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Abstract: The planning and decision-making for a distributed energy supply concept in complex
actor structures like in districts calls for the approach to be highly structured. Here, a strategy with
strong use of energetic simulations is developed, the core elements are presented, and research gaps
are identified. The exemplary implementation is shown using the case study of a new district on
the former Oldenburg airbase in northwestern Germany. The process is divided into four consecutive
phases, which are carried out with different stakeholder participation and use of different simulation
tools. Based on a common objective, a superstructure of the applicable technologies is developed.
Detailed planning is then carried out with the help of a multi-objective optimal sizing algorithm and
Monte Carlo based risk assessment. The process ends with the operating phase, which is to guarantee
a further optimal and dynamic mode of operation. The main objective of this publication is to present
the core elements of the planning processes and decision-making framework based on the case study
and to find and identify research gaps that will have to be addressed in the future.

Keywords: energy system planning; energy system simulation; optimal sizing; risk analysis;
Monte Carlo Simulation; distributed energy systems; local energy markets

1. Introduction

The planning of a holistic distributed energy supply system is often a lengthy and complex
process. In this process, decisions have to be made again and again, which have a significant influence
on the result. Especially in projects where involved companies, private persons, and other institutions
have different interests and expectations, the planning process often takes years. Such complex actor
structures are especially common in the planning of districts where the interests of the public, residents,
energy utility companies, real estate developers, and many others come together. For efficiency
reasons, however, it seems reasonable to set up a joint supply of electricity, heat, and possibly
cooling. This requires joint decision-making that meets the expectations and needs of all stakeholders,
which itself calls for transparent, objective, and clearly structured processes that accompany and
support the entire path from the preliminary design to the operation of the supply concept.
Special energy simulation tools can be used, which in combination with other advanced methodologies
can facilitate the joint decision-making. The resulting holistic planning process and decision-making
framework shall be developed, described, and implemented in this paper using a district case study.
Nevertheless, the resulting framework should be as universally valid and transferable as possible in
order to deliver valid results even under different conditions.
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The case study of this paper is a district that is to be built on the former Oldenburg airbase
in northwestern Germany in the next few years. The district has been designed as a living lab for
testing Smart City innovations. Its energy supply concept is being realized within the research project
“Energetisches Nachbarschaftsquartier Fliegerhorst Oldenburg” (short ENaQ). With the aid of sector
coupling, it will be designed to be as climate friendly as possible yet affordable. Furthermore, it is
specifically intended to enable energy trading between neighbors.

The aim of this paper is not to examine the planning process down to the last detail but to
provide a rough overview of the core elements. Therefore, the paper is structured as follows:
First, in Section 2 the ENaQ) case study is presented in more detail. In Section 3, based on existing
literature, a phase-based planning approach is developed, which is divided into the phases Targeting,
Synthesis, Design, and Operation. In the Targeting phase (Section 4) all stakeholders agree on a
common goal. In the Synthesis phase (Section 5) the selection and basic interaction of the technologic
components is agreed upon. In the Design phase (Section 6) a tool based on the simulation environment
oemof.solph is presented, which creates a pareto-optimal supply concept by means of optimal sizing
and Monte Carlo based risk assessment. In the final Operation phase (Section 7) the later system
operation is designed and corresponding operation strategies are developed. The paper concludes in
Section 8 with the identification of research gaps, which are still missing for a complete and successful
implementation of the framework and which will be presented in subsequent publications.

In contrast to previous work, a particularly interdisciplinary, application-oriented, and holistic
approach is presented here. This approach deals with all phases of planning and operation of supply
infrastructure, combines energy technology with energy industry issues, and develops its own tools
and methods for this purpose.

2. The Case Study—Energetisches Nachbarschaftsquartier Fliegerhorst Oldenburg

With the participation of a wide variety of stakeholders from industry, research, citizenship,
and administration, a new part of town will be built on the former airbase in Oldenburg
(northwestern Germany) over the next few years. The redevelopment of the airbase began in 2015 by
involving the citizens of the city of Oldenburg in the development of a master plan to convert the site
from its former military use to civilian use [1]. In addition to this participatory process, the Smart City
Vision of the city was developed in parallel and published in 2017 [2]. It addresses focal points such as
Smart Energy, Smart Mobility, or Smart Health that will play an increasingly important role within
the city in the future. To test such concepts one of the districts to be built on the former airbase called
“Helleheide” has been designed as a living lab. Within the living lab, innovative technologies are to be
developed and tested in a practical environment. In this context, the research project “Energetisches
Nachbarschaftsquartier Fliegerhorst Oldenburg” (ENaQ, https:/ /www.enaq-fliegerhorst.de/) has
been designated as a living lab for the field of Smart Energy.

Within the framework of this research project, a possibility of district energy supply with a strong
focus on digitization, participation, and sector coupling is to be developed. Central objectives are
the development of energy exchange among neighbors, market-oriented control of generation and
storage facilities, and the testing of innovative energy technologies. The supply concept should be as
climate-friendly as possible and thus contribute to the German “Energiewende” by promoting the use
of innovative supply concepts in districts. The overall concept developed in this way should then,
as far as possible, also be transferable to other German residential areas, which is why another focus is
particularly on the development of economically viable business models and universally applicable
planning tools.

In the district Helleheide approximately 110 housing units will have to be supplied with electricity
and heat, of which about 50% is planned as social housing. The district includes two former military
buildings and a large number of different new buildings that are still planned and under construction.
The first residents are to move into the new district in 2021. At the current time (December 2019),
the planning of the quarter is still in the initial phase. Since May 2019 there has been a legally binding
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land-use plan, a real estate developer and energy utility company have been found, and there is a
rough concept for land use. However, exploratory work for explosive ordnance is still underway
on the site and development work has not yet been completed. Much of what is presented below
has therefore not yet been planned and tested down to the last detail, as important decisions such as
building planning and positioning and the then valid legal framework could not yet be determined.
Nevertheless, decisive negotiations are already underway and trend-setting decisions are being made
for the energy supply concept.

3. Basic Concept of the Energy System Design Process

Designing an energy system for any kind of demand is in most cases a highly complex process.
Often the design process cannot be reduced to a simple decision criterion and decision-maker,
but different perspectives and technological alternatives have to be included [3,4]. This is especially
true for district energy supply, where many different stakeholders with many different opinions and
goals meet. In addition, there is a multitude of different boundary conditions, which are placed on
the energy system from various institutions.

The construction of an energy system is always based on decisions at certain points that have
a significant influence on the resulting system. Decision theory is a standard tool in companies in
order to be able to make valid decisions and to ensure the long-term success of the system and
the company [5,6]. Applied in various specialized sub-areas like disaster management (cf. e.g., [7,8])
or medicine (cf. e.g., [9,10]), decision theory has also been studied in detail in the energy sector. Majidi
et al. [11] compare different approaches of decision theory to energy problems, Andreotti et al. [12]
use decision theory for the integration of storage systems in distributed supply scenarios, and Yang
et al. [13] show how the optimal distributed supply concept should look under uncertainty. However,
the focus is often on individual decision-making steps. However, designing an energy supply concept
requires a large number of different decisions that are embedded in a holistic planning process.

As a general approach to energy decision making, multiple-criteria decision analysis (MCDA)
is often mentioned [4,14,15]. Different decision-makers come together who have different ideas and
wishes about a decision that can usually only be made jointly. Various general approaches already
exist, such as PROMETHEE [16] or ELECTRE [17] to solve MCDA problems. These approaches are
used in various disciplines, e.g., transport [18,19] or healthcare [20,21], in order to make valid and
objective decisions despite complex situations. For application in specialist areas such as energy
supply, the generic approaches mentioned above must first be individually adapted and extended.
This is described, for example, by Ozkale et al. [22], who, with the help of PROMETHEE, make
the choice for renewable energy power plants in Turkey. Kirppu et al. [23] describe the application of
an MCDA method for selecting heat generation technologies for a district heating system in Finland.
Sahabmanesh and Saboohi [24] use a specially developed approach for multi-criteria evaluation of
the sustainability of the energy system of an Iranian city and show that renewable energies offer high
advantages in various areas.

Another frequently found approach to energy system planning is the description as a classical
mathematical optimization problem, in which decision-making is reduced to an objective function,
which is then minimized or maximized by skillful manipulation of certain degrees of freedom by some
kind of numerical solver. The literature describes different ways in which such energy system planning
approaches can be organized. A large overview can be found, for example, at Zeng et al. [25] or Erdinc
and Uzunoglu [26]. Some relevant prior work should be mentioned here.

