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Abstract: The study aims to measure Latinx share of economic activities and highlight and its
increasing role in the economic future of their state. As a methodology we use input-output
model-based IMPLAN to calculate the economic footprint of Latinx in Illinois. We demonstrate how
this labor force has allowed the state to expand production and purchasing power. In the conclusion
we discuss how this line of investigation allows us to explore what decision makers can do to facilitate
a Latinx action agenda from the asset-based perspective.
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1. Introduction

An asset-based approach concentrates on the contributions of individuals to their communities [1].
The approach stands in opposition of a needs approach—which focuses in “what is wrong” as opposed
to “what is right” [2]. A needs approach would often create a “needs map” that tends to rely only on the
observation of metrics that relate to poverty, unemployment, and other negative characteristics about
a community or a group of people, highlighting their “deficiencies” [3]. Meanwhile, an asset-based
approach would create an “asset map” where the assets, skills, and contributions of individuals and
groups are highlighted [4]. These might include, for example, how much employees produce, their
buying power, how many businesses have been started, and so on. Ultimately, an asset-based approach
is about improving upon individuals and communities’ “gifts” as opposed to concentrating on their
“deficiencies” [5].

According to the Latino Policy Forum (LPF), analysis of the U.S. Census data, Illinois has 2.2 million
Latinx—which is the gender-neutral version of Latino/Latina or people with direct or indirect roots in
Latin America [6]. Latinx in Illinois account for 17% of the total population of the state [7]. The LPF
also reports that Illinois has the 10th largest Latinx population in the U.S. and that about 100% of the
state growth is being driven by Latinx. Furthermore, although, immigration is a contributing factor
behind this growth, about 70% of the Latinx increase is from U.S. born Latinos rather than foreign-born
migrants [8]. One of the most important demographic trends to note is that since the 1990’s more
and more Latinos have been passing by, or moving out of the City of Chicago, and settling in its
surrounding suburban counties of Illinois [9]. The growth of Latinx in suburban areas of the state
has been unwelcomed by residents and policymakers in these communities who have engaged in
a number of discriminatory practices in housing, schooling, and work—becoming a concern to the
Governor and decision makers at the state level [10].
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Given the national discourses about how the growth of Latinx could be of detriment to states,
in the form of high poverty rates and social service dependency—such as public housing and food
stamps—this article seeks to understand the asset and contributions of Latinx [11]. The article is geared
primarily to researchers, policymakers, and decision makers involved in understanding how the
growth of Latinx is affecting their communities. The article was born from a larger study commissioned
by the Illinois Latino Family Commission (ILFC). In this particular study the ILFC wanted researchers
to communicate the value that Latinx added to the Illinois economy. Put simply, policymakers from the
ILFC wanted to debunk the idea that Latinx were only consumers of social services but not contributors.

Besides discussing needs of this ethnic group, it highlights the extent to which Latinx are already
contributing to economies of cities, regions, and states in which they live [12]. Taken as a whole,
the approach is one that is driven by the need and want of improving equity, inclusion, and diversity
nationally/internationally [13]. This case study is focusing on Illinois and more broadly the U.S. but
it should be also applicable to the many immigrant groups that are moving to Canada, Sweden,
and Australia.

Studies have shown the relationship between population growth in industrialized countries and
economic growth [14]. Since Latinx drive population growth in the U.S. and the state of Illinois,
this research study seeks to answer: first, what are their characteristics and second, what is their
economic footprint? We use the most current employment data available by the U.S. Census Bureau’s
Longitudinal Employer-Household Dynamics Program. This program lists employment by North
American Industry Classification System (NAICS) codes by race and ethnicity at the state level to
answer these questions from an asset-based approach. In addition, we gather data from the U.S. Census,
the American Community Survey, the National Agricultural Workers Survey and other reliable public
data sources.

In this study we find that Latinx are a significant asset in a broad and diverse range of occupations
and industries in Illinois. According to the Bureau of Labor Statistics, as of 2011 Latinx represented 15%
of the U.S. labor force, at nearly 25 million workers [15]. In Illinois about a million (943,267) of Latinx
are in the labor force [15]. Latinx represented in Illinois 15% of all laborers in the economy; 72% of all
Latinx were in the labor force, which is higher than any of the other states analyzed for comparison
purposes (California, Texas, Florida, New York, Arizona, New Jersey, Colorado and New Mexico) [15].
That being said, Illinois is an interesting case study to understand the economic contributions of Latinx,
their economic characteristics as well as the issues that policymakers should consider in order to
understand the contributions of this group.

