy-induced restructuring of production) [47,51]. The
degree of coordination between the production plans of entrepreneurs–investors and the
intertemporal preferences of the economy’s consumers–savers will determine whether the
growth process that allocates resources over time is sustainable or “contains the seeds of
their destruction”. Sustainable economic growth (the construction of a capital-intensive pro-
duction structure induced by entrepreneurship and genuine savings) cultivates economic
development (intertemporal coordination of the supply and demand of solutions open to
the people). When economic growth is unsustainable (politically induced), there can be no
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economic development (market prices are distorted, making intertemporal coordination
difficult or impossible) [12].

Figure 2 explains how entrepreneurship and genuine savings determine the sustain-
ability of economic growth and development. A more favorable disposition to saving
(lower time preference) increases the supply of loanable funds, and the interest rate tends
to decrease (the supply of loanable funds shifts to the right). Lower interest rates would
stimulate investment in the first stages of the production process, which are more time and
capital intensive, aimed at producing capital goods, to the detriment of the latter, which
are less time and capital intensive, aimed at producing consumer goods [50,64]. When
fewer final consumer goods are demanded, the firm’s accounting profits closest to the
consumer goods decrease and the profits of the more remote stages are not altered (there
is a movement along the PPF towards investment). The gradual reduction in the price of
consumer goods produces an increase in real wages, suggesting to entrepreneurs that it
is more profitable, in relative terms, to substitute labor for capital goods, where the labor
factor will be required more at the margin produce capital goods.
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When the stages closest to the production of consumer goods tend to substitute labor
for capital goods, workers tend to move towards the stages furthest from final consumer
goods [65]. While capital goods prices rise (or not fall significantly), entrepreneurs begin
to judge and exploit new projects that now promise profitability due to lower interest
rates. Arbitrage, speculation, and innovation cultivate some reorientation in investment
projects, undertaking more capital-intensive projects as new stages further away from
the productive structure (the lower interest rate results in a steeper slope of the Hayek’s
triangle hypotenuse, increasing the time axis to the left) [66,67]. Accordingly, Figure 2a
shows the dynamic process of saving-induced capital restructuring (economic growth) and
intertemporal coordination (economic development) through increasingly capital-intensive
investment projects with greater complexity and duration, which otherwise could not have
been undertaken and completed.
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Economic calculation—through the price system and the market process as voluntary
exchanges of private property rights—makes it possible for investment projects of greater
complexity and maturity time to intertemporally coordinate between the provisions of
consumption and savings [68,69]. If the production “becomes more highly developed,
it extends through a greater number of stages (Figure 2a). It operates with the aid of
many more capital goods and much more labor. The advanced methods, however, tap
more abundant natural resources, and the total yield is, therefore, greater” [70]. This fact
generates a reduction in both transaction costs and production time, which means an
increase in productivity. Labor productivity increases because workers will have new
capital equipment to increase their contribution to the total production. As these capital-
intensive investments begin to mature, increasingly complex capital goods are available to
produce consumer goods of greater quantity and quality at lower prices. If the stock of
saving increases, the supply of loanable funds grows to finance the production of more and
better capital goods, then marginal productivity is discounted by a lower interest rate, and
wages tend to grow. Therefore, more capital goods available to workers drive a healthy
and sustained improvement in their real wages and working conditions [71].

Figure 2b shows the sustainability of economic growth and development due to capital-
intensive projects financed with assumed interest-rate neutrality, maintaining the stock of
genuine savings [72,73]. Hence the entrepreneurial market process cultivates (1) economic
growth because it increases the production of final consumer goods, and (2) economic
development due to the intertemporal coordination of action plans through more and
better alternatives available to people [74]. The dynamics of a healthy and sustained
economic development depend on entrepreneurship and the stock of savings to maintain
the intensity of capital goods production and the adequately assembled intertemporal
production structure.

Intertemporal coordination is the engine of technological progress and digitaliza-
tion [75,76]. A more complex stock of capital goods translates into new technologies
available to people to solve increasingly complex human problems: (1) The production
structure shifts outward as firms use new technological possibilities; (2) Technological
innovation allows expanding the production possibilities frontier because it favors one
or more markets; (3) the higher incomes of people also expand the supply and demand
for loanable funds. The widening range of alternatives open to people encourages further
economic productivity, the value of labor, the accumulation of capital and consumption
resources, and the technology of production methods—the accumulation of additional
resources to deploy the dynamic efficiency of entrepreneurship. Essentially, the extension
and efficiency of the entrepreneurial market process improve the general organization of
the economic system.