Often the planning of energy systems is only understood as the optimization of the required plant
sizes, which is called optimal sizing. Many of these approaches are very technical and use economy and
ecology as objective functions. For example, Gimelli et al. [27] are developing a methodology based
on a genetic algorithm for the optimization of combined heat and power (CHP) in Italian hospitals.
They optimize both costs and primary energy savings and also take into account the sensitivity
of the results to changing conditions. Nimma et al. [28] use a generic case study to demonstrate
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the optimization of a hybrid supply concept in a micro-grid using a fuel cell. They use an innovative
approach based on metaheuristics. Wang et al. [29] develop a planning tool for residential areas with a
high share of renewable energies. They reduce the design to a linear system of equations that they then
solve using the example of a large Finnish residential area. Buoro et al. [30] choose a similar approach
for an industrial area in Italy and Urbanucci et al. [31] for a school building in California.

Specialized simulation tools are often used to map these quite complex processes. Connolly
et al. [32] present and compare 37 different planning tools for energy systems, Schmeling et al. [33]
develop an evaluation approach based on nine tools and Allegrini et al. [34] show 24 tools for planning
neighborhood energy projects.

In addition, more holistic, application-oriented approaches can be found, which often
take a phase-based structured approach. Jordanger et al. [35] select four successive phases
(problem formulation, data collection, analysis of alternatives, and decision making) and use them to
plan investment and operation of the power distribution system. Mirakyan and de Guio [36] show and
compare planning processes and tools for the energy systems of entire cities and territories. They also
divide the process into four phases (Preparation and Orientation, Detailed Analysis, Prioritization and
Decision, Implementation and Monitoring), which are based on Bagheri and Hjorth [37] and identify
suitable software tools. A similar, phase-based approach is described by Frangopoulos et al. [38].
They understand the optimization of a supply concept as three consecutive sub-problems or phases:
Synthesis, Design and Operation. The planning process presented here follows the phase classification
according to Frangopoulos et al. [38] but adds another necessary step before beginning, which is owed
to the complex actor structure. In the whole process, a common understanding of optimality is crucial.
This can be understood in a technical, economic, and ecologic way, which can lead to fundamentally
different results. Phase 0, which can be called targeting, can thus be understood as the creation of a
common idea of optimality between all stakeholders. The resulting planning process can be seen in
Figure 1.

Phase 0 Phase 1 Phase 2 Phase 3
Targeting Synthesis Design Operation

Deciding for a common ' Deciding on certain ' Deciding on the ' Deciding on the actual
objective between components and their technical specification operating strategy
stakeholders interconnection of each component

Figure 1. Presentation of the successive planning processes for designing an energy supply solution
in complex actor structures. The phases are run through one after the other with the participation of
various stakeholders. Each phase involves important decisions that will have a significant impact on
the results of the next phase.

This clearly structured methodology should help to make the planning process as comprehensible
as possible for those involved. Each phase has the goal of making certain pathbreaking decisions
in order to start the next phase. This ensures transparent and collaborative decision making.
However, there is a risk in this approach that the entire planning process may be held up
due to delays in the decision-making process of one phase, e.g., due to disagreements between
stakeholders. This could be better avoided with a freer, less participatory framework but would then
be counteracted by the requirements of involving as many stakeholders as possible and the common
pursuit of optimality.

4. Targeting Phase

In order to create a successful energy supply concept for all participants, it is essential for them
to agree on a common objective. Involved stakeholders can include a large number of natural and
legal persons who are directly or indirectly affected by the energy supply concept. The most important
stakeholders for the case study and their possible objectives are summarized in Table 1.
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Table 1. Overview of the main stakeholders for the present case study and qualitative description of
their possible objectives. This list does not claim to be exhaustive or transferable to other projects but is
merely intended to give an impression of the complexity and multilayeredness of the decision-making
processes for district energy supply.

Category Stakeholder Possible Objectives
Residents of the district Secure, cheap, and climate-friendly
Privat Persons energy supply
Residents of the surrounding districts ~ Little nuisance due to energy supply
Citizens of the town Showcase project of the city

Energy Utility Company (EUC) Selling energy with the highest possible
profit to the residents

Legal Person Distribution System Operator Reliable supply of the district and use of
local flexibilities
Real Estate Developer Reliable and inexpensive system to
make it as easy as possible to sell/rent
apartments
Plant owner Produce energy cheaply and sell it with
maximum profit to the EUC
Energy Cooperative Involving residents in the local energy
supply
City Council

Showecase project of the “Energiewende”

Politics Regional politics ) e
Federal politics and high transferability
City administration Attractive neighborhood, high
Other satisfaction of the citizens and thus

high profit from tax revenues
Universities and research institutions ~ Environment for testing innovations
under real conditions (Living Lab)
Press Report on exciting and future-oriented projects

The process presented here is explicitly structured in such a way that it is not necessary to
agree on a single goal, a combination of different goals is also possible, at least in the first phases by
striving for a Pareto optimal system. This makes compromises such as the highest possible individual
profitability of individual actors with the most climate-friendly and technically sensible operation
possible. The goals created at this point are trendsetting for the further planning process and determine
the result decisively.

Three different targets were agreed on in the ENaQ project: The district’s energy supply should
be climate-friendly, supply residents with energy at market prices, and have the highest possible
rate of own consumption. The climate friendliness is mainly due to private persons and politics,
affordability is a main interest of private persons and the real estate developer, and a high degree of
own consumption is in the interest of the distribution system operator, the inhabitants, and the energy
utility company. This threefoldness poses certain challenges, as the goals of “climate friendliness”
and “affordability” currently often contradict each other under prevailing market conditions and
political framework conditions at the district level. The other stakeholders” objectives are also taken
into account in the further process and are checked constantly, but they are not the primary objective
of the optimization to be carried out.

In order to be able to better quantify and compare these rather abstract goals in the further
planning process, fixed calculation methodologies for the individual variables were subsequently
defined. The SSM.A.R.T. principle of project management is followed, which requires goals to be
specific, measurable, assignable, realistic, and time-related [39]. This is easiest for the technical part,
which corresponds to the degree of own consumption generally known in distributed generation [40].
The calculation of climate friendliness is highly present in the current political discourse and is
quantified by calculating annual CO; emissions. To do this, system boundaries are drawn around
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the district and energy flows into or out of it are recognized. These are then burdened with specific
CO; emissions. The chosen methodology is inspired by the DIN EN ISO 14064-1 [41]. When external
electricity is purchased, this happens dynamically, depending on national generation and consumption
in accordance with [42,43]. Affordable energy for residents at market prices is difficult to quantify
because it depends largely on internal company calculations and supply contracts. Here it is assumed
that if the total economic costs of the system are minimal, the costs of the financially involved
stakeholder must also be minimal. To make this as objective and comparable as possible, the annuity
calculation according to VDI 2067 is used [44]. These three quantifiable targets are used below as key
performance indicators (KPIs) to assess the energy supply concept.

5. Synthesis Phase

To continue the optimization and decision-making process, the general infrastructure has to
be synthesized. By design, this process is completely open to any technology in the first step.
However, the choice of technology has to be discussed and thinned out with the involvement of
a wide range of stakeholders. This includes many of the stakeholders listed in Table 1. The exclusion
of certain technologies due to the diverse boundary conditions can be due to a variety of reasons.
Building on this, various scenarios have to be developed as to how the technical components are linked
with each other, creating the so-called superstructures.

5.1. Technological Preselection

In the course of the technological preselection process, free brainstorming is required to gather
together all conceivable generation, storage, and consumption technologies, as well as all other
technologies that come into contact with the energy system. As mentioned above, a large number of
different stakeholders, but especially the future residents, the energy utility company, and the real
estate developer, should be involved.

The preselection of possible technologies in the ENaQ project was carried out with such an open
process. The resulting, already clustered table of conceivable technologies can be seen in Table 2.
This forms the basis for all further planning processes.

Table 2. Matrix of all conceivable energy technologies for a distributed energy supply system clustered
by their intended purpose. This matrix is the result of a joint brainstorming of the partners involved in
the ENaQ project. In addition, further technologies would be conceivable, but these were not considered
due to their market maturity or other general conditions.

Source Distribution Storage Coupling Demand
Photovoltaic (PV) District Heating Network Hydrogen Heat Pump  Electricity
Cogeneration (CHP)  District Heating Network (low ex) Battery Power2Gas Heat
Fuel Cell Electricity Grid Redox Flow Battery =~ Fuel Cells Cold
Solar Thermal Natural Gas Grid Ice Storage Power2Heat  E Mobility
Gas Boiler Hydrogen Grid Hot Water Storage Hydrogen
Biomass Boiler Electric Car
Geothermal
Small Wind Turbine
Power2Heat
Heat Pump

The table is the open result of the described joint brainstorming session and does therefore not
claim completeness about all distributed energy technologies.