The methodological approach we adopt using an asset-based approach allows us to produce a
picture of the ways in which this increasing Latinx employment is distributed by sector, their share
of the state economy, as well as the Latinx relative sectoral concentration—specifically, industries
in which Latinx are highly represented. To this end, we take a two-part analytical approach. First,
in “Employment Analysis” we analyze Latinx direct share of employment and their relative industrial
concentration. Second, under “Economic Multiplier of Latinx Employment” we extend our analysis
beyond Latinx employment share and examine how the sectors in which Latinx are employed are
economically linked with other sectors as well as their purchasing power and tax contributions.
The study will provide useful recommendations for state and local policymakers in order to ensure
that all segments of the Latinx population can prosper and continue to make substantial contributions
to the economy.

2. Literature Review

2.1. An Asset-Based Approach

The asset-based approach was put forward by John McKnight and Jody Kretzmann at the Asset
Based Community Development (ABCD) Institute as a way of focusing on the skills, capabilities,
and resources that already exist within communities [1–3]. Contrary to conventional wisdom which
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tends to focus on the problems that need to be fixed and the gaps that need to be filled in communities,
an ABCD orientation, looks at the glass half full, rather than half empty [1]. While local needs-based
community development highlights deficits, asset-based community development focuses on refining
and building on existing strengths within communities [1–3]. As Karl (1989) stated, “If we ask people
to look for deficits, they will usually find them, and their view of the situation will be colored by this.
If we ask people to look for successes, they will usually find them, and their view of the situation will
be colored by this” [16].

Asset maps are used in place of needs maps that focus exclusively on the downsides of communities
(for example, people who are unemployed or that have low-educational attainment) [17]. Asset maps,
by contrast, focus on community assets, abilities, skills, and strengths in order to build the community’s
future (for example, the number of people who started businesses and GDP generated). ABCD is based
on the principles of empowerment where communities are not only viewed from the prism of what is
wrong with them but also from a more holistic perspective [18]. One could recognize the problems in a
community but celebrate what is working too in order to create a path forward for envisioning a better
community and recognizing the building-blocks available to us as community organizers [19,20].

There are six key assets in any community: individuals, associations, institutions, physical assets,
economy, and stories. This article will concentrate on the economic assets of communities. Usually,
ABCD looks at the neighborhood scale. An asset map would often be created by asking questions
such as which skills people have that could be transformed into a new business or that can be shared
into a Timebank? This means that most studies are qualitative in nature, not quantitative. There are
only a few studies that use the approach for higher geographic levels, like the state level [21,22].
Most studies are at the community level [23,24]. Until now there are few studies addressing Latinx and
ABCD in the fields of urban planning [7,25,26], public health [27], psychology [28], and social work [11].
The only topic addressed within community-based Latinx economics was entrepreneurship [11,25].
This article seeks to contribute to the literature on ABCD from a macroeconomics perspective among
Latinx. The next section provides some background regarding the importance of studying Latinx
communities as substantial contributors to state economics.

2.2. The Growth of Latinx in the State

The Latinx population grew from 9.1 to 50.5 million from 1970 to 2010, corresponding to a
455 percent change [29]. Today, roughly one out of six people in the U.S. self-identify as being of Latinx
origin [30]. According to the U.S. Census, the “Hispanic or Latino” (here referred as Latinx to keep
gender neutrality) ethnicity category includes a group of people from different races, whom trace
the origin of their ancestors to Spanish speaking countries such as Mexico, Puerto Rico, Cuba, Spain,
Central and South America [31]. The 2010 Census estimated 50.5 million Latinx in the U.S., comprising
16.3% of the total U.S. population of 308.7 million [32]. Just in the last decade, the Latinx population
grew by 43%, compared to a nationwide growth rate of about 10%, comprising over half of the total
nation’s population growth since 2000 [33]. Most of the population growth has been led by Latinx
whom are native-born, which in 2010 constituted 70% of the entire population [14]. At 2.9 births per
Latinx woman, compared to a 2.1 fertility rate for the nation, the Latinx population can be expected to
increase substantially [34]. Census Bureau’s population projections indicate that by 2050, the Latinx
population at least will double, making up 30% of the U.S. population [14]. Figure 1 shows the Latinx
population in the United States.