6. The Risks of Confiscation and Sustainability

The sustainability of economic growth and development is only possible when, first,
private property rights are respected in a society based on contractual links, and second,
attacks on private property and the infringement of contracts are punished [77,78]. In this
institutional environment, people have the confidence to take a long-term view and take
risks through saving and investing. In contrast, an institutional environment hostile to
private property raises confiscation risks: the possibility of people being deprived of their
ownership [19,61]. Examples of confiscation risks are low maintenance of public order and
legal equality, instability in institutions and government finances, unstable monetary con-
ditions, high taxes, regulation, and other confiscatory policies. The fundamental principle
is that higher confiscation risks tend to anticipate lower levels of dynamic efficiency, where
the economy becomes less capital-intensive and people’s well-being declines. Confiscating
private property means restricting entrepreneurship in some areas of the economic system.
If no free entrepreneurship is exercised, the market process is restricted because there
can be no voluntary exchanges of private property rights. As a result, the price system
and economic calculation will be impossible in restricted areas, generating a dynamically
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inefficient process of social incoordination between the supply and demand of solutions to
human problems. “Once society abandons free pricing of goods, the rational calculation
becomes impossible. Every step that leads away from the private property of the means of
production and the use of money is a step away from rational economic activity” [29].

Figure 3 shows that confiscation risks are incompatible with sustainable economic
growth and development, causing the economy to eventually slow down, stagnate, or even
decline [79]. For instance, Figure 3a explains the macroeconomic effects of increased risk
of confiscation related to fiscal policy, regulations, lack of legal equality and public order,
and institutional instability [80,81]. When some of these confiscation risks rise, the stock of
savings tends to decrease (or not increase). The firms’ profits closest to the final consumer
goods grow and the interest rate increases (the demand for loanable funds shifts to the
right). The price of capital goods decreases, and entrepreneurs have incentives to divest in
capital goods stages to invest in consumer goods stages (there is a movement along the
PPF towards consumption). The prices of consumer goods tend to rise and, if nominal
wages do not change, real wages stagnate or fall, making labor more profitable than capital
goods. As the structure of production becomes less capital intensive, the productivity of the
economy stagnates or falls. The quantity and quality of available consumer goods decrease
at higher prices (the less steep slope of the hypotenuse of Hayek’s triangle, decreasing the
time axis to the right).
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spending; (b) A policy-induced Boom and Bust. Own elaboration from Time and Money [51].

Furthermore, Figure 3b shows the effect of state manipulation of money and credit,
briefly described as the business cycle [47]. An artificial boom is an instance in which the
change in the signal given by the interest rate and the change in the availability of resources
confront each other. If the central bank increases the supply of loanable funds with newly
created money (Mc in Figure 3b), the interest rate is reduced by as much as an increase in
genuine savings (the supply of loanable funds shifts to the right in S + Mc). In the absence
of a real change in time preferences, no additional resources are released to sustain the
boom induced by this policy (forced saving). Faced with lower interest rates, people will
save less and spend more on consumer goods (overconsumption). The credit expansion
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of the Central Bank then results in an incompatible combination of market forces. “The
inconsistencies mean that planned capital structures must be abandoned (e.g., half-built
factories are left incomplete) and also that roundabout consumption plans must be aborted
(e.g., mortgages are defaulted on, homes are foreclosed on)” [82]. Finally, the bust is
the sequence of investment errors and overconsumption intertemporally uncoordinated,
followed by bankruptcy and unemployment [83].

The confiscation risks framework explains why some societies have advanced faster
than others [84,85]. Although relatively more repressed countries can have economic
growth (increased production), they cannot develop (coordination of supply and demand
for solutions to human problems). If economic growth is politically induced, the produc-
tion structure becomes shorter and flatter, less capital-intensive, with a contracted PPF;
therefore, there is less capacity to produce capital goods and consumption goods [86,87].
Distortion of the price system makes economic calculation and rational economic planning
impossible. If political biases determine economic decisions, it would be impossible to
consider profitability criteria if, by chance, it had been possible to achieve the same ob-
jective with less workforce and material means. Coercive state interventionism is useless
if the arithmetic process neglects the market prices that guide action plans. Society is
impoverished in a dynamically inefficient process of decapitalization.

7. New Insights on the Sustainable Development Goals

In September 2012, political leaders of 189 member countries of the United Nations
(UN) agreed to the Sustainable Development Goals (SDG) as a global plan to achieve a better
future for all [88,89]. Economic growth and development sustainability should address
seventeen global challenges, including reducing poverty, inequality and cultivating peace
and justice [90]. The premise of the SDGs is that “poor countries are stuck in a governance
crisis because they tend more to be stuck in a poverty trap” [91,92]. Poor countries on their
own could not generate the required capital due to the poverty trap, which inexorably
condemns them to low incomes. Coactive state intervention would play a key role in
bringing about the expected changes and achieving the path to higher levels of equality
and prosperity [4].

Table 1 shows how dynamic efficiency theory (DET) offers new insights on how to
achieve SGD. The first goal is to “end poverty in all its forms everywhere” to help poor
countries escape the poverty trap. DET explains that ending poverty requires sustain-
able economic growth and development, which depend on institutional arrangements
to cultivate entrepreneurship. Sustainable development “is not the manifestation of the
operation of an inevitable law of human evolution; it is a tendency resulting from the
interplay of forces which can freely produce their effects only under capitalism” [29,39].
If the poverty trap results from exogenous factors to the entrepreneurial market process,
“reducing inequality within and among countries” (tenth goal) requires legal equality [93].
While finger-pointing of the widening gap between individuals, societies, or countries gen-
erally does not specify the ultimate causes of economic slowdown, stagnation, or decline,
DET explains that ending legal inequality requires lower risks of confiscation to cultivate
the widening range of alternatives available to the people.