5.2. Boundary Conditions

Boundary conditions can be set by various stakeholders and should be known as early as possible
for an efficient planning process. There are many different categories of boundary conditions. The most
important ones will be briefly outlined below and supported by examples from the ENaQ project:
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Technical: The building site is located in a water protection area, making the utilization of any
kind of geothermal energy difficult. In addition, the district is planned as a district with as little car
traffic as possible. It is, therefore, difficult to justify an energy system that, for example, necessitates
the delivery of fuels by trucks. The energy system should also be as unobtrusive as possible in
the everyday lives of the residents in terms of noise or exhaust emissions. The type of domestic hot
water production and the temperatures of a possible heating network are also part of the technical
boundary conditions required here.

Economic: The resulting energy prices have to be customary. For legal reasons, nobody in
the district can be forced by law to buy electricity from the local energy supplier. Therefore, there have
to be economic incentives to do so. In contrast, the residents are required to cover their heat demand
by using the district energy system. Nevertheless, a customary energy price has to be offered to be
able to let the apartments. What is more, some of the later residents of the district will receive state
support and will therefore have to act very price-consciously in all areas of life. However, regulation
of state support also implies biases for their economic optimum. For example, law limits the cold rent,
not the sum of rent and heating costs.

Ecologic: The project is committed to establishing a climate-friendly energy supply as far as
possible. This should go far beyond the government requirements, e.g., for energetic standards of
buildings or renewable energies share of heat supply.

Legal: As mentioned for economic and ecologic boundary conditions, many of the boundary
conditions are co-founded by legal requirements. For example, the legislator regulates, among other
things, how electricity and heat bills have to look, which taxes and allocations are to be paid on
distributed generation and storage, and which energetic building standard is to be observed in a district.

Participation: A distinguishing feature of the ENaQ project is the strong involvement of citizens
and later residents in decision-making processes. These groups of people also have special needs and
ideas about what an energy system can and should achieve, as has already been mentioned several
times. For example, there are prejudices against some technologies (e.g., hydrogen or battery storage),
there are concerns about data protection, and about the sustainability of the overall system.

5.3. Superstructure Design

After the initially very extensive technology catalog (Table 2) could be sufficiently restricted
by the boundary conditions, the development of a meta-model or superstructure can be started.
The superstructure consists of all technologies still conceivable at that time and their connection,
even if these are partly redundant [45]. Due to its technical complexity, the process must be carried out
by appropriate experts, since the interrelationships between certain technologies can have decisive
effects on the overall system.

At this point, it may be considered to develop different superstructures for fundamentally different
technology paths, especially in order to differentiate the different heating and hot water systems.
For example, a system based on an electrical, point-of-use hot water supply would possibly look
fundamentally different from a centrally fed tankless system. Instead, the process is split in two.
In the first step, the heating and hot-water requirements of each individual consumption point and
the associated losses of the heating network are calculated and aggregated for the second step. This total
heat demand without differentiation of use is then assumed for the superstructure. This approach
allows both centralized and distributed hot water generation schemes with just minor modifications.
A drawback of considering the losses as part of the demand is that solar thermal generation can only
be appropriately modeled at a central position: The decentralized production of heat by solar thermal
that feeds at variable temperatures into the grid would alter the flows and thus make the estimation
for the losses inappropriate.

In addition to the purely technical linking and interaction of the trades, the interaction with
external energy markets must also be decided at this point. For example, for electricity, it can be
assumed that the later energy system will purchase the local missing energy quantities on the spot
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market but more complex market structures such as balancing markets or future flexibility markets
can also be served. The same considerations must also be applied to the procurement of natural gas,
hydrogen, or biomass.

The exemplary, but very simplified representation of a superstructure for the ENaQ system in
the form of a directed graph can be seen in Figure 2.

Figure 2. Depiction of the directed graph meta-model used as base-layout for the integrated
energy system. Note that technologies may be optimized out (to have zero size). On display
are, among others, energy-generating technologies (e.g., photovoltaic f,y, solar thermal ts),
energy-converting technologies (e.g., heat pump ty,,, CHP f,;,), energy-storing technologies (e.g., buffer
storage sy, ;, battery s¢)), as well as energy sinks (heat demand dy, ;, electricity demand dg, national
energy markets for export m,,¢) and external energy sources (external electricity procurement markets
MMin, gas markets 7mgag). The dashed line connecting the solar thermal collector f5t and the three thermal
storages sy, ; indicate that only one of these can be active at a time.

The chosen approach has the great advantage that all stakeholders involved can contribute
the technologies they favor and that a common vision on energy supply can be developed.
Relatively few decisions have to be made that will determine the direction of the energy supply
but rather an approach that is open to technologies and manufacturers can be followed. Only in
the next phase will concrete technologies be selected. However, this can lead to certain stakeholders
feeling betrayed if their preferred technology is not taken into account in the design phase. It is
therefore all the more important to make the planning process and the effects of central decisions as
transparent as possible.

With the creation and acceptance of the superstructure, the synthesis phase ends.

6. Design Phase

After the end of the actual synthesis phase, the strong involvement of the stakeholders ends
for the time being. Now the design phase begins, at the end of which the determination of certain
technologies and plant sizes and thus, the actual investment decision by the future plant owners is
made. Therefore, the design process is decisively controlled by the decision-maker of the subsequent
investment taking into account the interests of other stakeholders.

The process begins with the definition of certain framework parameters, which have to be
imprinted into the previously developed superstructure. This includes, for example, the precise grid
connection situation, the hourly energy consumption of the consumers, or the exact course of pipes
and lines.
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6.1. Load Curves and Other Time Series

In order to be able to make concrete statements about the later operation of the technical facilities,
it is necessary to model the temporal course of certain variables more precisely. These include energy
generation by volatile energy generation technologies, energy consumption by consumers, price signals
from external markets, or meteorological conditions.

To evaluate the energy system over the longest possible time, especially for meteorological
data, test reference years are often chosen. These represent the average exemplary course of certain
meteorological variables over the course of a year. In ENaQ, though, the technical world for which
meteorological data are primarily used is explicitly linked with the economic world for which market
data, e.g., from the electricity exchange, are used. There are correlations between these two data
sources, so that the same data basis must always be used. Unfortunately, this is not possible with test
reference years, so that measured meteorological data of a year that is as representative as possible but
not too long ago must be used.

At the time of the design phase, the district will not yet be inhabited, which is why assumptions
have to be made for the time pattern of the energy consumption of the residents. This is a
frequently encountered problem in energy system planning, which is why there are various tools
for creating synthetic load profiles [46—48]. ENaQ will make use of the LoadProfileGenerator [49] for
the generation of electrical and domestic hot water demand curves and a combination of different
tools for the generation of heat demand curves.

Apart from the course of these variables over the year, the long-term development must also
be taken into account. For example, the energy requirements of the residents may change due
to the addition of new family members or more energy-efficient appliances or the meteorological
conditions may alter due to climate change. However, these forecasts are associated with a greater
degree of uncertainty. In order to compensate for this uncertainty, these are included in a detailed risk
analysis at a later stage.

6.2. Energy System Modeling and Simulation

The modeling and simulation of the planned energy supply concepts can make a significant
contribution to supporting the decision-making process by making reliable, comprehensible,
and transparent statements about compliance with the goals set by the various stakeholders.

The ENaQ research project places high and very detailed demands on the functionalities of
the energy system modeling and simulation software. The software must be able to map the boundary
conditions defined in the synthesis phase (Section 5.2) as well as the necessary technical-physical and
basic economic assumptions. The simulation of the local energy system has to include the sectors
electricity, heat and mobility, as well as possible sector coupling as proposed in the superstructure.
The aim of the simulation is to come as close as possible to the initially defined optimality criterion
under the defined boundary conditions by clever plant sizing and deployment planning.

There has been a lot of meta-research into which proprietary energy simulation software
suits which requirements best [32-34]. It has been found that none of the proprietary simulation
environments meet the ENaQ requirements sufficiently at this point, since usually the complex actor
structure and the interaction of the different technologies cannot be modeled sufficiently. Due to
the closed source character of the products and the necessary cooperation with the developers in
order to meet the requirements of the project, the use of such a solution must be discouraged at this
point. In addition, it was decided not to strive for an own, tailor-made development. This would
mean a considerable development effort for the consortium, which would not be in proportion
to the planned personnel expenditure. In good circumstances, such an approach could deliver
satisfactory results. Still, the development would involve a high risk to the quality of the results, which
should therefore be avoided if possible. For this reason, an open-source approach for energy system
modeling is favored. Current approaches have therefore been thoroughly analyzed and compared.
Among the open-source solutions examined, solph [50]—part of the Open Energy Modelling Framework
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(oemof) [51]—has proven to be the best suitably highlighted. It is already thoroughly tested and valid
(cf. e.g., [52-55]). oemof is continuously developed by a large developer community and is relatively
easy to use. The mathematical mixed integer linear programming (MILP) optimization problem created
by oemof is converted into an LP file, which can then be solved by a numerical solver. CBC [56,57]
is used in the project for this purpose.