According to our calculations from U.S. Census the state of Illinois (see Figure 2), with about
two million Latinx, accounting for 17% of the total population of the state, has the 10 largest Latinx
population in the nation [14]. In the last decade, although the state of Illinois’ total population grew by a
mere 3.3%, almost all of the growth the state experienced was within its Latinx population—for example,
while the total population for the state increased by 411,339 (from 12,419,293 to 12,830,632), the Latinx
population increased by 497,316 (1,529,141 to 2,027,578)—accounting for nearly 100% of the state’s
population growth [15]. This is not only true for the last decade, but is also true for the last three decades.
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From 1970 to 2010, the Latinx population in the state of Illinois grew by about 1.7 million (from 365,032
to 2,027,578); in contrast the entire population grew by 1.7 million (from 11,110,285 to 12,830,632) [15].
Latinx represent again 100% of the population growth of the state in the last three decades.
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3. Methods

Although similar in its basic approach and methodological framework for quantifying immigrant
and native Latinx share of economic activities, our study will differ from most of the previous studies
that examined immigrants or Latinx contribution to the economy in other states [35]. First, it is beyond
the scope of this article to fully calculate the net fiscal impact of immigrant Latinx in Illinois to answer
the question of whether they contribute in taxes as much as they consume in social services [36].
Second, because a large portion (41%) of Latinx we are examining are foreign born, instead of impact
we choose to use the term “footprint” which we believe more accurately captures and documents what
we are trying to estimate [15]. Until now, few studies have investigated the economic footprint of
Latinx using input-output models like IMpact Analysis for PLANning (IMPLAN) [37].

3.1. Employment Analysis

In this first section we show Latinx’ share of employment and sectoral distribution. We base
the first part of our analysis on the location quotient, a common analytical technique in economic
policy analysis. Location quotient (LQ) analysis compares industries in a local economy to a reference
economy (typically the nation or the state) to identify sectors in which the local economy is specialized.
Specifically, industries that account for a greater share of employment locally than they do nationally
are assumed to be industries of local specialization. Location quotients are calculated by dividing the
percentage of those employed locally in a sector by the percentage of those employed in the same
sector nationally.

The interpretation of the LQ results is relatively straightforward. If a LQ for an industry is greater
than one, the area is specialized in that industry, because industries in the area are producing more
than local needs and assumed to be exporting. When the LQ is less than one, the local area most likely
imports goods and/or services. For example, manufacturing accounted for 8.7% of the U.S. economy
in 20019 [38]. A state in which manufacturing accounts for 8.7% of total employment has a LQ of
one—it has precisely the same share of manufacturing employment as the nation. A state in which
manufacturing accounted for 17.4% of total employment would have a LQ of two (that is, 17.4/8.7),
meaning that it is twice as specialized in manufacturing as the typical state or the nation on average.
For example, with 2.05 the state of Indiana has the highest manufacturing LQ of all states in 2018 [39].
And, the state recorded $38.14 billion in manufactured goods exports in 2018, the latest year for which
the export data is available [40].

By contrast, a state in which manufacturing only accounts for 4.35% of total employment has a
LQ of 0.5, meaning it is 50% less specialized in the industry than would be expected. Industries with a
LQ of greater than one is considered to constitute the area’s economic base. These seemingly simple
observations become an important starting point for investigating level of labor specialization as well
as teasing out an industry’s fortunes, potential and barriers to expansion. In this study, we revise
this original LQ formula by replacing local employment with Latinx employment in the numerator.
The new equation allows us to determine industries in which Latinx employees are concentrated
compared with other employees. The premise of this analysis is that industries with high LQs (greater
than one) are the industries for which Latinx presence is critical.

3.2. Economic Multiplier of Latinx Employment

To estimate the larger footprint of Latinx, we rely on economic impact modeling. Note that,
we use economic impact modeling in a non-conventional fashion in this study. In a conventional
economic modeling, which necessarily intends to estimate net contribution to the state economy,
the direct impact is supposed to be spending or investment originating from private sector or non-state
government. Here, our purpose is to show the extent of Latinx’ integration into the state economy
by quantifying employment, labor income and economic output impact of their employment and
household expenditure. Economic impact models provide detailed information on the flows of goods
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and services between industries and jurisdictions. Consequently, it enables us to trace the ways in
which spending ripples through a local economy. Using the detailed economic impact model from
IMPLAN (IMpact Analysis for PLANning) Group, we were able to trace spending impacts of each
sector in which Latinx are employed and the goods and services they purchase through their household
expenditure. To better understand the results based on impact analysis, it is useful to inform readers
about the basics of the modeling.