Finally, the promise of “just, peaceful, and inclusive societies” (sixtieth goal) is only
possible through social cooperation. DET explains that social cooperation involves vol-
untary exchanges of private property rights, cultivating just, peaceful, and inclusive soci-
eties [94]. When people realize that specialization is more productive than isolated work,
the division of knowledge emerges [95,96]. This pattern develops a widening range of
technological innovations and increasingly refined and productive vocations. Accordingly,
the free association of people “makes a growing population sustainable, the members of
which, in turn, feed and provide even more vigorous impetus for the future development
and spread of the social big bang, and so the process continues” [10].
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Table 1. Some perspectives on dynamic efficiency theory to achieve the Sustainable Development Goals.

SDGs DET

Goal 1: End poverty in all its forms everywhere.
Ending poverty requires sustainable economic growth and
development, which depend on institutional arrangements to
cultivate entrepreneurship.

Goal 10: Reduce inequality within and among countries. Ending legal inequality requires lower risks of confiscation to
cultivate the widening range of alternatives available to the people.

Goal 16: Promote just, peaceful, and inclusive societies.
The division of knowledge and social cooperation involves voluntary
exchanges of private property rights, cultivating just, peaceful, and
inclusive societies.

Source. Own elaboration from United Nations data [88].

8. Discussion and Proposals

Although the number of people living in extreme poverty decreased from 36% in 1990
to 10% in 2015 (more than 700 million people), the economic consequences of the global
COVID-19 pandemic could increase global poverty by up to 8% of the population total
(more than 500 million additional people) [97]. Poor countries are most at risk during
and after the pandemic due to a devastating economic and social crisis in the months and
years to come. It is estimated that 55% of the world’s population suffers from basic food
and nutrition insecurity [97,98]. COVID-19 has deepened existing inequalities, severely
affecting the poorest and most vulnerable communities, where the number of people fleeing
war, persecution, and conflict exceeded 70 million in this period, the highest level in nearly
70 years [97]. Economic growth and development sustainability is in doubt, and novel
alternatives must be explored [99,100]. This paper has applied dynamic efficiency theory,
capital theory, and confiscation risk theory to review the principles of sustainable economic
growth and development and how coactive state intervention can influence economic
performance. This study offers new insights on how to achieve sustainable development
goals in a post-COVID-19 world. These theories support the need to reduce confiscation
risks that restrict dynamic efficiency. In this review, a call to action from these findings is
indispensable to cultivate entrepreneurship as the driving force behind the healthy and
sustainable growth of solutions to human problems.

The widening range of entrepreneurial alternatives available to people includes the
prosaic (more food or clothing alternatives) and the more profound (job opportunities,
access to housing, better health, and education systems, along with better care for the envi-
ronment). As more and better solutions become available, countries will develop [101,102].
However, governments in poor countries tend to pay less attention to how confiscation
risks obstruct the entrepreneurial market process. When governments that priorities main-
taining high confiscation risks have preferential treatment for foreign aid, there is an
absence of incentive to correct policy [103,104]. An institutional environment conducive
to entrepreneurship and genuine savings cultivates dynamic efficiency because people
have more significant incentives to spend their time and intellect on social cooperation.
Technological progress is cultivated by entrepreneurship, which “incessantly revolutionizes
the economic structure from within, incessantly destroying the old one, incessantly creating
a new one. This process of Creative Destruction is the essential fact about capitalism” [105].
Entrepreneurship generates new ways of solving old human problems and private prop-
erty rights through the price system and economic calculation, providing the incentive
for people to offer innovative solutions to human problems. Entrepreneurial competition
is the engine of innovation as people’s judgment to introduce new goods and services,
new production methods, new techniques of organizing transactions, and new systems of
industrial organization, continually surpassing political and technological obstacles [106].
This is especially true considering the digital revolution, which represents new ways tech-
nology is integrated into societies, reducing transactions costs and improving people’s
well-being [107,108].
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It is time to discuss a sustainability model for economic growth and development:
studying how the digitalization and automation of state services through new informa-
tion and communication technologies (ICT) can cultivate dynamic efficiency [61]. The
advantages of digitalizing and automating the state are evident: (1) it reduces bureaucracy,
corruption, and all associated transaction costs, promoting transparency and predictability
of policy; (2) it reduces the waste of time and money that means carrying out face-to-face
procedures in state agencies, increasing decentralization and political competition between
local governments; and (3) stabilize government finances to reduce taxes and regulations
on entrepreneurship and free up state resources to provide direct assistance to promote
education, job training, and entrepreneurship. Likewise, the increasing levels of wealth
and technological improvements promote the judgment and adaptation of entrepreneur-
ship to solve the human problems that arise in the future. For example, climate change
provides incentives for firms to develop new products, such as resistant building materials
and backup battery systems in the home. Big data provide adjusted electricity and water
prices in response to weather events, encouraging consumers to change their use in an
environmentally friendly way [109,110].