6.3. Optimal Sizing

After the superstructure has been fed with the necessary boundary conditions and has been
modeled using the described energy simulation software, the next step is to dimension the contained
technologies. The literature covers a wide range of approaches, from classical standards-based
methods (e.g., f-chart method for solar thermal energy [58]), to simple brute force approaches
(e.g., [59,60]) to very sophisticated methods (e.g., [61-63]). These differ strongly in the supported
technologies, the handling of complex target functions, and the consideration of the boundary
conditions. Each approach has its own raison d’étre, a universal approach is not to be found due to
the massively different case studies [26]. An overview of existing approaches can be found at Twaha
and Ramli [64], Prakash and Khatod [65], or Mekontso et al. [66].

The project consortium currently has a ready-made, self-developed solution which, using
the simulation software energyPRO and a Particle Swarm Optimiser, finds the economic optimum of a
CHP/solar thermal combination for industrial applications [67]. This approach will be taken up for
the presented case study and extended accordingly. The following approach should be applied:

As described beforehand, the energy system itself is modeled using oemof. The model is
constructed in such a way that the technology sizes can be adapted from the outside as required.
The individual technologies are continuously modeled using large product databases for each
technology. The time series calculated by solph for a certain sizing are analyzed with the help of
post-processing and the relevant KPIs annuity, CO; emissions, and own consumption (cf. Section 4) are
calculated. These values are then transferred to an optimization algorithm, which determines the next
sizing constellation to be calculated on the basis of these and previous calculations. In opposition to
the existing solution, which could only optimize economic success, a multi-criteria optimization
searching for the Pareto frontier based on the KPIs is now carried out. The optimization tool
pygmo/pagmo [68,69], especially the “Improved Harmony Search” algorithm [70], is used to solve
the resulting Mixed Integer Nonlinear Programming (MINLP) problem in a reasonable amount of time.
The schematic approach is shown in Figure 3. The results of an exemplary optimization are plotted in
a three-dimensional Pareto front in Figure 4.

Optimisation of Sizing

‘ Sizing ‘ ’ Boundary Conditions ‘ | Operation/KPIs

Optimisation of Operation

@®°"°" S”pyomo (¥

Figure 3. Flow chart of the energy system optimal sizing loop. The interaction of the various

existing software solutions and their interfaces, as well as the necessary consideration of the boundary
conditions, is to be seen particularly. All this is implemented in a holistic Python based approach.
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Figure 4. Presentation of exemplary optimal sizing results generated by the described methodology. It
shows the Pareto front between the three key performance indicators (KPIs) (Section 4). Color-coded is
the corresponding plant size, shown here as an example for combined heat and power (CHP) (a) and
PV (b). Here it is shown for the CHP that a small to medium plant size is almost universally optimal,
whereas for photovoltaics (PV) there is a high dependency on own consumption and CO» emissions.

Based on the results, decision makers can define certain scenarios that can be used for further
consideration. In the next step, these scenarios have to be evaluated with regard to their inherent risk
in order to reach a final investment decision.

The chosen approach has the disadvantage that the computing time for the optimization is
extremely high and may take several weeks. Although there are methods to shorten this computing
time, e.g., time series aggregation [71], the computing effort remains high. The big advantage, however,
is that this approach generates a result that is comprehensible and credible for all those involved,
while at the same time being as realistic and technologically open as possible.

6.4. Risk Analysis

As mentioned several times before, a large number of the variables set in the simulation are
subject to a certain uncertainty. This uncertainty is therefore also reflected in the resulting sizing and
the KPIs calculated as optimal. In order to make a valid decision for an energy system, this uncertainty
must be quantified using some kind of risk analysis. Various approaches can already be found in
the scientific literature [27,72-75].

The project consortium has already gained experience in this area and has a tool that also uses
the simulation environment energyPRO to carry out a Monte Carlo Simulation (MCS) for a rather
limited technology selection [67]. The existing procedure has to be heavily modified in order to be
suitable for the ENaQ project. In the following, the rough procedure of the methodology is presented.

In general, the risk assessment can be divided into four phases [76]:

Risk identification
Risk analysis

Risk management
Risk monitoring

=L

The first step, risk identification, is to identify and describe the individual external risk factors.
For the energy sector, universal risk categories can be defined according to [3,77]:
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1. Technical Risk
(a) Topological Risk
(b) Operational Risk
2. Economic Risk

(a) Price Risk
(b) Technical Risk
(c) Financial Risk

The uncertainties identified in the previous planning process of the district energy system must
then be described mathematically in the form of probability distributions in order to be used further.
There are various approaches and whole textbooks on this process [78].

The subsequent risk analysis is carried out with an MCS. In the literature, a variety of alternative
approaches, such as sensitivity analyses [79,80] or SWOT analyses [77,81], can be found, but here
the MCS was chosen because of its high informative value and realistic modeling. A disadvantage is
the high computing time and modeling effort. With the help of MCS, the influence of the individual
risks is to be summarized and converted into an overall risk on the KPIs. The MCS is based on a
scenario approach. Possible variable values are drawn from the probability distributions created in
the risk identification using a random number generator and combined with other variables to form a
scenario. In this way, thousands of scenarios are created, which are then calculated on an oemof-solph
basis using the simulation tool presented beforehand combined with the mcerp package [82] for MCS.
In post-processing, the resulting models are translated into the KPIs already known, which can then be
statistically analyzed. The MCS is done in a Python based, holistic software solution, as can be seen
in Figure 5. The exemplary graphical analysis of the distribution function of the economic KPI for
different cases can be seen in Figure 6.

Optimal Sized Energy System Risk Monitoring

Risk Identification Risk Management

Scenario Space Statistical Analysis

Possible future scenario

Operation/KPIs

|
|
|
|
|
|
|
|
|
|
|
|
|
| J
| Optimisation of Operation
|
|
|
|
|
|
|

@27 $pyomo O

Risk Analysis
(Monte Carlo Simulation)

Figure 5. Flow chart of Monte Carlo based risk analysis of the optimized energy supply scheme.
Here, too, the interaction of the selected software solutions is shown in particular, which is also
realized in Python.
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Figure 6. Presentation of exemplary Monte Carlo Simulation (MCS)-based risk analysis results
generated by the described methodology. The statistical analysis of the economic KPI as an annuity
according to VDI 2067 for four different design alternatives can be seen, which differ both in the average
expected result and in their distribution around this point.

The overall risk per KPI calculated in this way and in particular the correlation between total risk
and individual risk can then be used in the next step, risk management, to find out which risk factor
has the most significant influence on the overall risk. Thishelps to develop countermeasures at an early
stage that occur when certain external risk factors change.

The concluding risk monitoring determines how the overall system must be monitored in
the future based on the previous results. This is essential in order to be able to react as quickly
as possible to changing external risk factors and control their impact on the overall system better.

The results of the risk analysis are crucial for further decision making for a certain energy system.
Decision-makers will prefer an overall concept that looks good at first glance but is burdened with a
high overall risk only in exceptional cases with a lower-risk system.

6.5. Investment Decision and Construction

After the modeling, simulation, and optimization effort, a decision must be made at the end
of the design phase as to which energy system is to be implemented. The final decision is mainly
made in cooperation between the energy utility company and the real estate developer, taking into
account all previously generated results and the interests of all other involved stakeholders. This then
leads to an energy supply contract between those two. Especially at this point MCDA (cf. Section 4)
should be used.

After successful contract negotiations and signing, construction of the supply concept can begin.
In addition, approval processes and other bureaucratic efforts still have to be considered at this
point, but these were already taken into account as far as possible in the description of the boundary
conditions (Section 5.2).

This final decision has not yet been taken in the ENaQ at this stage and the construction of
the supply concept has therefore not yet begun.

7. Operation Phase

After the supply concept has been successfully implemented on-site, the operating phase begins with
its own challenges. Only at this point can contact be made with the real residents, since the district usually
will only be moved into at this time. This also means that it is only at this point that it is possible to work out
with the residents how they envision their optimal energy system. The supply concept must be as flexible as
possible in order to respond to certain wishes. This can mean, for example, that the focus between economy
and ecology shifts again. In order to respond flexibly to these wishes, a local energy market is planned
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in ENaQ, which will find an optimal operating result for all players on the basis of a market design still
to be determined.