IMPLAN is a widely used impact analysis program based on a regional input-output model [41–43].
At the heart of the model is a matrix of dollar flows called the Social Accounting Matrix (SAM) that
is estimated from a combination of national benchmark input-output data and regional information.
This matrix accounts for all the dollar flows among different sectors of the regional economy.
Unlike some other input-output models which represent only the purchasing relationships between
industry and household sectors, the SAM in IMPLAN includes the economic relationships among
government, industry and household sectors, allowing the modeling of transfer payments such as
unemployment insurance.

Using this information, the IMPLAN software models the way a dollar injected into one sector is
spent and then circulated through other sectors of the economy, generating waves of economic activity,
or so-called “economic multiplier” effects (described below). The model generates a series of multipliers
that, in aggregate, describe the economic repercussions of the original activity. For direct events entered
in the form of employment, IMPLAN applies estimates of the average output and compensation per
worker to translate the direct effects into monetary value figures. It then applies the value of an event
to local and national sector-specific production functions and traces these values through subsequent
cycles of transactions and payments to estimate the indirect and induced impacts. During each of these
cycles, the procedure removes expenditures to government, savings and extra-local purchases, so that
the results reflect only those transactions that impact the local economy (state economy in this case).

• Direct impact denotes the dollar value of Latinx employment by industry. For each employee in
each sector, the model computes the total estimated value of industrial output.

• Indirect impact denotes the associated industrial activity at local firms that supply goods and
services to those industries in which Latinx are employed.

• Induced impact denotes the industrial activity that occurs when Latinx households and households
of employees of firms supplying goods and services to businesses that employ Latinx spend their
paychecks. While direct and indirect impacts vary based on the types of goods and services being
produced, induced impacts typically vary much less.

• Total impact denotes the cumulative effect of direct, indirect and induced effects.

Although running the economic model is relatively straightforward, tailoring the available
Latinx employment data in Illinois to fit the model’s needs required some adjustments, assumptions,
calculations and other steps (e.g., sectoral matching and inflation adjustment). The process of model
development consisted of the following steps:

1. Identify new events (direct impacts) to be introduced into the model: The Latinx employment is
the direct impacts.

2. Identify the industry sectors affected: North American Industry Classification System (NAICS)
industry sectors in which Latinx are employed were found and all were allocated to appropriate
IMPLAN industry codes.

We utilized 2018 IMPLAN data to construct the input-output model. We did not see a need to
change regional purchase coefficients assumed by the model. One of the limitations of this study is that
it undercounts unauthorized immigrants. In the U.S. there are about 40 million immigrants total and
about 10.5 million (about 23% of the population) are unauthorized [44]. One quarter of unauthorized
immigrants were from Mexico alone, followed by China, India, Philippines, and El Salvador [14].
The Center for Migration Studies estimates that there are approximately 342,000 unauthorized migrants
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from Mexico, Central America, and South America in Illinois between 2012–2016 according to the 5-years
American Community Survey estimates [45]. Contrary to common belief, most of this population is
counted in the U.S. Census, but anywhere between 5–15% is undercount, according to Pew Research
Center [46].

4. Findings

4.1. Employment Analysis

The total employment in Illinois in 2018 is around 5.9 million and the Latinx share of this
employment is approximately 0.9 million, approximately 14.9%1. Table 1 displays top ten industries
with largest absolute concentration of Latinx and their corresponding share in total Latinx employment.
Given that there are 300 sectors with some Latinx employment in Illinois, around a third of all Latinx
are working in ten sectors, suggesting that Latinx are over-represented in some industries.

Table 1. Top 10 Industry Sectors by the Size of Latinx Employment.