In this sense, the sustainability of economic growth and development needs freedom
to incentivize technological progress, such as digitization and automation of the state. It
requires reducing confiscation risks as much as possible. Some people seem to believe that
freedom consists in being able to do whatever they want yet enjoying all the benefits of an
advanced society without cooperating with others. However, a society could not develop
if its members had that kind of freedom [111]. The dynamic efficiency theory explains that
the only way to develop in an institutional environment based on private property rights
and legal equality is to direct individual judgment to identify and solve human problems.
As a result, people judge how profits and losses will attract and discipline entrepreneurs in
changing and coordinating circumstances. The will to solve human problems is ultimately
the source of individual wealth. Thus, no one has the “moral right” to claim a share of
the wealth produced by others unless he is willing to obey the rule of satisfying the needs
of others [80]. The promise of profit is the core purpose that makes individuals tend to
satisfy other people’s demands, at least as cheaply as anyone else. Only producing as
cheaply as possible will allow people with saved income to pay for the consumer goods
and capital. Accordingly, the idea of getting more for less that results from technological
breakthroughs is a key aspect of understanding the role of the entrepreneurial market
processes in addressing sustainability.

9. Conclusions

There is a growing need for a healthy and sustainable economic growth and devel-
opment model in the post-COVID-19 world. This review identified entrepreneurship’s
creative and coordinating element as the driving force behind sustainable economic growth
and development. It also identified how an institutional environment based on private
property rights and punishment for breach of contract cultivates economic growth and de-
velopment through entrepreneurship and the accumulation of genuine savings. In contrast,
confiscation risks impede sustainable economic growth and development. A society based
on confiscation risks can have unsustainable economic growth (increased production) but
cannot develop (coordination of supply and demand for solutions to human problems).
There is an urgent need to solve these theoretical and practical deficits if the states of poor
countries want to close the gap with the relatively more prosperous countries, achieving
the Sustainable Development Goals. The entrepreneurial market process provides one of
the most significant sources of escape from poverty and indigence, so the state must not
interfere by distorting the complex telecommunications network of the price system that
interconnects millions of people in the “global village”.

Author Contributions: Conceptualization, V.I.E.; methodology, V.I.E., M.A.A.N.; formal analysis,
V.I.E., M.A.A.N., J.H.d.S.; investigation, V.I.E., M.A.A.N., J.H.d.S.; resources, V.I.E., M.A.A.N., J.H.d.S.;
writing—original draft preparation, V.I.E.; writing—review and editing, M.A.A.N., J.H.d.S.; funding



Sustainability 2021, 13, 13126 12 of 14

acquisition, V.I.E., M.A.A.N., J.H.d.S. All authors have read and agreed to the published version of
the manuscript.

Funding: This research received no external funding.

Institutional Review Board Statement: Not applicable.

Informed Consent Statement: Not applicable.

Data Availability Statement: Not applicable.

Acknowledgments: For comments and criticism, the author wishes to thank the three anonymous
referees.

Conflicts of Interest: The authors declare no conflict of interest.

References
1. Bauer, P.T. From Subsistence to Exchange and Other Essays; Princeton University Press: Princeton, NJ, USA, 2000.
2. Coyne, C.J.; Boettke, P.J. The role of the economist in economic development. Q. J. Austrian Econ. 2006, 9, 47–68. [CrossRef]
3. Boettke, P.J.; Newman, P. The consequences of Keynes. J. Mark. Moral. 2016, 20, 155–164. [CrossRef]
4. Espinosa, V.I.; Carreiro, Ó.R. Old and new development economics: A reassessment of objectives. Q. J. Austrian Econ. 2021, 24,

254–285. [CrossRef]
5. Baumol, W.J. Entrepreneurship: Productive, unproductive, and destructive. J. Political Econ. 1990, 98, 893–921. [CrossRef]
6. McCaffrey, M.; Salerno, J.T. A theory of political entrepreneurship. Mod. Econ. 2011, 2, 552–560. [CrossRef]
7. North, D.C. Economic performance through time. Am. Econ. Rev. 1994, 84, 359–368.
8. Easterly, W.; Levine, R. The European origins of economic development. J. Econ. Growth 2016, 21, 225–257. [CrossRef]
9. Holcombe, R.G. Entrepreneurial Economies. Economies 2021, 9, 123. [CrossRef]
10. Huerta de Soto, J. Socialism, Economic Calculation and Entrepreneurship; Edward Elgar: Cheltenham/Northampton, UK, 2010.
11. Espinosa, V.I. Salvador Allende’s development policy: Lessons after 50 years. Econ. Aff. 2021, 41, 96–110. [CrossRef]
12. Espinosa, V.I. Ciberplanificación, propiedad privada y cálculo económico. Rev. Econ. Inst. 2021, 23, 163–183.
13. Acemoglu, D. Introduction to Modern Economic Growth; Princeton University Press: Princeton, NJ, USA, 2009.
14. Boettke, P.; Horwitz, S. The limits of economic expertise. Hist. Political Econ. 2005, 37, 10–39. [CrossRef]
15. Easterly, W. The trouble with the sustainable development goals. Curr. Hist. 2015, 114, 322. [CrossRef]
16. Baumol, W.J. Formal entrepreneurship theory in economics: Existence and bounds. J. Bus. Ventur. 1993, 8, 197–210. [CrossRef]
17. Shane, S.; Venkataraman, S. The promise of entrepreneurship as a field of research. Acad. Manag. Rev. 2000, 25, 217–226.