7.1. Local Market Design

One of the overriding objectives of the ENaQ project is to enable energy trading between residents,
e.g., to establish a local energy market. Although the use of a local energy market, e.g., in a residential
area, is often described in the scientific community [83-86], real-world implementation under market
conditions is difficult. Historically, energy law has been designed for a centralized top-down supply
of electricity. Modern approaches, such as energy trading between neighbors, often have difficulties
integrating into this existing legal framework. Nevertheless, there are certain legal provisions, at least
in the German legal framework, which make neighborhood energy trading possible, at least on a small
scale. ENaQ tries to make the best possible use of German legislation. The original goal was to establish
a direct Peer2Peer energy trading. This is very difficult under current conditions. The decision was
therefore made to trade Peer2Peer via an intermediary, the so-called “district aggregator”. The district
aggregator has the task of setting up energy trading within the district and ensuring that everything
runs smoothly. A double-sided auction between producers and consumers (e.g., [87-89]) is currently
being considered for optimized energy pricing in the district, but this has to take place completely
automatically in the background as far as possible and without direct involvement of the residents.
This procedure should ensure an optimal result for all parties involved.

7.2. Operation Strategy

The operating strategy of the technical infrastructure is a direct result of events in the local
marketplace. Currently, it is planned to optimize flexible producers and storage facilities in oemof-solph
as well. The optimized schedules calculated there are then to be sent via a standardized gateway to
all controllable plants and run there under certain boundary conditions. Similar approaches already
exist at [90-92] but the ENa(Q idea goes beyond this. ENa(Q) integrates the electricity, heat, and mobility
sectors into a common consideration of optimality, takes into account the changing legal and economic
boundary conditions, and dynamically adapts to the wishes of the residents. This involves completely
new challenges, especially in the real world interaction of the various actors, which will be examined
and discussed in more detail within the project and other publications.

7.3. Maintenance

In the ongoing operation of the energy supply concept, maintenance also plays a major role, as it
shifts the optimum operating point found in the design phase by making some system components
unavailable. However, maintenance is essential to ensure the long-term profitability and secure
operation of the supply concept and thus to meet key stakeholder KPIs.

In the literature there is work on how to implement a predictive maintenance strategy based on
complex algorithms in order to keep downtime and associated suboptimal system states as short as
possible [93,94]. A similar approach is also envisaged in the ENaQ project.

Since topological risk has already been taken into account in the risk assessment of the design
phase (Section 6.4), it can be assumed for the presented decision-making framework that the effects
of maintenance work on the KPIs and thus the satisfaction of the stakeholders should be minimal.
During operation, a loss of individual components is immediately logged in the previously discussed
operation strategy. Due to the hybrid character of the supply concept, it can still switch to the next
best operating condition.

8. Results, Research Gaps, and Future Work

The decision-making framework developed shows how multifaceted and interdisciplinary
the planning of distributed supply infrastructure can be. The presented framework has the great
advantage that it uses standardized processes and tools, which can thus provide transparent and
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objective decision-making aids. Although many aspects of the planning and decision making process
shown here have already been described and tested in the literature and examined in detail as shown,
the interaction of the various aspects poses particular challenges that entail additional research and
development work. This is mainly due to the inherent interdisciplinary approach, which combines
natural sciences with engineering, social, and economic sciences, and the complex boundary conditions
to make the planning process as realistic as possible. In addition, the high computational effort
and the complex modeling, which is often based on previous detailed studies, are obstacles in
the implementation of such a holistic planning process. In order to develop the decision-making
framework in its entirety, a suitable case study is also needed, which can be scientifically accompanied
and examined from the first rough concept to the final operational phase. The ENaQ project offers
the rare opportunity to develop such a framework through the long-term involvement of various
partners from research and industry.

The following is a list of further development topics for the successful implementation of
the methodology, which, however, does not claim to be exhaustive but will become more concrete
in the further course of the project. In the future there will be publications from the consortium on
selected topics of this list, but the international scientific community is also called upon to contribute
to these problems

Novel business models for the energy system coordination
Calculating heat grid behavior from GIS data

Using the district on national or regional flexibility markets
Exergetic heat storage modeling

Modeling of the time-resolved spec. CO; emission
Measurement Concept for distributed generation under German regulation
Demand Side Management capabilities of districts

Influence of incentives of the residents (e.g., dynamic pricing)
Alternative plant deployment planning

Calculating roof shading from architectural models

District energy cooperatives

IoT usage for energy system operation

9. Conclusions

The conception of a distributed, cross-sector energy supply concept requires a standardized,
automated, flexible, and objective planning process, especially in complex actor structures, in order to
provide the best possible support to the decision-makers.

Such a planning process, which is to a large extent based on modeling and simulation tools, was
presented in this publication in its structure and design. A district planned on the former airbase of
Oldenburg was used as a case study, which is to be converted into a living lab in the next few years as
part of the “Energetisches Nachbarschaftsquartier Fliegerhorst Oldenburg” (ENaQ) research project.
This was presented in detail in Section 2.

In Section 3, the basic planning and decision-making approach was first presented, which is
divided into four phases.

The first phase, targeting, in Section 4 deals with creating a common understanding of optimality
between stakeholders.

In the synthesis phase (Section 5), every conceivable technology is collected in an extensive list.
This is then shortened, taking into account the various boundary conditions, until a list of conceivable
and realistically applicable technologies is obtained. The individual technologies are then combined in
a superstructure and the interaction of the supply concept is created.

In the Design phase (Section 6) an optimal sizing process based on oemof.solph and pygmo is used,
which optimizes the size of each technology under consideration of the common idea of optimality and
the multi-layered boundary conditions. In order to quantify the inherent uncertainty, the design phase



Energies 2020, 13, 552 16 of 21

is supplemented by a Monte Carlo based risk analysis. At the end there is the finished technology
pool, which can then be realized on site.

The planning process ends in Section 7 with the operation phase. This is about the specific
control of the interaction of technologies and dynamic optimization to achieve the goals set at the very
beginning. This also takes place simulation-based and using innovative approaches such as local
energy markets.

The planning process presented here has already been designed in its entirety, but there are many
partial aspects that have not yet been sufficiently specified, validated, and researched. Some research
gaps are therefore briefly listed in Section 8.

In conclusion, it can be stated that the planning of a new modern energy supply concept involves a
large number of decisions but that these can be made objectively and comprehensibly with a consistent
planning process. The involvement of all stakeholders and the extensive use of energy simulation tools
is extremely helpful in this context.
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MINLP  Mixed Integer Nonlinear Programming
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References

1.  Stadt Oldenburg i.O.—Stabsstelle Fliegerhorst. Fliegerhorst Oldenburg | Zukunftsplan 2030+. Available online: https:
/ /www.oldenburg.de/fileadmin/oldenburg/Benutzer/PDF/Fliegerhorst/Masterplan_Fliegerhorst.pdf (accessed on 20
October 2019).

2. OFFIS—Institute for Information Technology. Smart City Oldenburg — der Mensch im Zentrum. Awailable online:
https:/ /www.oldenburg.de/fileadmin/oldenburg/Benutzer/PDF /11 /113 /Kurzfassung_Abschlussbericht Smart_
City_Oldenburg.pdf (accessed on 20 October 2019).

3. Soroudi, A.; Amraee, T. Decision making under uncertainty in energy systems: State of the art. Renew. Sustain.
Energy Rev. 2013, 28, 376-384, d0i:10.1016/j.rser.2013.08.039.

4. Pohekar, S.D.; Ramachandran, M. Application of multi-criteria decision making to sustainable energy
planning—A review. Renew. Sustain. Energy Rev. 2004, 8, 365-381, d0i:10.1016/j.rser.2003.12.007.

5. Kiihberger, A.; Schulte-Mecklenbeck, M. Theories of Economic Decision-Making: Value, Risk and Affect.
In Economic Psychology; BPS Textbooks in Psychology; Ranyard, R., Ed.; Wiley-Blackwell: Hoboken, NJ, USA,
2018; Volume 16, pp. 19-34, doi:10.1002/9781118926352.ch2.

6. Gilboa, I.; Rouziou, M.; Sibony, O. Decision theory made relevant: Between the software and the shrink.
Res. Econ. 2018, 72, 240-250, d0i:10.1016/j.rie.2018.01.001.


https://www.oldenburg.de/fileadmin/oldenburg/Benutzer/PDF/Fliegerhorst/Masterplan_Fliegerhorst.pdf
https://www.oldenburg.de/fileadmin/oldenburg/Benutzer/PDF/Fliegerhorst/Masterplan_Fliegerhorst.pdf
https://www.oldenburg.de/fileadmin/oldenburg/Benutzer/PDF/11/113/Kurzfassung_Abschlussbericht_Smart_City_Oldenburg.pdf
https://www.oldenburg.de/fileadmin/oldenburg/Benutzer/PDF/11/113/Kurzfassung_Abschlussbericht_Smart_City_Oldenburg.pdf

Energies 2020, 13, 552 17 of 21

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

25.