Industry Sector Employment Share of Total Latinx Employment

Restaurants and Other Eating Places 86,855 9.9%
Employment Services 49,251 5.6%

Elementary and Secondary Schools 34,543 4.0%
Services to Buildings and Dwellings 28,198 3.2%

General Medical and Surgical Hospitals 24,236 2.8%
Grocery Stores 17,828 2.0%

Traveler Accommodation 14,102 1.6%
Department Stores 12,563 1.4%

Warehousing and Storage 12,552 1.4%
Offices of Physicians 12,500 1.4%

Top 10 Sectors 292,628 33.5%
Total (all sectors) 873,312 100.0%

Although figures above give overall picture of the sectors that employ the most Latinx, such
employment distribution might just reflect the distribution of employment in Illinois in general.
In order to find out industries in which Latinx have a larger presence, we need to examine the relative
shares of Latinx that is, how likely Latinx are employed in some sectors compared with other groups.
The analytical technique (LQ) discussed in the methodology section enables us to make exactly this
precise distinction for all industries.

Illinois’s total employment in 2018 is around 5.9 million and Latinx’ share of this employment is
approximately 14.9%. However, this share is not distributed evenly across industries—they constitute
a larger share of employment in some industries and smaller in others. For example, approximately a
third of total employed in plastics product manufacturing (total employment 36,715) are Latinx (11,363)
while in management, scientific and technical consulting services, their share is 9% (7,699 of 85,395 total
state employment). Table 2 shows the top 10 industries with the highest concentration of Latinx
employment (in industries with employment of more than 5,000 people). Total number of employees in
these industries suggests that nearly 13% of Latinx are working in these sectors. LQs greater than two
can be interpreted as extreme concentration of employment. For instance, in animal slaughtering and
processing industry, Latinx are 2.3 times more likely to be employed than other groups, while in plastic
products manufacturing they are twice more likely to be employed than other groups. Overall this
industrial concentration pattern indicates that developments in these industries (growth, contraction

1 Year 2018 is the latest year for which employment data for four quarters by ethnicity and detailed industry levels (4-digit
NAICS) are available from the U.S. Census’ Quarterly Workforce Indicators (QWI) database.
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or restructuring) would directly influence Latinx prosperity, conversely the productivity levels or even
growth prospects for these industries are directly related to the education and productivity of Latinx.

Table 2. Industries with Highest Concentration of Latinx.

Industry Sector Illinois
Employment

Latinx
Employment Share LQ

Animal Slaughtering and Processing 18,828 6618 35.1% 2.36
Converted Paper Product Manufacturing 18,180 6088 33.5% 2.24

Bakeries and Tortilla Manufacturing 22,575 7538 33.4% 2.24
Services to Buildings and Dwellings 85,520 28,198 33.0% 2.21

Plastics Product Manufacturing 36,715 11,363 30.9% 2.07
Traveler Accommodation 51,209 14,102 27.5% 1.85

Grocery and Related Product Merchant Wholesalers 42,774 11,491 26.9% 1.80
Special Food Services 36,559 9082 24.8% 1.66

Clothing Stores 36,437 8775 24.1% 1.61
Building Finishing Contractors 28,532 6742 23.6% 1.58

Total 5,852,376 873,312 14.9% -

We chose to focus on industries with significant employment size (5,000 or more employees)
instead of industries of any size for two reasons. First, we want to present more established trends in
the economy. Because of the way LQs are computed, the values based on small employment figures
might be misleading as small employment figures are relatively more sensitive to small changes in
the economy, hence they might not be representing overall persistent trends we intend to observe.
Second, however small they are, even if these employment figures are persistent, because of their
relatively small size, it is more reasonable to focus on industries with larger employment for policy
design purposes.

Table 3 displays summary results for the LQ analysis. Our classification of employment and
industries into three categories is based upon the following: Industries with LQs > 1.2 are concentrated;
Industries with 1.2 ≥ LQs ≥ 0.80 are evenly distributed; industries with LQs < 0.80 are de-concentrated.
Although theoretically LQ figures greater than 1 implies concentration and LQ figures less than
1 implies de-concentration, practically in order for a local area or a specific group to be concentrated in
an industry LQ values greater than 1.2 is commonly accepted in the economic development literature.
Similarly, although LQ values less than 1 theoretically implies de-concentration, practical cut point
is 0.80.

Table 3. Relative Concentration of Latinx Employment.