[CrossRef]
18. Parker, S. Entrepreneurship and economic theory. Oxf. Rev. Econ. Policy 2018, 34, 540–564. [CrossRef]
19. Espinosa, V. Epistemological problems of development economics. Procesos Merc. 2020, 17, 55–93. [CrossRef]
20. Foss, N.J.; Klein, P.G. Organizing Entrepreneurial Judgment: A New Approach to the Firm; Cambridge University Press: New York,

NY, USA, 2012.
21. Huerta de Soto, J.; Sánchez-Bayón, A.; Bagus, P. Principles of monetary & financial sustainability and wellbeing in a post-COVID-

19 world: The crisis and its management. Sustainability 2021, 13, 4655. [CrossRef]
22. Huerta de Soto, J. Los efectos económicos de la pandemia: Un análisis austríaco. Procesos Merc. 2021, 18, 13–57. [CrossRef]
23. Mises, L. The Ultimate Foundation of Economic Science: An Essay on Method; New York University Press: New York, NY, USA, 1978.
24. Rothbard, M.N. Man, Economy, and State: A Treatise on Economic Principles; The Mises Institute Press: Auburn, AL, USA, 2009.
25. Hayek, F.A. Individualism and Economic Order; University of Chicago Press: Chicago, IL, USA, 1980.
26. Mises, L. Theory and History: An Interpretation of Social and Economic Evolution; Yale University Press: New Haven, CT, USA, 1957.
27. Martin, A. Austrian methodology: A review and synthesis. In Oxford Handbook of Austrian Economics; Boettke, P.J., Coyne, C.J.,

Eds.; Oxford University Press: New York, NY, USA, 2015.
28. Huerta de Soto, J. The Theory of Dynamic Efficiency; Routledge: London, UK; New York, NY, USA, 2009.
29. Mises, L. Human Action: A Treatise on Economics; Henry Regnery: Chicago, IL, USA, 1966.
30. Bylund, P.L.; Packard, M.D. Subjective value in entrepreneurship. Small Bus. Econ. 2021, 1–18. [CrossRef]
31. Hébert, R.F.; Link, A.N. In search of the meaning of entrepreneurship. Small Bus. Econ. 1989, 1, 39–49. [CrossRef]
32. Kirzner, I.M. Entrepreneurial inspiration. Rev. Austrian Econ. 2019, 32, 101–105. [CrossRef]
33. Kirzner, I.M. The Driving Force of the Market: Essays in Austrian Economics; Routledge: London, UK; New York, NY, USA, 2000.
34. Foss, N.J.; Klein, P.G. Introduction to a forum on the judgment-based approach to entrepreneurship: Accomplishments, challenges,

new directions. J. Inst. Econ. 2015, 11, 585–599. [CrossRef]
35. Boettke, P.J. Entrepreneurship, and the entrepreneurial market process: Israel M. Kirzner and the two levels of analysis in

spontaneous order studies. Rev. Austrian Econ. 2014, 27, 233–247. [CrossRef]
36. Lachmann, L.M. The role of expectations in economics as a social science. Economica 1943, 10, 12–23. [CrossRef]
37. Piano, E.E.; Rouanet, L. Economic calculation and the organization of markets. Rev. Austrian Econ. 2020, 33, 331–348. [CrossRef]

http://doi.org/10.1007/s12113-006-1008-y
http://doi.org/10.2139/ssrn.2803980
http://doi.org/10.35297/qjae.010098
http://doi.org/10.1086/261712
http://doi.org/10.4236/me.2011.24061
http://doi.org/10.1007/s10887-016-9130-y
http://doi.org/10.3390/economies9030123
http://doi.org/10.1111/ecaf.12441
http://doi.org/10.1215/00182702-37-Suppl_1-10
http://doi.org/10.1525/curh.2015.114.775.322
http://doi.org/10.1016/0883-9026(93)90027-3
http://doi.org/10.5465/amr.2000.2791611
http://doi.org/10.1093/oxrep/gry013
http://doi.org/10.52195/pm.v17i1.8
http://doi.org/10.3390/su13094655
http://doi.org/10.52195/pm.v18i1.703
http://doi.org/10.1007/s11187-021-00451-2
http://doi.org/10.1007/BF00389915
http://doi.org/10.1007/s11138-017-0413-0
http://doi.org/10.1017/S1744137415000168
http://doi.org/10.1007/s11138-014-0252-1
http://doi.org/10.2307/2549651
http://doi.org/10.1007/s11138-018-0425-4


Sustainability 2021, 13, 13126 13 of 14

38. Mises, L. Profit and Loss. In Planning for Freedom and Other Essays and Addresses, 2nd ed.; von Mises, L., Ed.; Libertarian Press:
South Holland, IL, USA, 1962.