26.

27.

Zhou, L.; Wu, X,; Xu, Z; Fujita, H. Emergency decision making for natural disasters: An overview.
Int. ]. Disaster Risk Reduct. 2018, 27, 567-576, doi:10.1016/].ijdrr.2017.09.037.

Horita, FE.; de Albuquerque, J.P.; Marchezini, V.; Mendiondo, EM. Bridging the gap between
decision-making and emerging big data sources: An application of a model-based framework to disaster
management in Brazil. Decis. Support Syst. 2017, 97, 12-22, d0i:10.1016/j.dss.2017.03.001.

Wang, J.; Hu, Y.; Xiao, E; Deng, X.; Deng, Y. A novel method to use fuzzy soft sets in decision making
based on ambiguity measure and Dempster-Shafer theory of evidence: An application in medical diagnosis.
Artif. Intell. Med. 2016, 69, 1-11, doi:10.1016 /j.artmed.2016.04.004.

Xiao, F. A Hybrid Fuzzy Soft Sets Decision Making Method in Medical Diagnosis. IEEE Access 2018, 6, 2530025312,
doi:10.1109/ ACCESS.2018.2820099.

Majidi, M.; Mohammadi-Ivatloo, B.; Soroudi, A. Application of information gap decision theory in practical
energy problems: A comprehensive review. Appl. Energy 2019, 249, 157-165, doi:10.1016/j.apenergy.2019.04.144.
Andreotti, A.; Carpinelli, G.; Mottola, F.; Proto, D.; Russo, A. Decision Theory Criteria for the Planning
of Distributed Energy Storage Systems in the Presence of Uncertainties. IEEE Access 2018, 6, 62136-62151,
doi:10.1109/ ACCESS.2018.2876236.

Yang, Y;; Li, D.; Zhang, S.J.; Xiao, YH. Optimal design of distributed energy resource systems under
large-scale uncertainties in energy demands based on decision-making theory. Therm. Sci. 2019, 23, 873-882,
doi:10.2298 /TSCI170718199Y.

Polatidis, H.; Haralambopoulos, D.A.; Munda, G.; Vreeker, R. Selecting an Appropriate Multi-Criteria Decision
Analysis Technique for Renewable Energy Planning. Energy Sources Part B Econ. Planning Policy 2006, 1, 181-193,
doi:10.1080/009083190881607.

Loken, E. Use of multicriteria decision analysis methods for energy planning problems. Renew. Sustain. Energy Rev.
2005, 11, 1584-1595, d0i:10.1016/j.rser.2005.11.005.

Brans, J.P.; Mareschal, B. Promethee Methods. In Multiple Criteria Decision Analysis: State of the Art Surveys;
International Series in Operations Research & Management Science; Springer-Verlag: New York, NY, USA,
2005; Volume 78, pp. 163-186, d0i:10.1007 /0-387-23081-5_5.

Figueira, ].R.; Greco, S.; Roy, B.; Stowinski, R. ELECTRE Methods: Main Features and Recent Developments.
In Handbook of Multicriteria Analysis; Applied Optimization; Zopounidis, C., Pardalos, PM., Eds.;
Springer: Berlin/Heidelberg, Germany, 2010; Volume 103, pp. 51-89, doi:10.1007 /978-3-540-92828-7_3.
Fancello, G.; Carta, M.; Fadda, P. Road intersections ranking for road safety improvement: Comparative analysis
of multi-criteria decision making methods. Transp. Policy 2019, 80, 188-196, doi:10.1016/j.tranpol.2018.04.007.
Mardani, A.; Zavadskas, E.K.; Khalifah, Z.; Jusoh, A.; Nor, KM.D. Multiple criteria decision-making techniques
in transportation systems: A systematic review of the state of the art literature. Transport 2015, 31, 359-385,
doi:10.3846,/16484142.2015.1121517.

Miihlbacher, A.C.; Kaczynski, A. Making Good Decisions in Healthcare with Multi-Criteria Decision
Analysis: The Use, Current Research and Future Development of MCDA. Appl. Health Econ. Health Policy
2016, 14, 29-40, doi:10.1007 /s40258-015-0203-4.

Glaize, A.; Duenas, A.; Di Martinelly, C.; Fagnot, I. Healthcare decision-making applications using multicriteria
decision analysis: A scoping review. . Multi-Criteria Decis. Anal. 2019, 26, 62-83, doi:10.1002/mcda.1659.
Ozkale, C.; Celik, C.; Turkmen, A.C.; Cakmaz, E.S. Decision analysis application intended for selection
of a power plant running on renewable energy sources. Renew. Sustain. Energy Rev. 2017, 70, 1011-1021,
doi:10.1016/j.rser.2016.12.006.

Kirppu, H.; Lahdelma, R;; Salminen, P. Multicriteria evaluation of carbon-neutral heat-only production
technologies for district heating. Appl. Therm. Eng. 2018, 130, 466476, doi:10.1016/j.applthermaleng.2017.10.161.
Sahabmanesh, A.; Saboohi, Y. Model of sustainable development of energy system, case of Hamedan.
Energy Policy 2017, 104, 66-79, d0i:10.1016 /j.enpol.2017.01.039.

Zeng, Y.; Cai, Y.; Huang, G.; Dai, ]. A Review on Optimization Modeling of Energy Systems Planning and
GHG Emission Mitigation under Uncertainty. Energies 2011, 4, 1624-1656, doi:10.3390/en4101624.

Erdinc, O.; Uzunoglu, M. Optimum design of hybrid renewable energy systems: Overview of different
approaches. Renew. Sustain. Energy Rev. 2012, 16, 1412-1425, doi:10.1016/j.rser.2011.11.011.

Gimelli, A.; Muccillo, M.; Sannino, R. Optimal design of modular cogeneration plants for hospital facilities and
robustness evaluation of the results. Energy Convers. Manag. 2017, 134, 20-31, doi:10.1016/j.enconman.2016.12.027.



Energies 2020, 13, 552 18 of 21

28. Nimma, K. Al-Falahi, M.; Nguyen, H.D.; Jayasinghe, S.D.G.; Mahmoud, T., Negnevitsky, M.
Grey Wolf Optimization-Based Optimum Energy-Management and Battery-Sizing Method for
Grid-Connected Microgrids. Energies 2018, 11, 847, doi:10.3390/en11040847.

29. Wang, H,; Yin, W.,; Abdollahi, E.; Lahdelma, R.; Jiao, W. Modelling and optimization of CHP based district
heating system with renewable energy production and energy storage. Appl. Energy 2015, 159, 401-421,
doi:10.1016/j.apenergy.2015.09.020.

30. Buoro, D.; Casisi, M.; de Nardi, A.; Pinamonti, P; Reini, M. Multicriteria optimization of a distributed energy
supply system for an industrial area. Energy 2013, 58, 128-137, doi:10.1016/j.energy.2012.12.003.

31. Urbanucdi, L.; D’Ettorre, E; Testi, D. A Comprehensive Methodology for the Integrated Optimal Sizing and
Operation of Cogeneration Systems with Thermal Energy Storage. Energies 2019, 12, 875, doi:10.3390/en12050875.

32.  Connolly, D.; Lund, H.; Mathiesen, B.V.; Leahy, M. A review of computer tools for analysing the integration of
renewable energy into various energy systems. Appl. Energy 2010, 87, 1059-1082, doi:10.1016/j.apenergy.2009.09.026.

33. Schmeling, L.; Klement, P; Erfurth, T.; Kéastner, ]J.; Hanke, B.; von Maydell, K.; Agert, C. Review
of Different Software Solutions for the Holistic Simulation of Distributed Hybrid Energy Systems for
the Commercial Energy Supply. In Proceedings of the 33rd European Photovoltaic Solar Energy
Conference and Exhibition, Amsterdam, The Netherlands, 25-29 September 2017; pp. 1994-1998,
doi:10.4229 /EUPVSEC20172017-6CO.14 4.

34. Allegrini, ].; Orehounig, K.; Mavromatidis, G.; Ruesch, E; Dorer, V.; Evins, R. A review of modelling approaches
and tools for the simulation of district-scale energy systems. Renew. Sustain. Energy Rev. 2015, 52, 1391-1404,
doi:10.1016/j.rser.2015.07.123.

35. Jordanger, E.; Bakken, B.H.; Holen, A.T,; Helseth, A.; Botterud, A. Energy distribution system planning—Methodologies
and tools for multi-criteria decision analysis. In Proceedings of the 18th International Conference on Electricity
Distribution, Institution of Electrical Engineers, Turin, Italy, 6-9 June 2005, doi:10.1049/cp:20051355.