Concentrated Evenly Distributed Unconcentrated Total

Employment 410,872 47.0% 230,354 26.4% 232,086 26.6% 873,312
Number of Industries 95 30.7% 84 27.2% 130 42.1% 309

First column of Table 3 shows the Latinx employment in industries in which Latinx’ share of
sectoral employment is substantially higher than their share of total employment. Approximately,
half of Latinx employment (47%) is concentrated in 31% of the industries. According to the second
column of the same table, more than a quarter of Latinx employment is distributed very similar to
their share of total employment. That is, 26% of Latinx employees are working in industries in which
their presence is equal to that of other groups. The third column shows the industries in which Latinx
are underrepresented. Such industries are the largest (about 42%) suggesting that there are more than
100 industries where the Latinx presence is relatively very low. Overall, almost half of total Latinx
employment is concentrated in less than one third of the sectors while the balance is distributed equally
between evenly distributed and de-concentrated industries.
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According to economic base theory, cities or regions with sectors that show employment
concentration tend to pay higher than comparable localities due to externalities created by specialization
of the labor force [47]. Theory predicts that as employment expands, more complex and sophisticated
processes or services are integrated into the industry and average pay levels rise as a result of
performing these new activities that require relatively high skills. Similarly, applying this logic to
Latinx dominated sectors, we can investigate whether Latinx are employed in such sectors because
they perform advanced tasks and/or occupy high-level positions. Wage ratios in Table 4 are average
Latinx employee earnings as a proportion of average earnings in the industry. Ratios in all sectors
are less than one indicating that Latinx employees earn less than other groups in many sectors of the
economy. The ratio of 0.70 for the total indicates that Latinx employees earn 30 percent less than the
economy average. It is beyond the scope of this study to determine whether these seemingly prevalent
differences in payroll are associated with the positions of Latinx in these industries or hiring policies
for Latinx. However, it is important to note that the ratios for these industries are generally larger than
the ratio for all industries. This indicates some of the Latinx employment is concentrated in sectors
where they earn more than the average.

Table 4. Relative Earnings for Latinx in Top 10 Industries with High Concentration of Latinx.

Industry Sector LQ Employment Wage Ratio

Animal Slaughtering and Processing 2.36 6618 0.84
Converted Paper Product Manufacturing 2.24 6088 0.78

Bakeries and Tortilla Manufacturing 2.24 7538 0.95
Services to Buildings and Dwellings 2.21 28,198 0.95

Plastics Product Manufacturing 2.07 11,363 0.69
Traveler Accommodation 1.85 14,102 0.92

Grocery and Related Product Merchant Wholesalers 1.80 11,491 0.72
Special Food Services 1.66 9082 0.91

Clothing Stores 1.61 8775 0.87
Building Finishing Contractors 1.58 6742 0.99

Total - 873,312 0.70

4.2. Economic Multiplier of Latinx Employment

The economic footprint of Latinx is not limited to the sectors in which they are employed.
Their footprint extends beyond as they make household expenditures and the industries in which they
are employed demand inputs from other sectors (see Table 5). That being said in this second section,
we investigate how this labor force has allowed the state to expand production and purchasing power.
The Selig Center for Economic Growth estimated the disposable personal income or the total buying
power of Latinx in 2009 in the state of Illinois at $42,994,645 [48]. The purchasing power of Latinx has
increased by $34,170,497 in about 20 years (an increase of about 400% since 1990) and it reached about
$57,428,795 in 2014. As the figure below indicates, the Latinx share of the consumer market was about
10% in 2014, accounting for almost 10 cents out of every dollar spent.

Table 5. Buying Power in Illinois for 1990, 2000, 2009, and 2014.

1990 * 2000 * 2009 * 2014

Latinx 8,824,148 22,617,086 42,994,645 57,428,795
Total 208,084,531 340,995,806 485,733,773 582,666,550

Percent 4.2% 6.6% 8.9% 9.9%

* Adjusted for inflation to 2014 values.