39. Kirzner, I.M. The entrepreneurial market process—An exposition. South. Econ. J. 2017, 83, 855–868. [CrossRef]
40. Boettke, P.J.; Candela, R.A. Price theory as prophylactic against popular fallacies. J. Inst. Econ. 2017, 13, 725–752. [CrossRef]
41. Holcombe, R.G. Progress and entrepreneurship. Q. J. Austrian Econ. 2003, 6, 3–26. [CrossRef]
42. Bylund, P.L. The division of labor and the firm: An Austrian attempt at explaining the firm in the market. Q. J. Austrian Econ.

2011, 14, 188–215.
43. Espinosa, V.I.; Wang, W.H.; Zhu, H. Israel Kirzner on dynamic efficiency and economic development. Procesos Merc. 2020, 17,

283–310. [CrossRef]
44. Mises, L. The Theory of Money and Credit; Yale University Press: New Haven, CT, USA, 1953.
45. Hayek, F.A. The Pure Theory of Capital; University of Chicago Press: Chicago, IL, USA, 1941.
46. Rothbard, M.N. America’s Great Depression; The Mises Institute Press: Auburn, AL, USA, 2000.
47. Huerta de Soto, J. Money, Bank Credit, and Economic Cycles; The Mises Institute Press: Auburn, AL, USA, 2006.
48. Skousen, M.A. The Structure of Production; New York University Press: New York, NY, USA, 2015.
49. Klein, C. Mises’ and Rothbard’s inadequate treatment of technology–And why a correct understanding of technology challenges

the Austrian theory of time preference. Procesos Merc. 2020, 17, 143–180. [CrossRef]
50. Alonso, M.A.; Bagus, P.; Rallo, J.R. La crisis subprime a la luz de la teoría austríaca del ciclo económico: Expansión crediticia,

errores de decisión y riesgo moral. Rev. Econ. Mund. 2011, 28, 145–174.
51. Garrison, R.W. Time and Money: The Macroeconomics of Capital Structure; Routledge: London, UK; New York, NY, USA, 2001.
52. Hülsmann, J.G. Garrisonian macroeconomics. Q. J. Austrian Econ. 2001, 4, 33–41. [CrossRef]
53. Hülsmann, J.G. Time preference and investment expenditure. Procesos Merc. 2008, 5, 13–33. [CrossRef]
54. Garrison, R.W. Time and Money: The Universals of Macroeconomic Theorizing. J. Macroecon. 1984, 6, 197–213. [CrossRef]
55. Hülsmann, J.G. A theory of interest. Q. J. Austrian Econ. 2002, 5, 77–110. [CrossRef]
56. Mulligan, R.F. A Hayekian analysis of the term structure of production. Q. J. Austrian Econ. 2002, 5, 17–33. [CrossRef]
57. Block, W. Unblocking progress in Austrian economics: Response to Skousen. Procesos Merc. 2020, 17, 313–325. [CrossRef]
58. Barnett, W.; Block, W.E. On hayekian triangles. Procesos Merc. 2006, 3, 39–141. [CrossRef]
59. Foss, K.; Foss, N.J.; Klein, P.G.; Klein, S.K. The entrepreneurial organization of heterogeneous capital. J. Manag. Stud. 2007, 44,

1165–1186. [CrossRef]
60. Harper, D.A.; Endres, A.M. Capital as a layer cake: A systems approach to capital and its multi-level structure. J. Econ.

Behav. Organ. 2010, 74, 30–41. [CrossRef]
61. Espinosa, V.I. Principios Modernos de Economía del Desarrollo: Teoría y Práctica; Unión Editorial: Madrid, Spain, forthcoming.
62. Bauer, P.T.; Yamey, B.S. The Economics of Under-Developed Countries; Cambridge University Press: New York, NY, USA, 1957.
63. Endres, A.M.; Harper, D.A. Carl Menger and his followers in the Austrian tradition on the nature of capital and its structure.

J. Hist. Econ. Thought 2011, 33, 357–384. [CrossRef]
64. Lewin, P.; Cachanosky, N. Value and capital: Austrian capital theory, retrospect and prospect. Rev. Austrian Econ. 2018, 31, 1–26.

[CrossRef]
65. Harper, D.A.; Endres, A.M. The anatomy of emergence, with a focus upon capital formation. J. Econ. Behav. Organ. 2012, 82,

352–367. [CrossRef]
66. Lewin, P. Entrepreneurial opportunity as the potential to create value. Rev. Austrian Econ. 2015, 28, 1–15. [CrossRef]
67. Lewin, P.; Phelan, S.E. An Austrian theory of the firm. Rev. Austrian Econ. 2010, 13, 59–79. [CrossRef]
68. Foss, N.J.; Ishikawa, I. Towards a dynamic resource-based view: Insights from Austrian capital and entrepreneurship theory.

Organ. Stud. 2007, 28, 749–772. [CrossRef]
69. Endres, A.M.; Harper, D.A. The kinetics of capital formation and economic organization. Camb. J. Econ. 2012, 36, 963–980.