36. Mirakyan, A.; de Guio, R. Integrated energy planning in cities and territories: A review of methods and tools.
Renew. Sustain. Energy Rev. 2013, 22, 289297, d0i:10.1016/j.rser.2013.01.033.

37. Bagheri, A,; Hjorth, P. Planning for sustainable development: A paradigm shift towards a process-based approach.
Sustain. Dev. 2007, 15, 83-96, doi:10.1002/sd.310.

38. Frangopoulos, C.A.; Spakovsky, M.R.; Sciubba, E. A Brief Review of Methods for the Design and Synthesis
Optimization of Energy Systems. Int. J. Appl. Thermodyn. 2002, 5, 151-160, doi:10.5541/ijot.97.

39. Doran, G.T. There’s a S.M.A.R.T. way to write management’s goals and objectives. Manag. Rev. 1981, 70, 35-36.

40. Jenkins, N.; Ekanayake, J.; Strbac, G. Distributed Generation; Institution of Engineering and Technology:
London, UK, 2010, doi:10.1049/PBRNOO1E.

41. DIN EN ISO 14064-1. Greenhouse Gases - Part 1: Specification With Guidance at The Organization Level for
Quantification and Reporting of Greenhouse Gas Emissions and Removals; ISO: Geneva, Switzerland, 2006.

42. Horsch, J.; Schifer, M.; Becker, S.; Schramm, S.; Greiner, M. Flow tracing as a tool set for the analysis of
networked large-scale renewable electricity systems. Int. J. Electr. Power & Energy Syst. 2018, 96, 390-397,
doi:10.1016/j.ijepes.2017.10.024.

43. Tranberg, B.; Corradi, O.; Lajoie, B.; Gibon, T.; Staffell, I.; Andresen, G.B. Real-time carbon accounting method
for the European electricity markets. Energy Strategy Rev. 2019, 26, 100367, doi:10.1016/j.esr.2019.100367.

44. VDI 2067 Part 1. Economic efficiency of building installations: Fundamentals and economic calculation.
Available online: https:/ /www.vdi.de/richtlinien/details /vdi-2067-blatt-1-wirtschaftlichkeit-gebaeudetechnischer-anlagen-gru
(accessed on 1 December 2019).

45. Carvalho, M.; Lozano, M.A,; Serra, L.M. Multicriteria synthesis of trigeneration systems considering
economic and environmental aspects. Appl. Energy 2012, 91, 245-254, doi:10.1016/j.apenergy.2011.09.029.

46. Zufferey, T, Toffanin, D.; Toprak, D.; Ulbig, A.; Hug, G. Generating Stochastic Residential Load Profiles from Smart
Meter Data for an Optimal Power Matching at an Aggregate Level. In Proceedings of the 20th IEEE Power Systems
Computation Conference, Dublin, Ireland, 11-15 June 2018; pp. 1-7, doi:10.23919/PSCC.2018.8442470.

47. Pillai, G.G,; Putrus, G.A.; Pearsall, N.M. Generation of synthetic benchmark electrical load profiles using publicly
available load and weather data. Int. J. Electr. Power Energy Syst. 2014, 61, 1-10, doi:10.1016/j.jjepes.2014.03.005.

48. Lopez, ] M.G.; Pouresmaeil, E.; Canizares, C.A.; Bhattacharya, K.; Mosaddegh, A.; Solanki, B.V. Smart Residential
Load Simulator for Energy Management in Smart Grids. IEEE Trans. Ind. Electron. 2019, 66, 1443-1452,
doi:10.1109/TIE.2018.2818666.



Energies 2020, 13, 552 19 of 21

49.

50.

51.

52.

53.

54.

55.

56.

57.

58.

59.

60.

61.

62.

63.

64.

65.

66.

67.

68.

69.

70.

Pflugradt, N.; Muntwyler, U. Synthesizing residential load profiles using behavior simulation. Energy Procedia
2017, 122, 655-660, doi:10.1016/j.egypro.2017.07.365.

Oemof Developer Group. Oemof—Open energy modelling framework (v0.3.1), 2019, doi:10.5281 /zenod0.3243369.
Available online: https:/ /zenodo.org/record /1302372# Xif3p9Uxmw#4 (accessed on 1 Decmber 2019).

Hilpert, S.; Kaldemeyer, C.; Krien, U.; Giinther, S.; Wingenbach, C.; Plessmann, G. The Open Energy
Modelling Framework (oemof)—A new approach to facilitate open science in energy system modelling.
Energy Strategy Rev. 2018, 22, 16-25, d0i:10.1016/j.esr.2018.07.001.

Kaldemeyer, C.; Boysen, C.; Tuschy, I. Compressed Air Energy Storage in the German Energy System—Status
Quo & Perspectives. Energy Procedia 2016, 99, 298-313, doi:10.1016/j.egypro.2016.10.120.

Moller, C.; Kuhnke, K.; Reckztigel, M.; Pfisterer, H.J.; Rosenberger, S. Energy storage potential in the Northern
German region Osnabriick-Steinfurt. In Proceedings of the International Energy and Sustainability
Conference, Cologne, Germany, 30 June-1 July 2016, d0i:10.1109/IESC.2016.7569497.

Arnhold, O.; Fleck, M.; Goldammer, K.; Griiger, F.; Hoch, O.; Schachler, B. Transformation of the German
energy and transport sector—A national analysis. In Netzintegration der Elektromobilitit 2017; Lieb], J., Ed.;
Proceedings, Gabler: Wiesbaden, Germany, 2017; pp. 9-21, doi:10.1007 /978-3-658-19293-8_3.

Maruf, M.N.I. Sector Coupling in the North Sea Region—A Review on the Energy System Modelling
Perspective. Energies 2019, 12, 4298, d0i:10.3390/en12224298.

Saltzman, M.]. Coin-Or: An Open-Source Library for Optimization. In Programming Languages and Systems
in Computational Economics and Finance; Advances in Computational Economics; Nielsen, S.S., Ed.; Springer:
Boston, MA, USA, 2002; Volume 18, pp. 3-32, doi:10.1007/978-1-4615-1049-9_1.

Forrest, J.; Ralphs, T.; Vigerske, S.; Hafer, L.; Kristjansson, B.; Straver, E.; Lubin, M.; Gambini Santos,
H.; Saltzman, M. Coin-Or/Cbc: Version 2.9.9, 2018, doi:10.5281/ZENODOQO.1317566. Available online:
https:/ /zenodo.org/record /1317566#.Xif4AK9Uxmw#4 (accessed on 1 Decmber 2019).

Klein, S.A.; Beckman, W.A; Duffie, ].A. A design procedure for solar heating systems. Sol. Energy 1976, 18, 113127,
doi:10.1016/0038-092X(76)90044-X.

Pham, C.T.; Mdnsson, D. Optimal energy storage sizing using equivalent circuit modelling for prosumer
applications (Part II). J. Energy Storage 2018, 18, 1-15, doi:10.1016/j.est.2018.04.015.

Traoré, A.; Elgothamy, H.; Zohdy, M.A. Optimal Sizing of Solar/Wind Hybrid Off-Grid Microgrids Using an
Enhanced Genetic Algorithm. J. Power Energy Eng. 2018, 06, 6477, doi:10.4236 /jpee.2018.65004.

Abd-el Motaleb, A.M.; Bekdach, S.K. Optimal sizing of distributed generation considering uncertainties in a
hybrid power system. Int. J. Electr. Power Energy Syst. 2016, 82, 179-188, d0i:10.1016/j.ijepes.2016.03.023.
Abdollahi, G.; Sayyaadi, H. Application of the multi-objective optimization and risk analysis for the sizing
of a residential small-scale CCHP system. Energy Build. 2013, 60, 330-344, d0i:10.1016/j.enbuild.2013.01.026.
Paliwal, N.K,; Singh, A.K,; Singh, N.K.; Kumar, P. Optimal sizing and operation of battery storage for economic
operation of hybrid power system using artificial bee colony algorithm. Int. Trans. Electr. Energy Syst. 2019, 29, e2685,
doi:10.1002/ etep.2685.

Twaha, S.; Ramli, M.A. A review of optimization approaches for hybrid distributed energy generation systems:
Off-grid and grid-connected systems. Sustain. Cities Soc. 2018, 41, 320-331, d0i:10.1016/j.scs.2018.05.027.
Prakash, P; Khatod, D.K. Optimal sizing and siting techniques for distributed generation in distribution
systems: A review. Renew. Sustain. Energy Rev. 2016, 57, 111-130, d0i:10.1016 /j.rser.2015.12.099.