IMPLAN Table 6 presents summary results in 2018 monetary figures, not adjusted for inflation.
As we noted in the first part of the study, Latinx employment accounts for around 14.9% of total state
employment. Besides the direct contribution of Latinx employment, there are indirect economic impacts



Societies 2020, 10, 59 10 of 15

as industries in which Latinx are employed demand goods and services from other sectors of the
economy. Additional benefits are created in the form of induced impacts as Latinx and other employees
that are indirectly affected by the Latinx employment spend their wages in the wider consumer
economy. The employment multiplier is 1.77, meaning that for every 100 Latinx employment in Illinois,
an additional 77 jobs are supported in the state economy. The output multiplier of 2.01 indicates that
for every million dollars’ worth of GDP (gross domestic product or value added) generated by NASA
employees, an additional $1 million worth of GDP is sustained throughout the state economy. Finally,
Latinx employment in the state is directly and indirectly attributable to nearly 12 billion dollars in tax
revenues for the local and state governments in Illinois.

Table 6. Summary Impacts.

Impact Type Employment Labor Income
($ Thousands)

GDP
($ Thousands)

Output
($ Thousands)

Local & State Tax
($ Thousands)

Direct Effect 873,312 44,080,246 69,211,940 133,691,577 5,491,411
Indirect Effect 292,612 20,436,681 32,650,373 59,161,246 2,610,171
Induced Effect 379,793 20,556,216 36,976,670 61,156,059 3,767,726

Total Effect 1,545,717 85,073,142 138,838,983 254,008,882 11,869,308
Impact Multiplier 1.77 1.93 2.01 1.90 2.16

Besides overall impacts, it is useful to examine sectors that are influenced the most by Latinx
employment and household spending (Table 7). Most economic and labor policy occurs at the industry
level. Similar to results in estimating impacts of other economic events, retail and the food and drinking
sectors are the most impacted sector due to the allocation of household spending for essential needs.
Employment services, which we noted as the second largest employer of Latinx is the third most
impacted sector. Because of differences in capital intensity, corresponding labor income and output
figures are not proportional to the employment’s figures. Real estate sector is with the highest output
per employee. Table 8 displays industries that are impacted the most in terms of output by Latinx
employment. As mentioned above, relatively capital-intensive sectors top the list. Although the order
for many of these industries would be similar for estimation of other types of impacts, restaurants,
employment services, and oilseed farming sectors are unique for Latinx employment as Latinx are
concentrated in these industries.

Table 7. Top 10 Most Affected Sectors by Employment.

Industry Sector Employment Labor Income
($ Thousands)

GDP
($ Thousands)

Output
($ Thousands)

Retail 165,611 4,976,752 8,170,405 12,966,840
Restaurants and other food & drinking places 158,574 3,806,782 5,751,551 9,650,710

Employment services 78,626 2,754,648 4,390,221 6,716,835
Hospitals 47,864 3,326,298 4,132,840 7,450,676
Real estate 41,419 1,893,965 4,841,270 10,008,722

Elementary and secondary schools 39,390 1,266,612 1,096,076 1,361,686
Construction 34,267 2,056,222 3,171,557 6,562,122

Services to buildings 30,014 887,475 917,780 1,468,205
Management of companies and enterprises 27,124 3,353,686 3,869,586 5,377,372

Warehousing and storage 23,362 1,066,711 1,226,081 2,381,377
Subtotal (top 10) 646,252 25,389,149 37,567,366 63,944,545

Total 1,545,717 85,073,142 138,838,983 254,008,882
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Table 8. Top 10 Most Affected Sectors by Output.

Industry Sector Employment Labor Income
($ Thousands)

GDP
($ Thousands)

Output
($ Thousands)

Retail 165,611 4,976,752 8,170,405 12,966,840
Real estate 41,419 1,893,965 4,841,270 10,008,722

Restaurants and other food & drinking places 158,574 3,806,782 5,751,551 9,650,710
Hospitals 47,864 3,326,298 4,132,840 7,450,676

Monetary authorities and depository credit intermediation 20,727 1,845,548 4,630,261 7,188,669
Employment services 78,626 2,754,648 4,390,221 6,716,835

Construction 34,267 2,056,222 3,171,557 6,562,122
Owner-occupied dwellings2 [45] 0 0 5,089,127 6,430,052

Management of companies and enterprises 27,124 3,353,686 3,869,586 5,377,372
Oilseed farming 809 790,971 1,888,596 4,741,561
Subtotal (top 10) 575,021 24,804,870 45,935,415 77,093,558

Total 1,545,717 85,073,142 138,838,983 254,008,882

5. Discussion

We can expect that Latinx will continue to be main drivers of population growth in United States
and thus, drivers of economic growth. Only a few studies have investigated the Latinx economic
footprint of Latinx using IMPLAN [36]. Nonetheless, as state governments recognize that their
economies depend on the contributions of Latinx, we anticipate investigations like this one becoming
more common in decades to come. Specially, we believe that an asset-based approach is integral to
understanding the dynamism Latinx bring to the economy of states.