[CrossRef]
70. Wieser, F.V. Social Economics; Adelphi Company: New York, NY, USA, 1927.
71. Fleetwood, S. Austrian economics and the analysis of labor markets. Rev. Austrian Econ. 2007, 20, 247–267. [CrossRef]
72. Wieser, F.V. The Austrian school and the theory of value. Econ. J. 1891, 1, 108–121. [CrossRef]
73. Endres, A.M. Austrian capital and interest theory: Wieser’s contribution and the Menger tradition. Rev. Austrian Econ. 1991, 5,

67–90. [CrossRef]
74. Faber, M.; Winkler, R. Heterogeneity and time: From Austrian capital theory to ecological economics. Am. J. Econ. Sociol. 2006, 65,

803–825. [CrossRef]
75. Harper, D.A. Property rights as a complex adaptive system: How entrepreneurship transforms intellectual property structures.

J. Evol. Econ. 2015, 24, 335–355. [CrossRef]
76. Endres, A.M.; Harper, D.A. Economic development and complexity: The role of recombinant capital. Camb. J. Econ. 2020, 44,

157–180. [CrossRef]
77. Acemoglu, D.; Robinson, J.A. Rents and economic development: The perspective of Why Nations Fail. Public Choice 2019, 181,

13–28. [CrossRef]
78. Acs, Z.J.; Estrin, S.; Mickiewicz, T.; Szerb, L. Entrepreneurship, institutional economics, and economic growth: An ecosystem

perspective. Small Bus. Econ. 2018, 51, 501–514. [CrossRef]

http://doi.org/10.1002/soej.12212
http://doi.org/10.1017/S1744137416000515
http://doi.org/10.1007/s12113-003-1021-3
http://doi.org/10.52195/pm.v17i2.106
http://doi.org/10.52195/pm.v17i1.10
http://doi.org/10.1007/BF03185243
http://doi.org/10.52195/pm.v5i2.306
http://doi.org/10.1016/0164-0704(84)90005-3
http://doi.org/10.1007/s12113-002-1007-6
http://doi.org/10.1007/s12113-002-1010-y
http://doi.org/10.52195/pm.v17i1.14
http://doi.org/10.52195/pm.v3i2.338
http://doi.org/10.1111/j.1467-6486.2007.00724.x
http://doi.org/10.1016/j.jebo.2010.01.006
http://doi.org/10.1017/S1053837211000198
http://doi.org/10.1007/s11138-016-0374-8
http://doi.org/10.1016/j.jebo.2011.03.013
http://doi.org/10.1007/s11138-013-0245-5
http://doi.org/10.1023/A:1007854129748
http://doi.org/10.1177/0170840607072546
http://doi.org/10.1093/cje/bes002
http://doi.org/10.1007/s11138-006-0009-6
http://doi.org/10.2307/2955844
http://doi.org/10.1007/BF00843931
http://doi.org/10.1111/j.1536-7150.2006.00475.x
http://doi.org/10.1007/s00191-014-0345-9
http://doi.org/10.1093/cje/bez036
http://doi.org/10.1007/s11127-019-00645-z
http://doi.org/10.1007/s11187-018-0013-9


Sustainability 2021, 13, 13126 14 of 14

79. Redford, A. Property rights, entrepreneurship, and economic development. Rev. Austrian Econ. 2020, 33, 139–161. [CrossRef]
80. Rothbard, M.N. Power and Market: Government and the Economy; Sheed Andrews and McMeel: Kansas City, KS, USA, 1977.
81. North, D.C. Institutions and economic growth: An historical introduction. World Dev. 1989, 17, 1319–1332. [CrossRef]
82. Young, A.T. Austrian business cycle theory: A modern appraisal. In Oxford Handbook of Austrian Economics; Boettke, P.J., Coyne,

C.J., Eds.; Oxford University Press: New York, NY, USA, 2015.
83. Salerno, J.T. Ludwing von Mises as currency school free banker. Procesos Merc. 2021, 9, 13–50. [CrossRef]
84. Bjørnskov, C.; Foss, N.J. Institutions, entrepreneurship, and economic growth: What do we know and what do we still need to

know? Acad. Manag. Perspect. 2016, 30, 292–315. [CrossRef]
85. Acemoglu, D.; Naidu, S.; Restrepo, P.; Robinson, J.A. Democracy does cause growth. J. Political Econ. 2019, 127, 47–100. [CrossRef]
86. Bagus, P. Five common errors about deflation. Procesos Merc. 2006, 3, 105–123. [CrossRef]
87. Bagus, P.; Julián, J.R.R.; Neira, M.Á.A. A free market bailout alternative? Eur. J. Law Econ. 2014, 37, 405–419. [CrossRef]
88. United Nations. United Nations General Assembly: Resolution on the Sustainable Development Goals; United Nations: New York, NY,

USA, 2012.
89. United Nations. A New Global Partnership: Eradicate Poverty and Transform Economies through Sustainable Development: Report of the

High-Level Panel of Eminent Persons on the Post-2015 Development Agenda; United Nations: New York, NY, USA, 2013.
90. Dang, H.A.H.; Serajuddin, U. Tracking the sustainable development goals: Emerging measurement challenges and further

reflections. World Dev. 2020, 127, 104570. [CrossRef]
91. Sachs, J.D. The End of Poverty: Economic Possibilities for Our Time; The Penguin Press: New York, NY, USA, 2006.
92. Sachs, J.D. The Age of Sustainable Development; Columbia University Press: New York, NY, USA, 2015.
93. Packard, M.D.; Bylund, P.L. On the relationship between inequality and entrepreneurship. Strateg. Entrep. J. 2018, 12, 3–22.