Mekontso, C.; Abubakar, A.; Madugu, S.; Ibrahim, O.; Adediran, Y.A. Review of Optimization Techniques for
Sizing Renewable Energy Systems. Comput. Eng. Appl. ]. 2019, 8, 13-30, doi:10.18495/comengapp.v8il.285.
Schmeling, L. Auslegungsoptimierung und wirtschaftliche Risikobewertung des kombinierten Einsatzes von
Solarthermie und Blockheizkraftwerk fiir die kommerzielle Energieversorgung. Master Thesis, University of Oldenburg,
Oldenburg, Germany, 2017.

Biscani, F; Izzo, D.; Yam, C.H. A Global Optimisation Toolbox for Massively Parallel Engineering Optimisation.
In Proceedings of the 4th International Conference on Astrodynamics Tools and Techniques, Spain, Madrid, 3-6
May 2010.

Biscani, F,; Izzo, D.; Jakob, W.; Acciarini, G.; Marcus Martens, M.C.M.; Mereta, A.; Kaldemeyer, C.; Lyskov,
S.; Corlay, S.; Pritchard, B.; et al. pagmo 2.11.4, 2019, d0i:10.5281/zenodo0.3464510. Available online:
https:/ /zenodo.org/record /3464510#.Xif4mtUxmw4 (accessed on 1 Decmber 2019).

Mahdavi, M.; Fesanghary, M.; Damangir, E. An improved harmony search algorithm for solving optimization
problems. Appl. Math. Comput. 2007, 188, 1567-1579, d0i:10.1016/j.amc.2006.11.033.



Energies 2020, 13, 552 20 of 21

71.

72.

73.

74.

75.

76.
77.

78.
79.

80.

81.

82.

83.

84.

85.

86.

87.

88.

89.

90.

91.

92.

93.

Kotzur, L.; Markewitz, P.; Robinius, M.; Stolten, D. Impact of different time series aggregation methods on
optimal energy system design. Renew. Energy 2018, 117, 474-487, doi:10.1016/j.renene.2017.10.017.

Arnold, U.; Yildiz, O. Economic risk analysis of decentralized renewable energy infrastructures—A Monte
Carlo Simulation approach. Renew. Energy 2015, 77, 227-239, doi:10.1016/j.renene.2014.11.059.

Urbanucci, L.; Testi, D. Optimal integrated sizing and operation of a CHP system with Monte Carlo
risk analysis for long-term uncertainty in energy demands. Energy Convers. Manag. 2018, 157, 307-316,
doi:10.1016/j.enconman.2017.12.008.

Akbari, K,; Jolai, F; Ghaderi, S.F. Optimal design of distributed energy system in a neighborhood under uncertainty.
Energy 2016, 116, 567-582, doi:10.1016/j.energy.2016.09.083.

Sorknees, P; Lund, H.; Andersen, A.N. Future power market and sustainable energy solutions—The treatment
of uncertainties in the daily operation of combined heat and power plants. Appl. Energy 2015, 144, 129-138,
doi:10.1016/j.apenergy.2015.02.041.

Gleifiner, W. Grundlagen des Risikomanagements; Vahlen: Miinchen, Germany, 2008.

Guerrero-Liquet, G.; Sdnchez-Lozano, J.; Garcia-Cascales, M.; Lamata, M.; Verdegay, J. Decision-Making for
Risk Management in Sustainable Renewable Energy Facilities: A Case Study in the Dominican Republic.
Sustainability 2016, 8, 455, d0i:10.3390/su8050455.

Vose, D. Risk Analysis: A Quantitative Guide; Wiley: Chichester, UK, 2008.

Rodriguez, L.R.; Lissen, ].M.S.; Ramos, J.S.; Jara, E.A.R.; Dominguez, S.A. Analysis of the economic
feasibility and reduction of a building’s energy consumption and emissions when integrating hybrid solar
thermal /PV /micro-CHP systems. Appl. Energy 2016, 165, 828-838, doi:10.1016/j.apenergy.2015.12.080.
Salmeroén Lissén, J.; Romero Rodriguez, L.; Durdn Parejo, F.; La Sdnchez de Flor, F. An Economic, Energy,
and Environmental Analysis of PV/Micro-CHP Hybrid Systems: A Case Study of a Tertiary Building.
Sustainability 2018, 10, 4082, d0i:10.3390/su10114082.

Moser, S.; Mayrhofer, J.; Schmidt, RR,; Tichler, R. Socioeconomic cost-benefit-analysis of seasonal heat storages in district
heating systems with industrial waste heat integration. Energy 2018, 160, 868-874, doi:10.1016/j.energy.2018.07.057.
Lee, A. Mcerp: Monte Carlo error propagation. Available online: https://pythonhosted.org/mcerp/
(accessed on 1 December 2019).

Mengelkamp, E.; Bose, S.; Kremers, E.; Eberbach, J.; Hoffmann, B.; Weinhardt, C. Increasing the efficiency of local
energy markets through residential demand response. Energy Informatics 2018, 1, 1989, doi:10.1186/s42162-018-0017-3.
Hvelplund, E  Renewable energy and the need for local energy markets. Energy 2006, 31, 2293-2302,
doi:10.1016/j.energy.2006.01.016.

Lund, H.; Miinster, E. Integrated energy systems and local energy markets. Energy Policy 2006, 34, 1152-1160,
doi:10.1016/j.enpol.2004.10.004.

Ampatzis, M.; Nguyen, P.H.; Kling, W. Local electricity market design for the coordination of distributed
energy resources at district level. In Proceedings of the 5th IEEE PES Innovative Smart Grid Technologies
Conference Europe; IEEE, Istanbul, Turkey, 12-15 October 2014, doi:10.1109 /ISGTEurope.2014.7028888.
Christodoulou, G.; Sgouritsa, A.; Tang, B. On the Efficiency of the Proportional Allocation Mechanism for
Divisible Resources. Theory Comput. Syst. 2016, 59, 600618, d0i:10.1007 /s00224-016-9701-5.

Faqiry, M.N.; Das, S. Double-Sided Energy Auction in Microgrid: Equilibrium Under Price Anticipation.
IEEE Access 2016, 4, 3794-3805, doi:10.1109/ ACCESS.2016.2591912.

Majumder, B.P; Faqiry, M.N.; Das, S.; Pahwa, A. An efficient iterative double auction for energy trading in microgrids.
In Proceedings of the IEEE Symposium on Computational Intelligence Applications in Smart Grid, Orlando, USA,
9-12 December 2014, doi:10.1109/ ciasg.2014.7011556.

Joo, L.Y.; Choi, D.H. Distributed Optimization Framework for Energy Management of Multiple Smart Homes
With Distributed Energy Resources. IEEE Access 2017, 5, 15551-15560, doi:10.1109/ ACCESS.2017.2734911.
Adhikari, RS.; Aste, N.; Manfren, M. Optimization concepts in district energy design and management—A case
study. Energy Procedia 2012, 14, 1386-1391, doi:10.1016/j.egypro.2011.12.1106.

Fanti, M.; Mangini, A.; Roccotelli, M.; Ukovich, W.; Pizzuti, S. A Control Strategy for District Energy Management. In
Proceedings of the IEEE International Conference on Automation Science and Engineering, Gothenburg, Sweden, 24-28
August 2015, doi:10.1109/CoASE.2015.7294117.

Guzek, M.; Bialek, J.; Krolikowski, B.; Bielecki, A.; Swirski, K.; Wojdan, K. Advanced Algorithms for
Operational Optimization and Predictive Maintenance of Large District Heating Systems. 2019 IEEE 6th
International Conference on Energy Smart Systems, 2019, pp. 165-170, d0i:10.1109/ESS.2019.8764194.



Energies 2020, 13, 552 21 of 21

94. Sernhed, K.; Jonsson, M. Risk management for maintenance of district heating networks. Energy Procedia
2017, 116, 381-393, d0i:10.1016/j.egypro.2017.05.085.

@ (© 2020 by the authors. Licensee MDPI, Basel, Switzerland. This article is an open access
@ article distributed under the terms and conditions of the Creative Commons Attribution

(CC BY) license (http:/ /creativecommons.org/licenses/by/4.0/).



http://creativecommons.org/
http://creativecommons.org/licenses/by/4.0/.

	Introduction
	The Case Study—Energetisches Nachbarschaftsquartier Fliegerhorst Oldenburg
	Basic Concept of the Energy System Design Process
	Targeting Phase
	Synthesis Phase
	Technological Preselection
	Boundary Conditions
	Superstructure Design

	Design Phase
	Load Curves and Other Time Series
	Energy System Modeling and Simulation
	Optimal Sizing
	Risk Analysis
	Investment Decision and Construction

	Operation Phase
	Local Market Design
	Operation Strategy
	Maintenance

	Results, Research Gaps, and Future Work
	Conclusions
	References