This exploratory asset-based driven study has shown that the Latinx footprint is expanding in
the state economy and accounting for significant share of employment in many industries. In our
location quotient (LQ) analysis, we find that Latinx tend to be overrepresented in some industries
(e.g., restaurants, employment services) and underrepresented in others (e.g., professional services,
finance). Additionally, overall their wages tend to be lower than the average regardless of the industry
in question. Accounting for about 16% of the population and 15% employment, the income generated
by Latinx workers in Illinois is about 10.4% of the overall income in the state.

Although their income as a share might be lower in proportion to their employment in the state,
we find that their contribution to labor-intensive sectors in the state economy is critical. In terms of their
purchasing power, Latinx in Illinois account for 10 cents out of every dollar spent. Moreover, the direct
contributions of Latinx in tax revenues for the local and state government amounts to approximately
13.4 percent of the state revenue. This shows a potential of sustainableconomic growth as the Latinx
population grows, which is one of the strategies of an asset-based approach.

6. Conclusions and Recommendations

Asset based Community Development (ABCD) as outlined in the introduction and literature
review is an international movement that tries to understand what are the gifts that people have
and the local assets that they bring to their communities [1–3]. ABCD believes that every cultural
and social group can contribute to their community by offering their gifts and skills. In this was
ABCD demarginalizes people and places that historically have been left at the margins of society [1].
The ABCD framework in this economic footprint analysis has offered policymakers a narrative of how

2 This sector estimates what owner/occupants would pay in rent if they rented rather than owned their homes. This sector
creates an industry out of owning a home, and its production function represents the repair and maintenance of that home.
Its sole product (output) is ownership and is purchased entirely by personal consumption expenditures—i.e., the household
sector. There is no employment or employee compensation for this industry. Indirect business taxes for this sector are largely
made up of property taxes paid by the homeowner, while other property income is the difference between the rental value of
the home and the costs of home ownership. Interest payments and mortgage payments are a transfer in the SAM and are
not part of the production function for this sector. This sector is included in the database to ensure consistency in the flow of
funds. It captures the expenses of home ownership, such as repair and maintenance construction, various closing costs,
and other expenditures related to the upkeep of the space in the same way expenses are captured for rental properties.
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Latinx are making great contributions to the Illinois and how these contributions have a multiplier
effect in the economy that would not be possible without them.

Although ABCD concentrates in gifts, it is not blind to the needs or communities and what can be
done to improve them. Thus, ABCD also recognizes that more must be done by policymakers in order
to combat the economic shortcomings of Latinx workers for the common good. For example, there is a
wage gap among Latinx driven by their educational attainment, the types of occupations they hold
and their immigration status. It is in this view that we offered some recommendations for Illinois’
local policymakers to ensure that all segments of the Latinx population can prosper and continue
to make substantial contributions to the state’s economy. These recommendations are outlined in
more detail in the report that authors prepared for the Illinois Latino Family Commission on the
economic footprint of Latinx in Illinois [15]. First, self-employment and small microenterprises among
Latinx should be strengthened by improving credit access and by connecting them with banks that
would finance capital improvements. Special attention should be given to women-owned enterprises;
although currently over represented when compared to other racial and ethnic groups, there is room
for improvement. It is crucial to target financial resources for education and training so that small
business owners can learn how to manage their finances and create business plans. Second, although
the Latinx labor force is higher than for any group, it is necessary to expand job-training programs so
that the workforce mismatch for Latinx workers may be narrowed in order to reduce unemployment
and increase earnings. In addition, Latinx workers are underrepresented in professional occupations,
which usually have higher pay, better pensions and health care benefits.

In short, Latinx are integral to the state economy in a multiplicity of ways. But besides their
economic contributions the article raises issues faced by them and concerns that policy makers must
consider. For instance, future research might examine the reasons behind the concentration of Latinx
in some specific industries and their low representation in other sectors. Research specifically focusing
on industries where Latinx occupy advanced positions is likely to prove very useful for developing
policies aimed at improving Latinx employment and further integration into the state economy from
as asset-based perspective.
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