[CrossRef]
94. Chamlee-Wright, E.; Myers, J.A. Discovery and social learning in non-priced environments: An Austrian view of social network

theory. Rev. Austrian Econ. 2008, 21, 151–166. [CrossRef]
95. Horwitz, S. Feminist economics: An Austrian perspective. J. Econ. Methodol. 1995, 2, 259–280. [CrossRef]
96. Moreno-Casas, V. Ludwig von Mises as feminist economist. Indep. Rev. 2020, 26, 243–262. [CrossRef]
97. United Nation (UN). Available online: https://www.un.org/sustainabledevelopment/sustainable-development-goals/ (accessed

on 11 October 2021).
98. Kimenyi, M.S. Markets, institutions and millennium development goals. Econ. Aff. 2007, 27, 14–19. [CrossRef]
99. Espinosa, V.I.; Peña-Ramos, J.A.; Recuero-López, F. The political economy of rent-seeking: Evidence from Spain’s support policies

for renewable energy. Energies 2021, 14, 4197. [CrossRef]
100. Sally, R. Aid, development, global governance: New initiatives and rehashed ideas. Econ. Aff. 2005, 25, 74. [CrossRef]
101. Bagus, P.; Peña-Ramos, J.A.; Sánchez-Bayón, A. COVID-19 and the Political Economy of Mass Hysteria. Int. J. Environ.

Res. Public Health 2021, 18, 1376. [CrossRef] [PubMed]
102. Beinhocker, E.; Hanauer, N. Redefining capitalism. McKinsey Q. 2014, 3, 160–169.
103. Easterly, W.; Pfutze, T. Where does the money go? Best and worst practices in foreign aid. J. Econ. Perspect. 2008, 22, 29–52.

[CrossRef]
104. Hall-Blanco, A.R. Why development programmes fail: William Easterly and the political economy of intervention. Econ. Aff.

2016, 36, 175–183. [CrossRef]
105. Schumpeter, J.A. Socialism, Capitalism and Democracy; Allen & Unwin: London, UK, 1942.
106. McCloskey, D.N. The Bourgeois Virtues: Ethics for an Age of Commerce; Chicago University Press: Chicago, IL, USA, 2006.
107. McCloskey, D.N. Bourgeois Dignity: Why Economics can’t Explain the Modern World; Chicago University Press: Chicago, IL,

USA, 2010.
108. McCloskey, D.N. Bourgeois Equality: How Ideas, not Capital or Institutions, Enriched the World; Chicago University Press: Chicago, IL,

USA, 2016.
109. Kahn, M. Adapting to Climate Change; Yale University Press: New Haven, CT, USA, 2021.
110. Kahn, M.E. Climate change adaptation will offer a sharp test of the claims of behavioral economics. Econ. Voice 2015, 12, 25–30.

[CrossRef]
111. Ridley, M. How Innovation Works: And Why It Flourishes in Freedom; Harper: New York, NY, USA, 2020.

http://doi.org/10.1007/s11138-019-00485-6
http://doi.org/10.1016/0305-750X(89)90075-2
http://doi.org/10.52195/pm.v9i2.223
http://doi.org/10.5465/amp.2015.0135
http://doi.org/10.1086/700936
http://doi.org/10.52195/pm.v3i1.347
http://doi.org/10.1007/s10657-012-9342-3
http://doi.org/10.1016/j.worlddev.2019.05.024
http://doi.org/10.1002/sej.1270
http://doi.org/10.1007/s11138-007-0039-8
http://doi.org/10.1080/13501789500000018
http://doi.org/10.2139/ssrn.3767172
https://www.un.org/sustainabledevelopment/sustainable-development-goals/
http://doi.org/10.1111/j.1468-0270.2007.00725.x
http://doi.org/10.3390/en14144197
http://doi.org/10.1111/j.1468-0270.2005.00575.x
http://doi.org/10.3390/ijerph18041376
http://www.ncbi.nlm.nih.gov/pubmed/33546144
http://doi.org/10.1257/jep.22.2.29
http://doi.org/10.1111/ecaf.12174
http://doi.org/10.1515/ev-2015-0005

	Introduction 
	Theoretical Framework and Methodology 
	Dynamic Efficiency and Entrepreneurship 
	Capital and Time 
	Sustainable Economic Growth and Development 
	The Risks of Confiscation and Sustainability 
	New Insights on the Sustainable Development Goals 
	Discussion and Proposals 
	Conclusions 
	References

